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Parliament reassembles this week. So Jong, as it is in carat 


‘Canada’s war leaders—the Prime Minister, his war cabinet and 


other ministers—must be in attendance in the House. 

To their onerous duties as policymakers and departmental 
heads will be added the further responsibility of Parliamentary . 
eadership. 

No minister is more affetted by this added responsibility than 
Hon. C. D. Howe, Minister of Munitions and Supply. 

Mr. Howe is trying to do the impossible. 

He is policymaker and cabinet liaison for the most gigantic 
industrial programme ever undertaken in Canada—war supply; 

And he is trying to be the administrative “boss” of that pro- 
gramme—actively directing and controlling the biggest of all 
Canadian “big” oa 

+ 

No man living cou do both these jobs and do them well. One 
inevitably must interfere with the other, 

Mr. Howe is a political leader and cabinet minister. As such he 
has a job to do—a job of leadership and inspiration. 

But war supply is another job. It is an industrial Las It needs 
an industrialist at its head. 

Herbert C. Hoover has reminded us that every nation i in Europe 
started in the last war to organize industrial production of war 
materials through boards. After muddling for months end wast- 
ing “thousands of men and hundreds of million of dollars,” every 
government fighting in that war finally created a munitions 
department headed by a single man, 

“The profession of our soldiers and sailors is to make war,” 
according to Mr. Hoover. “They are not trained as production 
and financial executives. And neither are the politicians nor 
bureaucrats. This is a job for businessmen and labor. 

“It is an industrial job—a manufacturing job, a mass-produé- 
tion job for management and labor. It requires that thousands 
of factories be co-ordinated to do their part.” 

‘ * = 6 

David Lawrence, this week in “The United States News,” tells 
of how the United States got results in war production in the last 
war, It drifted along without effectiteness until the President 
saw that he had to make someone boss. 

He gave Bernard M. Baruch more powers than any govern- 
mental official has ever had. 

“The record is a magnificent one. Mr. Baruch brought to his 
side the ablest men in the country. There was no thought of party 
politics or any other kind of politics. And the job was done right. 
After the war these powers were instantly relinquished. ... .” 


Mr. Lawrence declares that again today: 


“The decisions must be in the hands of those who understand 
industrial production.” 


Today at Washington Mr, Roosevelt aspires to be not only the 
political head of the nation but its war supply boss as well. As 
aresult the all-out defense effort is being blocked, The country is 
getting some results. but nothing: like the resuits-itehould -be- 
getting. 

+ o * 

What is true at Washington is equally true at Ottawa. 

To get results in Canada, someone must be named co-ordinator 
of our industrial war effort. That someone must be a person 
without the slightest interest in politics as such. 

War supply is a big business. It is not a “departmental” 
job, nor a political job. It requires direction by someone with 
freedom of action and full power to: appoint his own staff; direct 
the placing of orders; be responsible for production schedules and 
delivery. 

Mr. Howe has passed direction of parts of the supply programme 
to some of Canada’s ablest business leaders. Ag heads of wholly- 
owned government munition and supply companies, as directors- 
general of production for shells, aircraft, ‘purchasing, explosives, 
etc, these men are helping to share the responsibility. 

s * * ; 

What has not yet been done is to follow a simple business 
principle and appoint one man to co-ordinate the work of all—a 
“general manager” free from politica] connections and with power 
and authority to set up his own system to get results. 

Ultimate responsibility will remain where it is now—with the 
fovernment—represented in this case by Mr. Howe. Immediate 
administrative responsibility would pass to one man with the 
competence and authority to get one thing—results. 

This change in Canada’s supply programme becomes increas- 
ingly imperative as munitions and supply ‘passes from the blue- 
Print to the production stages. It is something which Mr. King 
and Mr. Howe cannot longer ignore—especially since their parlia- 
mentary duties have arrived. : 

This is a fact that must be faced—at home. 


Rail Earnings 
At Peak Level 


From Our Own Correspondent 


Let's Face the Fact that the Par- 
Viawa represents @ people hungry 
The first job of leadership is to 


& far in this war it is the Cana- 
is themselves who have called 
te big turns. 

ahom the Government has 

“yed taking decisive forward 
* until forced belatedly into 

“on by a rising tide of public 


touched the highest point of i year, 
totalling $39.9 millions. was 
approximately 3% better than in the 
same month last year. 

The two final weeks of the month 


year, as the two first weeks both/ new 


showed decreases. 

In September rail earnings de- 
creased for the first time for many 
months, with a decline of 12.4% from 
the last month last year. 


Wheat Causes Fluctuations 


a . 
Cations a are united, purposeful 
“t deadly determined. They seek 
A larger, more active shafe in the 


Tessive leadership. 

“ey want Cabinet deadwood re- 
“ved and the nation’s war council 
"gthened by the ablest execu- 


"t leadership, irrespective of poli- | 


‘al Considerations. 

fy *Y want a government which 
speed ruthlessly such pro- 

sames as air training, procure- 
at and labor supply. 

*Y want a government which 


7 pull no punches in curtailing 
le importation or purchase of 
“ eh modity needed for the war 


Th Want a government to inform 


a, ubire them as to the expanding 
“ for sacrifice and saving. 

*Y want elimination of public 
" Private waste. 

Y want a government to deal 
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lead MONTREAL.—Gross earnings of 
; Canadian Pacific Railway and Cana- 
dian National Railways in October 


accounted for the increase over last 
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With Care 


Present » Repatriation 
May Lead: to Larger 
Plan Embracing Cana- 
dian-Held U. S. Stocks 


mate the amount involved. 

They point to factors that could 
throw out of line attempts to calcu- 
late the amount, of which no official 


rece Train d ed Supply Dwindles 


Observers Fear Flood 2g ne 
of Labor Demands for 
, Wage Increases 


From Our Own. 


OTTAWA. — —-Obaitvers Seat: thet | 


‘unless all signs are deceptive a tidal 
wave of labor agitation for higher 
wages is now gathering momentum. 
It will be aimed at Ottawa and the 
war industries but by sheer force of 
competition will spread throughout 
industry —raising costs and, very 


ne OCS EE Sek aN, 
named in 


would not be involved in the vest- 
ing order. — 
Bank of Canada’s Share 
Finally, it is understood that the 


most of the Dominion guaran’ 

sues included. This will take off the 
Canadian market a very substantial 
proportion of the total. 

The Britishers received the clos- 
ing Canadian bid prices for Oct. 26. 
This fact makes it fairly easy to 
calculate approximately the selling 
level for the securities now being 
o 

Apparently it is not intended to 
go after this with the object of mak- 
ing a profit for the British authori- 
ties. But on the other hand, there is 


(Continued on page 2, .col..3) 
o 
Automobile Sales 
Off in Sep tember 
ae ee ee ee 
Sales of leading makes of pas- 
senger autos fell off slightly in 
September, but volume so far this 
year is well ahead of 1939, it is 
indicated by Canadian Automotive 
Trade’s analysis of new passenger 
‘car registrations in eastern 
Canada. 
New Passenger Car Registrations 
In Eastern Canada 
Twelve Leading Makes for the Month 
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further substantial increases in liv-| 


ing costs musti be avoided. Other- 
wise wage increases will be inescap- 
able and the spiral of inflation will 
have been started. 


Big Demands 
Something of the objectives of labor 
groups can be gleaned from the de- 
mands made to. these conciliation 


EMPLOYMENT 
IN CANADA 
1926 = 100 


1939 1940 


case, appear riot to be complete. The 
full documents would reveal.a cleav- 
age in policy between Munitions and 
Supply and the Labor Departments. 
Reports from Collingwood. are to the 
effect that Munitions and Supply in- 


sisted upon being principal parties 
done 


to meet it. 


Cleavage Seen 
The published records of some of 
these cases, notably the Collingwood 


to the dispute. How this was 
is not clear but the report runs that 
pressure the Labor Depart- 
t admitted Munitions and Sup- 
ply as a “co-employer.” But for the 
Government to assume the dyal role 
of arbitrator and co-employer is open 
to serious criticism and the reaction 
of labor generally can hardly be 
other than most critical. 


Ottawa Plans New 
Control for Labor to 
Meet War Demands 


From Our Own Correspondent 

OTTAWA. — The Government 
finally is moving toward definite 
action to ease the threat of the 
labor crisis to the war effort in in- 

An interdepartmental committee 
under the chairmanship of Dr. Bryce 
Stewart, newly appointed deputy 
minister of labor, and armed with 
mandatory power to enforce deci- 
sions, has been holding meetings this 
past week on an emergency basis. 
The peril which lurks in the existing 
labor: situation not only to the war 
effort of Canada but to the economy 
on nation at large, is now recog- 


The personnel of this committee 
includes Prof. W. A. Mackintosh, 
Finance Department; H. B. Chase, 
Munitions and Supply; Col. George 
Currie, National Defense; A. J. Hills, 
National Labor Council; Humphrey 
a secretary. . 

every direction there is fever- 
a activity and a stream of orders 
will soon be forthcoming. 

New Control , 

These early orders will not go to 
the root of the problem, but they 
will bear down on practices now 
rife which threaten the production 
of war industries and, indeed, men- 
ace the whole structure of Govern- 
ment control. They will: 


. Stop competitive bidding as be- 
tw employers engaged in war 
work for skilled labor. 

2. Stop advertising for skilled 
labor except under permit. 

3. Stop the rapidly growing tend- 
ency of rural industries to open em- 

_ ployment offices in large industrial 
centres. 

4. Scrap the National Training 
Plan of 30,000 men per month and 
substitute a plan which will make 
a greatly reduced demand on the 
working population — say 30,000 
every four months. 


Need New Training 
These measures, of course, are 
merély palliatives. ‘The core of the 


try, 

leash for the first year of the war 
are-now being appealed to by the 
Government to go full out on train- 
ing and thus ease a situation which 
is rapidly becoming critical. 

Before examining’ the different 
facets of the problem it is well to get 
the broad picture in perapective, 
Latest detailed figures:on unemp. 
ment (national relief registration) 
are for July. 

Total employment rose between 
July, 1939, and July, 1940, from .2,- 
419,000 to 2,634,000—a gain of 215,000. 
(It gained 68,000 in August.) 

The men in the fighting services 
rose from 10,724 to approximately 
185,000. The figure for today would 
be about 242,000. The reduction here 
im man power available for war pro- 

(Continued on page 8, Col. 4) 


The War And Business |. 4 vedi: muse 


head Signal- 


on many subjects will continue to 
grow without time lost to adjust 
new minds, 

The Roosevelt re-election will 


States entry into the war would 
not be delayed much beyond Feb- 
ruary or March. There has not 
been time for a reassessment of the 
situation. 

Most thinking Canadians con- 
sider a speeding-up of the Ameri- 
can munitions to be a 
more urgent necessity than any 
actual declaration of war by that 
country. 

In any event there is no pro- 
gramme to bring the U. S. in at 
any particular time. Events will 
determine that question. 


Shift in War Supply 
Another major change in em- 
phasis may take place in Canada’s 


British and American tighting 
forces. 

Britain has surpluses in her pro- 
duction of some~ munitions, in 
contrast’ to the acute deficits in 
other items. , 

* * . 
“Rationalization” | 
These factors combine to suggest 


_ that munitions production of the 


Anglo-Saxon nations will be “ra- 
tionalized.” Instead of each coun- 
try aiming to make a complete line 
of all types of war« equipment, 
there .will be some specialization 
by each country a goods it is 
best equipped to luce. 

Discussions are still in the pre- 


as conversa- 
. tions between B 


the U. S. A. 
and Canada finality may 


production of some others. — 


Watch the West 


seae & 
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non-party government at Ottawa 
to prevent his ponderous majority 
from wilting as many Liberal 
members veer to the side of John 


Bracken. 
- * 


* 
“Peace” Propaganda 

Peace moves behind the scenes 
are beginning to get into news- 
paper gossip. There is evid a 
that the initiative is being 
by the Germans. 

Here is the story as The Post 
gets it from = excellent Wash- 
ington source 

German industrialists have been 
carrying on negotiations with 
American industrial groups. The 
Germans are saying that they are 
not too happy over the prospect of 
heading up a group of slave 
nations; that they are willing to 
say in a peace treaty that Britain 
is unconquerable; that they are 
not.at all happy over the associa- 
tion with Stalin and the Japanese; 
that the war is simply ruining 
everybody, etc. There is evidence 
that British — groups have 
been approached, no evidence 
that they are taking part in the 


tions. 

The basis of a peace treaty usu- 
suggested is Europe for 
Gen ‘but no encroachment 
upon British power or territory 

anywhere else in the world. 
Washington has frowned on the 
conversations. London refuses to 
have anything to do with them. 
capitals apecetits that 
peace overtures from Germany 
rest upon one or ‘other of two 


Earnings . Wide Ore. | 


For Banks | |New Hole 


Imperial’s Report This 
Month Expected to be 
Typical of Other 


Another great width of ore has 


Financial | been eee Eat hen ee flat drilling at 


seo aage for ag should be slightly 

Special: i interest attaches to the 
Imperial’s showing because for 
many years it has been the first of 
the Canadian banks to issue its an- 
nual report and its record is there- 


ollow the Imperial’s fairly closely. 
Detailed figures from which to 
make a close estimate of the Im- 
perial’s earnings are not as yet avail- 
able. But from the condition of gen- 
eral business during the year and 
the data given in the monthly re- 
turn of the chartered banks to the 
Minister of Finance, moderate im- 
provement over 1939 is indicated. 


Bank Revenues 

There are three main sources of 
bank. earnings: loans, investments 
and service charges. Loans are the 
big item. These include ordinary 
commercial or current loans, call 
loans on securities repayable on de- 
mand, and loans to provincial and 
municipal governments. Of these, 
commercial or current loans are the 
most important. During. the 11 


months for which the monthly bank* 


returns to the Minister of Finance 
are available, Nov., 1939, to Sept., 
1940, Imperial’s loans averaged $64.6 
millions or $8.8 millions more than in 
the corresponding months of the 
previous year. This expansion was 
due to two main factors: 


The generally larger volume of 
business owing to the war, which 
increased industrial activity and 
employment. ' 

The large western wheat crop, 
in 1939, movement of which had 
to be financed by the banks. 


This larger volume -of current 
loans with interest rates about on 
a par with the previous year points 
to a substantial increase in revenue 
from this source. 

Call loans, however, were lower. 

(Continued on page 2, col. 5) 


the original rich 1, 75-tt, level hole 
first reported by Post two weeks 


ago. 

The latest hole, drilled horizont- 
ally from the 1,300-ft. level station, 
has intersected the downward ex- 


tension of the 1,175-ft. level ore * 


ounce for 170 ft. 
Hole Still in Ore 


While the latest hole has already 
gone through 110 ft., ore is still con- 
tinuing and it is quite possible that 
width will be as great as in the hole 
above. Included in the new hole is 
a section of slightly over 30 ft. run- 
ning better than an ounce and a 
half, corresponding to the rich sec- 
tion in the first hole. 

If the first two holes are 
dication, the new Preston ore 
is one of poral 2 geen 
the north coun’ 
ing that the ore 


nile 


ae 


width is 175 ft., 

long as it is wide, Preston’ 
serves will be doubled. 
the usual 12 cubic feet of ore 
ton there would be 574,218 
new ore for this ore body 
compared with 564,400 tons, 


ental 
Fiagsd 


than what is actually likely. It is 
now anticipated that holes. will be 
drilled from stations’ at the 1,050 
and 1,425-ft, horizons which will, of © 
course, be of very great importance 
in determtning the full extent of Gus 
new ore. 

So significant are the new ore in- 
dications it is expected the question * 
of 6 will 


mill capacity 
haere the beard of dices 


e up 
tore at teair next saediiaie tbe hale \ 


shortly. Work has just got under 
way on the new levels and initial 
results have been startling. Drilling 
has been almost entirely confined to 
the stations on new levels and it 
will take time to learn the lateral 
extent of = big new deposit. 


Co-ordinator of Supplies 
For War Demanded 


A majority of Canadian industrial- 
ists interviewed by The Financial 
Post believe a non-political chief ex- 
ecutive for the Department of 
Munitions ahd Supply is essential to; 
the war 

The men interviewed were picked 
at random from among those active- 
ly associated with Ottawa in the 
placing and production of war busi- 
ness, Most of them were emphatical- 
ly in favor of setting up a business 
administration, free of politics, to 
co-ordinate war supply. 

The majority favored the appoint- 
ment of: an experienced industrial 
executive, such as The Post has been 
urging in recent weeks. 


Costly Confusion’ 
A typical comment was: 


“The situation now is that Hon. 
C. D. Howe hires men—good men 
—some to make shells, others to 
make weapons, ett. But there is 
no one with authority to tie things 
together. There are no general 
policies laid. We are spending al- 
together too much money for what 
we are getting. 

“We are in a controlled economy 
and that calls for co-ordination of 
effort not only in the Department 
of Munitions and Supply but as 
between other departments.” 

Demand Co-ordinater 
Other businessmen approached 
by The Post were quick to respond 
with pointed ne 
* . 

“Ina mcuthtel you are on the 

right track.” 
> © @ 


“Howe, the ‘president’ needs a 
general manager, all right. Fewer 


men with more _ responsibility 
would get the job done more ef- 
fectively, in my view.” 

* e * 


“I am surprised there hasn’t been 
a co-ordinator before this.” 
aR ” * 


“This is a helter-skelter kind of 
Government, There is far too 
much running around in circles 
with too little directions as to 
what is needed and must be done. 
We need a war supply manager.” 

* e m 


“A supply co-ordinator is only a 
matter of business. Mr. Howe has 
too much to do and it is not pos-. 
sible for any man to give adequate 
attention to all the matters com- 
ing to his attention.” 


” 7 a 

“There is a great deal to be said 
for it, It is the method used in 
business.” 

Want ne Change 

In the minority were those who 
felt that the job of co-ordination 
was now being done well enough 
at Ottawa and that no change was 


‘|ealled for. Several of those inter- 


viewed felt something should be 
done but were not sure what the 
remedy should be. Said one man: 


“The whole aystem is so big, we 
aie Uihnt ace en 
au ut attached 
to it. There is condiirenie lost 
motion but an improvement has 
been noted lately. What this coun- 


try needs, in one sense, is not so 
much a co-ordinator as a dictator.” 


Se eee ne ee 
difficulties was not placed on the 
‘(Continued on page 2, col. 4) 


Make Sure You See — 


Keeping Healthy in Wartime 


Vitamins for Victory—p. 11. 


What Savings Help the War Effort? 
War Savings That Count—p. 11. 

Blueprint for a New Deal 
Maititoba Sees Way Ouit—p. 12,” 

Prospects for Mine Investors 
Tomorrow's Dividend Payers—p. 19. 

.What War Did to Foreign Bonds 
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| Canadian ‘Merchant Importers Pay Tribute to 


Was Weakening of Austria at Versailles a Fatal! 
Blunder?-— Atticus Meets Former Austrian 
Firebrand—Chamberlain, Churchill, Grenfell 


LONDON The Conservative 
party closed a stormy chapter ' in 
its history when it elected Mr. 
Churchill as its leader in succession 

Mr. Chamberlain, After we had 
guly shown by the raising of hands 
at the Caxton Hall that we were all 
of one mind, Captain David Marges- 
gon left the hall to bring in Mr, 
Churchill. When the shouting and 
the tumult had died Lord Halifax 

xe the news to the Prime Mini- 
tor that he had been chosen leader 
othe Party nemine contradicente, 
whereUup n a voice from the audi- 
ence protested: “Unanimously!” Mr. 
Churchill accepted the honor modest- 
ly graciously, sincerely, and humor- 
ously. No one was quite sure 
yihetner the Party had captured 
pim or he the Party; but all were 
ntent. 
err George Courthope, in sup- 
orting the motion of tribute to 
je retiring leader and of welcome 
to the new, recalled that he himself 
had been a member of the House 
when Mr. Chamberlain's father led 
the Tory Opposition and Mr, Church- 
il was a Liberal. Iam not quite sure 
hat the moral of that was supposed 
to be, but Sir George enjoyed it. 
There was no doubt this time 
about the heartiness of the reception 
ven to Mr. Churchill, but, equally, 
the cheers for Mr. Chamberlain, who 
was not present, showed that the 
arty has no intention of accepting 
SS verdict of those who contend that 
Munich was a pusillanimous sur- 
render. The Conservative Party has 
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Primer of Isolationism 


‘EW WORLD CHALLENGE TO 
NENPITALISM. By M. E : 
Published by Longmans, Green é& 
Co., Toronto. Price $4.25. 


The thesis of Mr. Tracy’s volume 
is in a few words: The New World 
is the world of Democracy, lily- 
white and lovely. Europe is the 
land of Imperialism. The New 
World should have nothing to do 
with the Old World until the people 
over there follow our good example 
and live in peace. ‘ 

To the embroidering of this argu- 
ment he brings a facile pen, assisted 
by a clever artist who draws im- 
pressive little pictures to illustrate 
each point, much in the manner of 
a school textbook or a Ripley car- 
toon. 

As an exposition of the adolescent 
mind that finds its best political 
expression in a naive belief in 
North America’s isolation from the 
rest of the world, this volume is 
not without merit. It does indeed 
show just how the mind of the un- 
travelled Middle West hater of 
“Imperialism” works. All the old 
clichés are there. Early in the book, 
for instance, a chart speaks of 
Britain with 90,000 sq. miles owning 
“colonial possessions” of 11 million 
sg. miles. The ‘Dominions are no 
doubt included in the figures. 

The Allies and the threatened 
neutrals are not fighting for Im- 
perialism, he generously concedes, 
but it is Imperialism that forces 
them to fight. 

Another little chart sets, forth the 
aims and ideals of the different Wwar- 
ring countries in 1914-1818. ‘The 
United States fought “to make the 
world safe for democracy.” Great 
Britain fought “to fulfil alliance 
with France, and save the Empire.” 
Not a very subtle piece of isolation- 
ist propaganda, but of a piece with 
the rest of the book. 

This reviewer looked in vain for 
sme paragraph wherein Mr. Tracy 
would seek to resolve a paradox 
that he has—no doubt quite uncon- 
stiously—elaborated. 

The people who settled on this 
fontinent, he shows, came to find 
new land, new opportunity, new 
wealth, They had to work hard for 
Whatever they got. That is true; 
but if that is not Imperialism, what 
sit? Was it not a policy of “acqui- 
sition and control of overseas terri- 
tory” that created this western 
Garden of Eden? 

If Mr. Tracy would pursue his 
thinking a little farther and more 
‘ogically; if he would learn the dif- 
ference between colonization and 
tonquest, he would have a more 
tealistic basis for his thesis. 


Trust Companies 


TRUST BUSINESS IN COMMON LAW 
COUNTRIES. By Gilbert T. Stephen- 
son, New York: Research Council, 
American Association, pp. 856 and 


index. $5, 
This is the most up-to-date and the 
Most comprehensive book on trust 
~siness/yet published. It forms the 
“i in a series of trust research 
fudies published by the Research 
ee of the American Bankers 
“Sociation. Mr. Stephenson is di- 
rector of the Trust Research De- 
vertment of the Graduate School of 
ng of the American Bankers 
Association. 
The book covers the whole field 
of Yust business in the English- 
Geaking countries of the British 
ommonwealth and the United 
‘’les. Three of the 20 chapters are 
‘voted to trust business in Canada. 
“. “ain thesis is that there is a com- 
ws law system of trust business 
— iS an outgrowth of the com- 
on law itself. Detailed trust func- 
— of the various countries are 
— With individually, conclud- 
with a composite picture of the 
‘milarities of trust institutions, 
ist functions, trust principles, trust 
Policies, trust legislation, govern- 
€nt supervision of trust business, 
tnd trust trends in general. 


R. J. K. 
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An Echo From Austria . 


It was interesting to meet Prince 
Starhemberg recently at a small 


Eeecheon given by Sir George weak 


private army, but a much larger one 
than the Duke. I gather that it would 
have dealt rough justice to Ger- 
man parachutists. But the Prince 
was also a politician. He served in 
the administration of Dr. Dollfuss, 
“rs then again under Dr. Schusch- 

g. 

When the latter returned from 
Berchtesgaden Prince Starhemberg 
urged him to mobilize the army and 
appeal to the outside world. The 
argument between the Chancellor 
and the young soldier-politician 
grew heated, or so I gather. Prince 
Starhemberg did not imagine that 
the Austrian army would be able 
to offer much serious resistance to 
the Germans; but his point, and it 
seems an excellent one, was that Hit- 
ler could not afford to fight Austria. 
It would have spoiled his story that 
the Austrians were pining for him 
and that Schuschnigg was standing 
between the people and their will. 

Schuschnigg could not be swayed, 
and announced the unfortunate re- 
ferendum which gave Hitler the 
chance to intervene and then to 
send his tanks and regiments as 
“friendly emissaries” to his blood- 
brothers in Austria. I was also in- 
terested in Prince Starhemberg’s 
statement that the majority of Aus- 
trians were originally in favor of 
the Pan-Germanic ideal The 
Treaty of Versailles had left the Re- 
public so truncated that they turn- 
ed eagerly toward the rescue which 
Germanic union might bring. When 
Hitler came to power, however, Star- 
hemberg, who had been a leading 
advocate of the pan-Germanic move- 
ment, declared against the Nazis, 


A Versailles Blunder? 


Now he is one of the French Air 
Force attached to General de Gaulle. 
His wife is in the Argentine, and he 
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Sir George Franckenstein nodded 
agreement, So did his attractive 
wife, A good idea, but they forget 
that the Serbs and the Czechs had 
fought for their liberty, and it would 
have been difficult to have denied 
them the fruits of victory. 


Grenfell the Idealist 


The of “Grenfell of Labra- 
dor” reminds us that there was once 
a world where men strove to build 
instead of to destroy, when religion 
and healing went hand in hand into 
distant places, and many counted 
their lives well lived if they served 
their fellow creatures and made 
their existence healthier and hap- 
pier. Dr. Wilfred Grenfell chose to 
leave this country and to live among 
the deep-sea fishermen of Labrador. 
I have often looked from shipboard 
upon that lonely coast lying be- 
tween Newfoundland and Canada 
and wondered what one must feel 
in choosing it as a place in which 
to labor and to live. I must con- 
fess that at this moment, with Hit- 
ler’s bombers arriving every evening 
with the blackout, the prospect of 
Labrador and its lonely mists would 
be a singularly attractive one; but 
it was a peaceful England that 
Grenfell left. 

His was a noble life, and although 
no one would deny the sacrifices he 
made I wonder if he would have 
been happier had he made his career 
at home. I remember the late Lord 
Tweedsmuir saying to me after his 
flight to the Arctic: “I was sorry to 
leave. There was something so over- 
powering about the silence and the 
majesty of it all that civilization 
seemed tawdry in comparison, The 
men were so strong in body and so 
gentle in spirit. They would travel 
a hundred miles across the ice or up 


- 


J 


if 


; 


Ae i 


literally ds a 
no metal-to-metal 


through 
between 


rear wheels. “Jerks and labours of 


Increased Flow 


: 


| 
5 ebee 
rks fps 


The company’s exports to North Am- 
erica were estimated to be up 75% 
since the war. 


General Merchandise 


The increased and virtually un- 
interrupted flow of British merch- 
andise to Canada was described by 
R. Y. Eaton, president of the T. 
Eaton Co., as one of the most amaz- 
ing and heartening experiences of 
his company since the war began, 

Three shipments only out of hun- 
dreds containing merchandise for 
the company had been lost, he said, 
and they represented only 2% of 
the goods received from Britain dur- 
ing the war period to date. In the 
last four months the Eaton Co., he 
stated, had received from Britain 
merchandise worth $2.8 millions or 
$700,000 more than in the same per- 
iod of 1939 and more than in the 
same period of pre-war years. Im- 
ports of various goods had increased 
from 30% in men’s furnishings and 
clothing, for instance, to 100% in 
china and glassware. 

Although Canada’s rubber supply 
is produced in the far east and ship- 
ped from Singapore and his com- 
pany also buys manufactured mater- 
ials in Britain, particularly velveteen 
used in ladies’ shoes, Gutta Percha 
and Rubber Ltd. has not lost one 
shipment since war began, said John 


a river to help someone whom they 
did not even know.” 

Dr. Grenfell must have thought 
longingly of his former life when 
he saw this war come and learned 
that the vandals of Germany were 
on the march once more, 
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The 
Post-Bag 
Up, Then Down 

.An American investment letter 
points out that in all but one of the 
ten presidential election years since 
1900 the market has advanced fol- 
lowing the elections. 

But it also points out that in each 
year except two the market was, 
within one or two months of the 
election, back where it started from. 


Fires..and Fags? 

A British manufacturer of fire- 
fighting apparatus is running big 
space ads in London papers offering 
his wares for sale, One recent ad 


began: 

“A cigarette ... and a disastrous 
fire.” 

How many of London’s disastrous 
fires of recent weeks were caused 


‘| by cigarettes? 


“It isa very real thrill to see... .the 
shipments that arrive from overseas 
....@verything we have ordered (in 
addition to chemicals) from clinical 
thermometers to toothbrushes, from 
thermal wool to hair restorer and 
even veterinary products,” said 
Bruce D, Ross, vice-president United 
Drug Co. and the Louis K. Liggett. Co. 
and secretary-treasurer Boots Cash 
Chemists of Canada.Lid, Although 
there was. some uncertainty regard- 
ing the exact time when merchand- 
ise would arrive because sailings are 
kept secret, never a week passes 
without shipments reaching his com- 
panies from England, he added. 

Just as in peacetime the people 
of Britain have continued to manu- 
facture and deliver on time and up to 
quality the certain types and grades 
of papers which only Britain can 
produce, declared George H. Allen, 
vice-president of Buntin Reid Co. 

Merchandise Losses Small 

There isn’t any shortage of English 
merchandise, said Edgar G. Burton, 
general manager of The Robert 
Simpson Co, There might be slight 
delays, a postponement here or there 
but no shortage, he added. In one 
week in October, he said, his com- 
pany had received 40 shipments from 
overseas, representing the products 
of 38 different British manufactur- 
ers, This was just in one week, “It 
is happening all the time,” he stated. 
Since the outbreak of war, he con- 
tinued, Simpson’s has received 4,972 
consignments transported in 175 
ships sailing from British ports. 
Against these only five ships have 
met with mishap due to enemy 
action. Marine losses have been less 
than 3% of the goods shipped to the 
company since the outbreak of war. 
Much of this loss was sustained be- 
fore the convoy system was in ef- 
fect., British quality is in these 
goods, he added. 


Unrest in ltaly' 


‘The U.S. News, Washington, pub- 
lishes this: 


“Word trickling past censors 
hint that the Italian people are 
becoming more bitter against Hit- 
ler, that the infiltration of Nazi 
Officials into Italy isn’t helping 
matters much. Reports also state 
that Italy’s internal economic 
situation is grave, may be near 
the cracking point, which would 
mean another area for the Hitlér 
Gestapo to patrol.” i 

a 7 * 
Unfair to C.P.R. 

C.P.R. ought to cry “unfair, unfair” 
to the Foreign Exchange Control 
Board. Overnight travellers from 
Windsor to Toronto have long been 
accustomed to taking their sleeper 
at Detroit's Michigan Central depot. 
Alternative is to wait until the Chi- 
cago train comes through about 3.25 
a.m. Now it is necessary to have a 
special F.E.C.B. permit just to cross 
the river to take a sleeper, unless 
one goes penniless, which is hardly 
feasible. 

Result is that travellers now take 
the day train, use their motor cars, 
take a plane, or travel on the Cana- 
dian National, whose sleeper is made 
up at Windsor. 
i * - * 
Unuwritien Book 

Arthur Heming died before 
writing his autobiography, which 
would have been a fascinating story. 
He had lived romantically as a 
youth in the Canadian North. Later 
he knew all the greater American 
painters through his years at the 
famous artists’ pension of “Miss 
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Supposed Party: Magazine 
Disavowed by Government 


~ From Our Own Correspondent 


OTTAWA.—Recent issues of the 
Liberal Advocate, a monthly mag- 
azine published in Toronto, are 
causing concern and embarrassment 
to the Government. 

There has been no official Lib- 
eral party publication since the first 
month of the war. The Liberal 
monthly organ made its last appear- 


Florence” at Old Lyme, Conn. Hére 
Mr. Heming became an: intimate 
also of Woodrow Wilson, then a 
university president, later a coun- 
try’s president. 


Canada’s brilliant colorist and in- 
terpreter of the mystery of the 
woodlands wrote the first chapter of 
his life. He was going to call the 
book “My Wild Life.” This was a 
prankish bit of wit. Heming loved 
the “wild life” of nature. But his 
own life was retiring and ascetic. 
The pun in the title amused him 
because it was so absurd. 

Many people regard Heming as 
the greatest Canadian painter of his 
day. Certainly no other artist 
from this country was so acclaimed 
and honored abroad. Most Canadian 
artists of this generation, though, 
viewed Heming’s work with amused 
contempt. So far as Canadian mod- 
ernists of the more extreme school 
were concerned, Heming recipro- 
cated the feeling. He regarded their 
abstractions as a “cover” for their 
inability to draw. 


ance; until the war-is over, in Sept., 
1939, 

Meantime the Liberal Advocate of 
Toronto is being widely regarded, 
without warrant, as a party publi- 
cation. This misconception appar- 
ently results from the somewhat 
partisan character of the edi- 
torial matter. For example, a re- 
cent issue carries a large photo- 
graph of Hon. C. D. Howe on the 
cover and it is stated in the issue 
that one of the chief purposes of the 
magazine is “to maintain a co-oper- 
ative spirit between the Govern- 
ment and the people.” 

Members of the Government, 
when the magazine was brought to 
their ‘attention by The Financial 
Post, declared that there is no con- 
nection between the party and the 
Liberal Advocate. Moreover,. mone- 
tary heresies recently advocated in 
a series of three articles in the 
magazine find no support in official 
circles. In a recent issue it was 
stated: 

“Investigation has shown that 
unemployment and its subsequent 
ills, such as bad housing condi- 
tions, excessive taxation, burden- 
some public debt and starvation 
wag@, are all directly due to our 
inefficient money system, which 
is now controlled as a private 
monopoly in the hands of the 
chartéred banks.” 


Nothing could be farther from the 
point of view of the Government 
than this statement. The articlés 
were propaganda for the Hallatt 
system of “rubber” money. 


Wider, Lower, Space-Flared Bodies .. Added Elbow Room 
Richer Fabrics, Tailored to Taste. . Harmonizing Plasties 


AIRFLOW BODIES ... wider, lower! New 

radiator design.. simple, massive, commanding! 

New, longer hood! New sharp backward rake to the wind- 

shield... thinner door posts... bigger curved rear win- 

dow. Bodies belled out at the window line... for beauty, 

for room! Extra elbow room in rear compartment. 
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centre of , with lower floor, generous 
gravity, 


room. Lower, stronger, 


with new hydraulic shock absorbers provides a still 
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safer Floating Ride. Steering is effortless and sure. 

Inside and out, the 1941 Chryslers are a symphony of 
colour...and tailored to your taste! The exquisite new 
instrument panels inset with colourful new plastic... 
matching plastic door panels! Upholstery fabrics that will 

Beneath those deep, wider seats, the softest Airfoam! 
Engineers have seen to it that a subtle compliment will 
be implied when people you meet remark— 
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For Near Term Lead its Abitibi 

Even There Foreign Affairs Likely to Remain| -re1s Commission Great 

’ Greater Influence Than Domestic Conditions| Lakes Lumber Rights 
After Presidential Election is Settled. 


Probability favors recovery in stock prices over the next month or fe ae 


Should Be Cancelled ~ 


the right granted 
Lakes Lumber Co. 


two if precedents established by previous United States presidential under the agreement of Sept., 1940, 


elections can be followed. But it is also 
not lasted long. One notable exception to this was the election of Calvin son, 


true that such recoveries have 


Coolidge just as the boom period of the early '20’s was getting under 


way. 

At any rate one more uncertainty will 
is one that has attracted almost as much 
including Canada, as it has in the United States. Attitude of the Un 
States to world affairs is of utmost importance, so much so that observ- | 5; 


ers in that country still maintain that foreign influences will continue | trom 
= limits at the head of the 
es. 


be removed and this time it 


to dominate stock market trends. This means the virtual ignoring of 
unusually strong business and income background factors. 

In the immediate future, it seems quite possible that Canadian stock 
markets will take their cue from the United States. 


Elevator Companies 

Indications that western Canadian 
elevator companies may be permit- 
ted to write off expenditures on con- 
struction of annexes to handle this 
year’s bumper wheat crop should 
encourage investors. If this action 
were not permitted most of the 
money involved would go for taxes 
in any case. But if the companies 
are allowed to retain this money, or 
make a book charge against assets 
of doubtful permanence, the long- 
term position is strengthened cor- 
respondingly. 

Like other industries dependent 
on prosperity on the prairies, eleva- 
tor companies can hardly view the 
future with complacence. What is 
going to happen next year can hard- 
ly be foretold but it does not seem 
reasonable to expect solving of the 
wheat problem on short notice. For 
the current year there is no doubt 
of capacity storage revenues, al- 
though ,at the reduced rate per 
bushel prevailing this year. Offset- 
ting this would likely be lower rev- 
enues from handling of grain but a 
- reasonably satisfactory year for 1940- 

41 is quite likely. 


Comparing Price Actions 

The way in which stocks have act- 
ed in the past is a fair indication of 
how they will act in the future, ac- 
cording to W. D. Ross, of Batten, 
Ress & Co. He admits that the most 
that can be deducted from such tech- 
nical phenomena is the probability 
that future action will correspond 
with the past. To be of value, he 
writes, this indicator must be used 
in conjunction with other known fac- 
tors likely to affect individual 
stocks. 

He has compared range of moves 
for 33 Canadian stocks from their 
1940 highs to their lows of last June. 
This he has measured against the 
decline of the Toronto Stock Ex- 
change industrial share index which 
amounted to 33.2% during the period. 
Thus he assumes that normal, or 
average, performance would have 
taken stocks 33.2% below their 1940 
highs at the June low. But some 
stocks held well above this calcu- 
lated low while others went below 
it. How these 33 stocks compared is 
shown from the table that follows: 


% Excess 

actual 

Price Actual over 
expected price expected 

7 27.3 

6 20.0 

4% 16.1 

40 14.7 
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Ford of Canada 


Staff at Peak 


War Demands and Regu- 
lar Operations Produce 
Employment Record 


Ford Motor Co. of Canada has just 
established an all-time employment 
peak in its Windsor plant of 9,272 
workers, according to W. R. Camp- 
bell, president. This exceeds the 
previous high established in Sept. 
1928, when Ford employed 9,189 
workers in Windsor. At that time 
the company was producing the 
model “A” car. 

Tremendous volume of produc- 
tion for military purposes, combined 
with commercial production of civ- 
ilian passenger cars and trucks, has 
accounted for the peak in employ- 
ment. 

Current production schedules call 
for 400 units daily and, since the 
outbreak of war, Ford of Canada 
has contracted to supply more than 
50,000 vehicles for military purposes 
to Empire governments. Production 
of universal machine gun carriers is 
to commence shortly ih a new $700,- 
000 plant addition, which is nearing 
completion. 


George Weston 


Earnings Hold 


Net Probably Lower 
After Taxes — Subject 
to 35% Tax 


Earnings of George Weston Ltd. 
for the first nine months of 1940, be- 
fore in and “excess” profits 
taxes, are reported at about the 
same level as for the same period of 
1939. Net operating profit of $779,- 
171 was up about $17,000, but due to 
increase in provision for deprecia- 
tion net earnings show no increase. 


Due to recent changes in taxation 
in Canada—and in the United States 
where the company also operates 
—it is not possible to estimate ac- 
curately the amount of taxes for the 
nine months, according to the com- 
pany's statement. It also is stated 
that 1940 earnings will be subject to 
at least a 35% tax. 

Earnings Statement 
Nine Months Ended Sept. 30 
1940 =: 1939 
$ $ 
. 179,171 762,137 

196,308 177,625 
584,512 
67,632 


Net operating profit* . 
Less: Dep tion 


582,862 
67,599 


515,263 516,879 


*Before depreciation and income and 
“excess” profits taxes, but after deduction 
of reserve for interest due and accrued. 


Net earnings be 
Less: Pref. divds. 


ie justly regarded as the 
suse they afford safety of 


Our nation-wide facilities for the purchase 
and sale of Dominion of Canada Bonds 
and War Loans are.at the disposal of in- 
vestors al any one of our Branch Offices 
throughoul Canada. 


NESBITT, THOMSON 


4ND COMPANY, LIMITED 
355 St. James St. West, Montreal 
Branches tn the principal cities of Canade 


should be cancelled,” G. T. Clark- 
receiver and manager for Abi- 
tibi Power and Paper Co., told the 
Royal ee ee into 


the company's 
He referred to the deal whereby 


tion in other countries, | the Great Lakes Lumber Co, ‘te- 
as ited | cently got permission from Ontario 


cut saw. logs- over 11 inches in 
ameter, at a height of 18 inches 
the ground, from Abitibi's 


Strachan Johnston, counsel for 
the Montreal Trust Co., character- 
ized this deal as making the limits 
useless. “Allowing someone else te 
come in and ‘gopher out’ big tim- 
ber” destroys the usefulness of these 
limits for the company, he said. 

35 te 40% Loss 

It was estimated that on most’ df 
Abitibi’s limits a similar deal per- 
mitting the recapture of saw logs 
would mean a reduction of from 
35% to 40% in available pulpwood 
on Abitibi’s limits. At Smooth Rock 
Falls and Iroquois Falls it would 
mean perhaps 25% loss. 

Throughout his comment at the 
earlier stages of the Commission 
hearing Mr. Clarkson emphasized 
the fact that Abitibi was threatened 
with a shortage of timber limits. On 
Lake Nipigon, for example, esti- 
mates show that the Nipigon River 
has a capacity for carrying only 
about 110,000 cords of pulpwood 
each year in the season from June 1 
to Sept. 7. This is after Abitibi has 
spent $1 million on improving the 
waterway and marine equipment. 

This year Abitibi itself is cutting 
120,000 cords from its limits there. 
Other interests are cutting 45,000 
cords. This means that the Nipigon 
River is overloaded even before the 
saw log cutting rights were granted. 

Bond t 


As the hearing opened, Glyn Osler, 
K.C., counsel for the Bondholders 
Protective Committee, mentioned 
that he represented this commit- 
tee, which had about 4,400 bond- 
holders who had deposited $42,565,- 
500 of bonds with it. This is over 
88% of all Abitibi bonds. 

He reiterated the committee’s be- 
lief That the value of the property 
held as security for the bonds was 
not sufficient to cover the claims of 
the bondholders themselves. He 
mentioned that the bondholders’ 
committee was not appearing before 
the Royal Commission, as it did not 
want to take any action that might 
be regarded as a waiver of the sale 
action. 

Hydro Power Deal 

Ontario Hydro has asked Abitibi 
to supply 25-cycle power from its 
Abitibi Electric Development plant. 
Abitibi has agreed, according to Mr. 
Clarkson, on condition that the com- 
pany does not need the power for 
primary power. 

Under these circumstances, 20,000 
h.p. goes to Hydro, with Abitibi gét- 
ting the right to transpdrt power 
over Hydro lines free of cost. 

At Smooth Rock Falls, Abitibi has 
negotiated a new contract with On- 
tario Hydro, whereby power will 
come from the Abitibi Canyon de- 
velopment of the Ontario Hydro. At 
Smooth Rock, Abitibi is installing a 
steam power plant, toward which 
Ontario Hydro is contributing $50,- 
000 of the cost. 

Right now, negotiations are pro- 
ceeding for joint agreement between 
Abitibi, the T. & N. O. and Ontario 
Hydro, to develop the Abitibi River 
so that the interests of none are 


ured. 

Regarding Abitibi’s pulp limits, 
the situation is particularly unfor- 
tunate at the head of the lakes, 
where Abitibi has two mills. Mr. 
Clarkson went so far as to state that 
the whole situation threatened con- 
tinued operations by Abitibi at Port 
Arthur and Fort William. 

Could Pay Interest 

Balance sheet filed by Mr. Clark- 
son with the Royal Commission 
shows that Abitibi had current 
assets of $19.5 millions at Sept. 30 
this year against $12.3 millions at 
sthe end of 1939. Cash is up to $6.4 
millions from $303,741. Net working 
capital amounted to $16.4 millions 
at Sept. 30 compared with $10.8 Mmil- 
lions at Dec. 31 last, a gain during 
the nine months of $5.6 millions. 

Supplementing the financial state- 
ments, Mr. Clarkson stated before 
the Commission that any reorgani- 
zation proposal at present would not 
have to include any provision for 
new money. On the contrary, Abi- 
tibi might be able to pay something 
on account of bond interest. 

He estimated earnings for the en- 
tire year 1940 at $7.7 millions. As- 
suming that depreciation would be 
$1.8 million, although hinting that 
the company might be allowed to 
write off as much ds $3 millions, 
and adding $374,000 for exchange 
profit, net profits for 1940 would be 
about $2.1 millions, after bond in> 
terest of $1.4 million but before ex- 
cess profits tax. 
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cumulatively, and with new arma- 
ment projects still being formulated. 
Currently both capital and 

sumer goods are in active demand, 
In a nutshell, a wartime economy 
prevails where — though business 
booms—profits“are so hamstrung by 
taxes and uncé ties remain so 
persistent as to maintain a subnor- 
mal capitalization of earning power. 


—The current’ reading: under the 
Dow theory continues to be that the 
primary trend is down and the sec- 
ondary trend up. . 

The only indication given by the 
market itself which way it may tend 
to go from here was the lack of pro- 
gress Nov. 1 on a volume of well 
over 1,000,000 shares. This was un- 
favorable. Further heavy trading 
without ‘price advances would be 
bearish, but a price recession With 
volume falling back to. extremely 
low levels would give bulls more 
confidence. 

* * ° 


Brookmire Counselor, New York 
—In the main, economic forces 
should dominate the market trend. 
The possibility of unexpected re- 
sults from abroad ought to be ‘con- 
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that it is closely 
geared to a rising trend of business 
volume and earnings as was the 
— from late 1934 to the spring of 


Excepting as regards the minority 
of individuals who are dependent 


preciation at present. 


Business Bureau Seeking 
More Facts For Investors 


What information should the in- 
vestor receive when he buys shares 
of a new company? Should he ex- 
pect a sponsoring house to supply 
him with full details on money go- 
ing to the treasury from sale of 
shares, cost price of the company’s 
property, and release dates on ven- 


dor shares? 

The Toronto Better Business 
Bureau is making a survey of opin- 
ionin the financial community along 
just these lines in a letter now be- 
ing forwarded to all Toronto brokers 
—members and non-members alike. 
The questions are being asked to 
find out the opinion of people whose 
fulltime business is the selling of 
stocks. Replies are to be treated con- 
fidentially with the firms receiving 
a summary of the results of the sur- 
vey. 

Object of the survey is to secure 
co-operation of the financial com- 
munity in giving a full disclosure of 
facts in order to secure a return of 
investor confidence in legitimate 
new enterprises. Lack of investor in- 
terest has resulted in a lag in de- 
velopment and exploitation of stra- 
tegic war minerals-at a time when 
a large output is particularly desir- 
able in view of the speeding up in 
the war effort, it is stated. 

The Better Business Bureau points 
out the investor has not had full 
access to information to allow him 
to evaluate shares being offered. 
Quoting the letter going forward to 
brokers: 

“The trend had been distinctly to- 
ward giving less and less data to en- 


Canadian Malartic 
Output Higher 


But Operating Profit Off 
as Average Ore Grade 
Drops 


able the investor to make an accur- 
ate appraisal of shares offered. He 
has found it practically impossible 
to determine in advance what part 
of the gross receipts from the treas- 
ury shares will eventually be used 
for mine development. Reliable data 
regarding marketing of vendor 
shares is almost unobtainable. 
“Investors are morally entitled to 
this information. Investor confidence 
can only be restored by complete 
disclosure of essential facts. 
“Reversal of the’ present trend to 
a policy of full and fair disclosure 
of material facts concerning securi- 
ties to be offered publicly for sale 
will do more to create investor in- 
terest any other factor.” 


Fish Board Chairman 


Remains in Office 


Raymond Gushue, chairman of 
the Newfoundland Fisheries Board, 
will continue in ‘that office until 
June 30, 1941, according to an offi- 
cial announcement. Mr. Gushue had 
previously tendered his resignation 
to the Commission of Government, 
but consented to remain until the 
middle of next year. 


Estimates. of earnings for the 
three months ending Sept. 30, .1940, 


ly | after interest and all charges, but 


before retroactive adjustment for 
increased income and excess pro- 
fits taxes, amounted to $1.9 million. 
After providing in this quarter for 
such additional taxes for the first 
nine months, earnings are estimated 
at $1.7 million. This includes $316,- 
000 as the company’s interest in un- 
distributed earnings for the quarter 
of non-consolidated subsidiaries and 
$22,000 profit on purchase of de- 
bentures. 

Comparative earnings for the 
third quarter of 1939 were $710,000, 
including $377,000 as the company’s 
share of undistributed subsidiary 


earnings. 

In the third quarter of this year, 
Paramount acquired 4,900 shares of 
first preferred stock and 11,200 
shares of second preferred, making 
par value of both classes required 
during the first nine months of this 
year $910,200. The shares were pur- 
chased at a discount of about $170,- 
000, which amount has been cred- 
ited to a special capital surplus 
account. 

As at Sept. 28, 1940, there were 
136,689 first preferred and 543,870 
‘second preferred shares outstanding. 


Electrolux Corp. 
Earnings Hold 


ed, chiefly because 
dividend policy of the 
group of companies, largest dividend 


cludes, Canadian Oil, 
Kirkland Lake, Priyateer, San An- 
tonio and Toburn Gold. In addition 


to this two other mines, Cochenour | Quebec 


Willans and Matachewan Consoli- 


dated, are making their initial pay-| sagu 


ments this month. 

Increased dividends are announc- 
ed by Regent Knitting on its pre- 
ferred with 80 cents being paid in- 
stead of 40 cents. Rolland Paper has 
jumped its common dividend from 
15 cents a share to 30 cents. A par- 
ticipating dividend of 19 cents a 
share is being paid on General Steel 
Wares preferred. International 
Metal Industries is paying $6 a share 
on arrears on its two classes of pre- 
ferred. 

Electrolux Corp. is resuming pay- 


ments with 25 cents a share, after = 


deferring the August payment. 

Walkerville Brewery is paying five 

cents a share while its last payment 

was 2% cents a share in April, 1939. 
x Monthly wae oa 


Small Drop in Share| 9s0>s 


Profits After Covering 
New Taxes 


From Our Own Correspondent 

‘MONTREAL. — Electrolux Corp. 
reports net profit of $1,094,675 after 
all charges for the nine months end- 
ed Sept. 30, 1940. Earnings were 
équivalent to 88 cents a share on the 
capital stock compared with 90 cents 
for same period a year ago. 

The decrease, according to a com- 


"| pany statement, is accounted for by 


the increase in taxes resulting from 
the U. S. Revenue Act of 1940, net 
profit before income taxes for the 
third quarter as well as the nine 
months period having exceeded’ that 
for the 1939 period. 

For the three months ended Sept. 
30, 1940, earnings were $197,115, 
equivalent to 16 cents a share on the 
stock, after provision for the increas- 
ed taxes including those applicable 
to prior quarters. This compares 
with $294,389 or 24 cents a share a 
year ago. 


Summary of November Payments 
1940 1939 


8 $ 
7,564,130 6,556,874 


43,796,130 42,518,874 


Dividend Payments 
Company: ~— Date ae 


56,887 
6,182 
100,900 
15,000 
18,656 
67,500 

88, 

23, 
116, 
600 

30 


Ang.-Can. Tele., pf. .. . 
Auit & Wiborg, pf. .. 
Bathurst Pr. & Pap., A .25q 
Beatty Bros., Ist pf. .. 1.50q 
Blue Ribbon, pi. ..... .6 
B. C. Tele., 2nd pfd. .. 1. 
Calgary Power, pf. .. L 


Do., pref. 
Can. Bk. Commerce .... 
Can. Bronze ........+. 3 

DOs: PEGE: 6 nc diccese 
Can. Converters ........ . 
Can, For. Invest., c. .... .70 
Can. Ind. Alcohol, A, B . .15 
Can. Invest. Fd., sp. ord. .04 
Can. Investors ......... 1 
Canadian Oil, c. ...... .12iq 

Do., extra 12) 
Coast Breweries ....... .03q 
Cochenour Willans .... *.03 87,349 
Commoil 1) 14,552 
Com’wealth In’tl. ...... 04q e 
Cosmos Imperial, c. .... .30q J 
Corporate Inv., A, B ... .05q 


9, 
8, 
51,391 
166,787 
95,565 
10,000 
17,970 
17,970 
54,094 
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Seeding Up 
WAR PRODUCTION 


ONSIDERED indispensable by thousands who use them in times of peace, trade 
and technical publications are doubly so in times of war, because the true function 


Although value of production of |: 


Canadian Malartic Gold Mines in the 
three months ended Sept. 30, 1940, 
showed an increase at $293,071 from 
73,817 tons of ore milled against 
$269,985 from 63,561 tons of ore mill- 
ed in the corresponding quarter of 
1940, operating profits showed a de- 
crease of approximately $16,000 due 
to treatment of lower average grade 
ore. 
Tonnage of ore milled averaged 
802 tons daily—a new record—but 
this was not sufficient to offset the 
fact that the greater production of 
the mill feed for the quarter came 
from low grade sections between the 
second level and surface. 
- Prepare East Workings 

Preparations for stoping the ore 
body near the east boundary are in 
reeves and the 750-ft. level is be- 
ig advanced to. No. 3 shaft as a 
haulage way. Ore from source 
will be available about , 1941, 
it is stated, 

A station has now been cut on the 
875-ft. level about 700 ft. east of the 
No.-2 shaft station. A winze will be 
sunk here to expedite development 
of the 708 ore body below the level. 
This ore body is 
drilling to the so an 
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Sullivan Cons. .......... 03 
burn Gold 


Upper Can. Mines ...... 03 
Vulean Br. Pete. ....... 0 
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y. s—-Semi-annually. a~ 

*Initial. ‘tPayable in U. §, 

sSubject to approval by Foreign 
Exchange Control Board. Subject to ap- 
proval of Securities and Exchange Com- 
mission and payable out of capita! surplu#” 


Winnipeg Electric 
Net Decreases 


Deficit of $1,109 for 
September Against In- 
come of $21,188 


From Our Own Correspondent 

MONTREAL.—Winnipeg Electric 
Co. reports increase in gross earn- 
ings in September of $8,638 to $562,- 
940, but net income after operating 
expenses, taxes, interest, deprecia- 
tion and other charges, decreased 
$22,297 from the same months last 
year. 

Net deficit for the month amounted 
to. $1,109, against net income of $21,- 
188 in the same month last year. 

Operating Statement 
September: 1940 
562,940 
332,648 


230,292 


1939 

$ 8 
554,302 
324,552 


229,750 
208,562 
21,188 
*Before providing for in- 


terest on series B bonds or redemption of 
contingent certificates. 


Oper. exps. & taxes .. 


Net oper. earnings .. 
Int., depr. & other 
charges 


> A 


of a business paper is to show men how to do their jobs, and conduct their businesses more 
efficiently and more profitably, There is the nub of the whole thing. If there is need 
of efficiency and profit in peacetime, how much greater is the need in time of war? 


Savings and economies mean profit, and profit spells income for the Government. 
Waste is criminal-in wartime. Business papers are engaged in preventing waste, and in 
promoting economies, whether it be in the field of power plant engineering, in printing, 
in munitions, in merchandising, or any other line of endeavor served by business papers. 


A power engineering journal, for instance, is constantly engaged in telling engineers, 
power superintendents and management how to operate their~power plants more 
economically—how to eliminate waste and how to get more power out of a ton of coal. 
This is being done, first, by describing methods by which better results may be obtained 
with present equipment and, secondly, by giving news of new equipment which is capable 
of effecting substantial savings. 

At a time when capital expenditures have to be carefully watched, and when, at the 


same time, increased demands are being made upon power plants, it is of the utmost 
importance that engineers be on the lookout for ideas for promoting efficiency and 


_ cutting costs. 


= 


Similarly, there is the same crying need for efficiency, for ideas, for labor-saving 
methods, in all other industries, Men in the metal-working field, for instance, are being 
called upon to produce many things they have never made before—artillery, machine 
guns, shells, fuses, bombs, tanks, aircraft, and a thousand component parts. They grasp 
nted in their technical papers. They search them for machine 
tools and supplies and special equipment they need. 


So, in all industries, whether directly engaged in making munitions or not, there is 
the same urgent need of economy. {This isan economic war. ‘The victory will go to the 
nations which are best able to maintain their economic position. 


eagerly at every idea 


a * * 7” 


There are over two hundred business publications in Canada. ‘Their contribution to 
the war effort is enormous. 


Business newspapers are making it their. business to help win the war. Their con- 
tribution is—to make the nation more efficient—to cut costs—to distribute an endless 
flow of technical news and specialized information obtainable through no-other channels. 


The following business newspapers and magazines perform definite war service 


that is of great 


value to Canada and the Empire, 


Branch Offices; Montreal, London, Eng. New York, Chicago. 
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Own Correspondent 
—Winnipeg Electric 
crease in gross earn- 
iber of $8,638 to $562,- 
come after operating 
_ interest, deprecia- 
charges, decreased 
the same months last 


r the month amounted 
nst net income of $21,- 

e month last year. 
ting Statement 
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562,940 
332,648 


230,292 


1939 


s 
554,302 
324,552 


229,750 
208,562 
j 1,109 21,188 
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Investors. Pondering — 
Tax Power Growth  ° 
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41 Maturities 


Speculate on Effect on Provincial Bonds — 


B. C. Issues Stronger on Announcement 1941 
Maturities Arranged | 


Bond investors likely will watch closely the process already under 
way of greater centralization of authority and 
Ottawa, arising from the necessities of war. 

Signs are evident that provincial revenues may be cut into more 
and more by Ottawa as the war advances, It probably is reasonable to 
assume, however, that some adjustments likely are to be made by the 
Dominion if this trend develops to the point where the solven 
provincial governments is threatened. 

» » 

Investors were glad to hear the announcement this week by Hon. 
John Hart, B.C, Minister of Finance, that arrangements have been 
made to take care of B.C.’s 1941 maturities. The sinking fund contains 
more than sufficient to meet the payments, but with almost as heavy 
a load to be met again in 1942, investors feel it would not be surprising 
if the province sought additional public money next year. The current 
public offering of $5.1 millions B.C. debentures—the first since 1933— 
has received a favorable response, although they are not “yet all sold. 

ieee eect 


Municipals Favored 
Further indication of the favor | 
given new offerings of municipal 
ponds is found in the snapping up 
in quick order during the week of 
a $450,000 City of Halifax issue. Pre- 
yiously, in recent weeks, a $5.7 mil- 
lions Toronto offering and $225,000 
issue of Sherbrooke, Que., had been | 
sold in unusually quick time, 
High-grade markets remain firm, | 
with offerings still light. Featuring 
the provincial market are the BC. | 
jssues—stronger in the face of the 
news about the 1941 maturities hav- 
ing been arranged for. Losses and 
gains are mixed among the balance 
of the provincials, while the corp- 
oration market also remains spotty 
with no trend established. ; 


B. C. Situation 

The announcement of arrange- 
ments to meet the $24.5 millions of 
11 maturities in B.C. gave no de- 
tails of how this will be done. But 
it has been stated by Finance Min- 
ister Hart that it will not involve 
going to the public. 


The other courses left are to use 
the province’s sinking fund or do 
some private refunding. The’ sink- 
ing fund totals $36 millions, so if 
this was used for the entire maturi- 
ties, only $11.5 millions would be 
left for future maturities—and an- 
other $20.2 millions has to be met in 
1942. 

The wiser financial policy of meet- 
ing a portion from sinking fund and | Bond Index 
the balance through ‘Tefunding,| The D.B.S. index of long-term 
therefore, is likely to be followed. |Dominion of Canada bonds at 116.1 
Advantage probably would be taken, | for the week ended Oct. 31 was un- 
too, of a receptive market in 1941 to |changed from the previous week. 
accumulate funds from the public |It was 2.3 points higher than in the 
to be applied against the 1942 | same week of last year and 0.6 points 
maturities. jup from the same week of last 


Investors consider it likely that,|™onth. 
private refunding can be carried out 

on fairly good terms, It is not 
thought likely this would require 
the ticklish negotiations which 
Manitoba and Saskatchewan had to 
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carry out in recent years in meeting 
their heavy maturities. 


Quebec Loan 


Negotiations between the syndi- 
cate underwriting Quebec’s new 
loan and the Government are near 
completion, 


The new issue will be to refund 
$22 millions of the province’s deben- 
tures that have matured this fall. It 
may include an additional amount 
for the province’s cash require- 
ments. 


It is expected that the province's 
success in its programme to re- 
habilitate finances will weigh heav- 
ily in favor of the new issue. The 
offering prospectus will carry finan- 
cial statements detailing the pro- 

| gress that has been made this year. 


DOMINION OF CANADA 
Long-term Bond Index 
Weekly Preceding 
average week 

| Oct. 25-31 Oct. 18-24 

| Price .... 116.1 116.1 

} Yield .... 70.8 70.8 


Weekly 
average 
year ago 
113.8 
73.4 


HIGHER 
TRADE-IN 
VALUE 


major portion of British Col 
debentures maturing in 1941, Hon. 
John r of finance has 


in Canadian or New York funds. The 
exchange position between Canada 
and Britain is favorable to the prov- 
ince for the London payments, while 
the exchange works adversely on 
the New York payments. ~ 


Another $20.2 millions, on account 
of Pacific Great Eastern Railway, 
matures in 1942, all of which is pay- 
able in Canadian or London funds 
Only other 1942 maturity is $310,000, 
a portion of which is payable in New 
York. 

Another $20.5 millions—all but 
$310,000 on account of the Pacific 
Great Eastern Railway—mature in 
1942, all of which are payable in 
sterling or Canadian funds. A por- 
tion of the’ $310,000 is payable in 

| New York, o 

Mr. Hart has announced the $24.5 
millions will be taken care of 
but details have not been an- 
nounced. It is stated, however, 
the programme does not de- 
pend entirely on repayment from 
sinking funds, nor will it require 
going into the open market with 
new bond issues. The Government 
has about $36 millions in its sinking 
fund at present. 


Neo Tax Increases Planned 


It is understood there will be no 
increases in taxation to carry out the 
financing programme. 

With next year’s major maturities 
out of the way, it is expected the 
disposal of the 1942 debentures will 
be little more than a routine meas- 
ure. That is, unless there is a strik- 
ing change in the condition; of the 
financial markets between now and 

en. 

The 1941 and 1942 maturities are 
listed as follows: — 


B. C. 1941-42 Maturities 


1941 Amount Payable 
April-1 .... $ 7,275,000 London 
June % ... 3,000,000 Canada 
June 30... 340,000 Canada 
July 1 .... 9,921,936 London 
Aug. 15.... 2,000,000 Canada 
Oct. 26 .... 2,000,000 Candda, New York 


24,536,936 


«+++ 20,160,000 Canada, London 
310,000 Canada, New York 
20,470,000 
Revenues at All-Time High 


British Columbia’s revenues 
reached an all-time high in the year 
ended "March 31, 1940, the Legisla- 
ture was told by Mr. Hart at its 
opening session last week. Revenue 
exceeded all previous totals by $186,- 
000. While Mr. Hart claimed a sur- 
plus of $3.3 millions, the deficit would 
be $216,805 after paying for all un- 
employment charges. Expenditures 
were $29.4 millions, or $680,000 
above estimates. 

The province’s revenues and ex- 


1942 
July 15 


1941 STUDEBAKER CHAMPION 


Big, roomy new torpedo bodies . . . stratoliner-style interiors 
Grand new riding comfort... brand new handling ease! 


/ OU’REsmart if you follow thelead of thou- 
sands of delighted Studebaker Champion 
owners and treat yourself to the fun.and money- 
saving of driving this surprising low price car. 
Just check what you get in this longer, lower, 
a roomier, more handsome new 1941 
tudebaker Champion . . . genuine, guaran- 
‘teed Studebaker quality—bodies beautifully 
*lip-streamed in an advanced torpedo mode— 
*pacious stratoliner-style interiors of distinc- 
tive luxury—a brand-new kind of safe, 


Champion that 
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And this big mew 1941 Studebaker Champion |_| Rene 
equals or exceeds the gas-saving of the 1940 =| Bus 


averaged 35.03 miles per Im-. 


perial gallon and decisively beat all the other 
largest selling lowest price cars in the official 
Gilmore-Yosemite Sweepstakes. 

It won't cost you a cent to see it or try it— 
and you'll be money ahead every mile you drive 
it. So come in now and look into this new 1941 
Studebaker Champion. Then see how easily 

_ you can become its proud owner—with your 


To Look After: 


still kept within the amended trust 
deed terms. 


Quebec Betters 


Finance Status 


Provincial Treasurer Re- 
ports Substantial Im- 


provement This Year 
From Our Own Correspondent 


MONTREAL, — Substantial im- 
provement in the finances of Quebec 
Province was reported by Hon. J. A. 
Arthur Mathewson, provincial treas- 
urer, in speaking before the Cana- 
dian Society of Cost Accountants and 
Industrial Engineers. 

During the first three months of 
the current fiscal year, which began 
July 1, disbursements on ordinary 
and extraordinary account totalled 
$16 millions, against $20 millions 
during the same period last year. 

In the same period receipts in- 
creased to $24.5 millions, from $18 
millions last year. A surplus of $8.5 
millions was shown compared with 
a deficit of $7 millions in the same 
period last year. 


Capital Expense Cut 

There was $6.5 millions spent on 
capital account, against $9.5 millions 
in the first three months last year, 
a reduction of $3 millions, the pro- 
vincial treasurer reported. 

Taking “the betterment in ordin- 
ary, extraordinary and capital ac- 
count in this period, an overall im- 
provement of $18.5 millions is indi- 
cated. , 

Long-térm spending and short- 
term borrowing have caused mal- 
adjustment in Quebec’s financial af- 
fairs, Mr. Mathewson declared. He 
pointed to the $294 millions increase 
in bonded debt in the past three 
fiscal periods. 

To Honor All Debt 

The Provincial Government is 
aware that taxation is a brake on 
progress anda necessary evil. The 
debts of the province will be honor- 
ed to last penny, however, whether 
this involves further increases in 
taxation or not. It would be easier 
for the Government to impose “hid- 
den” taxes, but the Government has 
chosen to make all its imposts ap- 
parent to the taxpayer. 


penditures in recent years have 
been as follows: 
Revenue Expenditure 
Millions Millions 
$25.8 $23.2 
28.1 25.5 
31.0 27.6 
32.6 31.6 
32.8 29.4 


Expenditures figures are apart 
from direct relief payments except 
in the last year. ° 

Economy Planned 

British Columbia is expected to 
pursue a policy of intense economy 
during the coming year as the usual 
sources of funds for refinancing— 
the Canadian treasury and the 
United States market—have been 
closed for the duration of war. 

The province is currently raising 
$5.1 millions for road expenditure 
and other charges through the issue 
of 4% debentures due in 1950 to 
yield about 4.125%. The issue was 
taken by a syndicate of banks and 
financial houses in Canada. 


Bond Sales 


Dominion Treasury Bills 

Reversing the upward trend in 
yield on Dominion Treasury Bills 
which had prevailed for the previous 
three issues, the Nov..1 offering of 
$35 millions sold at a price to yield 
0.635% —the lowest since Aug. 15, 
1939.' This compared with 0.653% 
for the Oct. 16 issue. Price of 99.84193 
for Nov.~1 issue compared with 
99.83578 for Oct. 16. 

Current issue is to redeem $25 mil- 
lions dated Aug. 1 and $10 millions 
sold May 1. The latter amount was 
issued in connection with the Domin- 
ion Government taking over the 
gold reserves of the Bank of Canada 
on May 1. 


1935-36 
1936-37 
1937-38 
1938-39 


evreeeeerer 


. 
Halifax, N ; 
An offering made by a syndicate 
of Halifax dealers of $450,000 City 
of Halifax, N.S., 4% 10-year deben- 
tures has been sold. The issue was 
sold ata price ‘of 99.50. 


School Mun. of Grand’Mére, P.Q. 


urchased $23,000 

ity of Grand’Mére, P.Q,, 4% serial 
debentures, dated Sept. 1 and ma- 
turing 1941-60. The issue was sold 
at a cost to the municipality of 
about 4.15%, and proceeds are being 
used for capital expenditures and 
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Bond Redemptions 
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From Our Own 
MO: 
of Celtic 
date are on a more satisfactory basis 
than in the corresponding period last 

year. 


Correspondent 


preceding 
months. At the first of the year the 
company was working to fill demand 
for women's and children’s hosiery, 
created by a large volume of forward 
buying. After these orders had been 


ly 5 
Last year Celtic Knitting Co. re- 
ported net profit of $6,126, against 
$1,201 in 1938. This was equivalent 
to earnings on the common stock of 
23 cents and 4 cents, respectively. 
Nothing has been paid on the 27,000 
no par common shares outstanding 
since an initial dividend of 15 cents 
a share on Aug, 15, 1929. 
Betterment in the business of Cel- 
tic Knitting has resulted entirely 
from better demand from peacetime 
channels, as the company is no 
equipped to participate in war busi- 
ness. 


Dairy Corporation 
Sales Jump 


Profits Also Higher— 
J. A. Caulder New Presi- 
dent 


A considerable improvement in 
sales and moderate increase in net 
profit was shown by Dairy Corp. for 
the six months ended Sept. 30, com- 
pared with the same period of 1939, 
J. A. Caulder, néw president, ad- 
vises The Financial Post. This 
period represents the first half of 
the company’s fiscal year, which 
ends March 31, next. The company 
reported net profit of $20,109 in year 
ended March 31, last, compared with 
losses in six of the previous seven 
years. 

The recent appointmeng of Mr. 
Caulder as president was made to 
a J. W. Spears, who died Sept. 


R. A. Daly, vice-pres. and treas. 
H. G. Stapells, sec. 

A. E. Silverwood. 

A. E. Naylor. 

J. J. Gibson. 
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Working capital 
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From $1.42 to $1.27 


From Our Own Correspondent 


Co. in the year to}: 


Aug. 31 last were about the same as 
in the preceding year, while share 
profits totalled $1.27 as against $1.42 
in. 1938-39, Volume of business done 
during the year was somewhat 
larger, but the gains in this respect 
were offset by heavier taxation and 
sharp competition in the domestic 
market. 


Net profits for the past year 


Brazilian State Pays 
Part Bond Interest _ 


Part interést on bonds of the Bra- 
<zilian State of Rio G Do Sul 
is‘being paid. Holders of the 25-year 
8% external bonds of 1921 may ob- || 
tain payment of 14% on the face |} 
amount of the coupons due on Oct, 1, | | 
1938, by application to Ladenburg, || 


‘;Fhalman & Co., New York. 


The payment amounts to $5.60 for || 
each $40 coupon. If accepted, this |'= 
will constitute payment in full. No 
provision has been made yet for the 
coupons due from April 1, 1932, to 
“Oct. 1, 1933. ‘ 


McCOLL CHANGES 
From Our Own Correspondent 
MONTREAL. — McColl-Frontenac 
Oil Co. announces that it is changing 
the end of its fiscal year from Jan. bo 
31 to Dec, 31. The current year will | ;,., 
end Dec. 31 and cover 11 months. 


- 


amounted to $905,334 after all senior |. 


including $171,397 for de- 

preciatioh, The comparative figure 

in the preceding year was $996,316 
after depreciation of $164,868. 
Strong Balance Sheet 

The balance‘sheet as at Aug. 31 
shows net working capital of $7,494,- 
620, a net reduction of $416,000 dur- 
ing the year. A bank overdraft of 
$1,127,500 is shown, reflected in part 
by an increase in inventories from 
$1,690,352 to $3,041,203. Investments 
also increased over $80,000 to $2,357,- 
241, while shares in and amounts due 
by subsidiary companies show a 
minor contraction. Cash dropped 
‘from $695,784 to $280,147. 

Dunning on Outlook 

In his report to the shareholders 
Hon. C. A.~Dunning, president, said 
in part: 

“The demand for flour for export 
was greater than usual from the 
United Kingdom, due to war condi- 
tions, but these same conditions re- 
sulted in the closing of several other 
export markets. This factor of con- 
tracting outlets for export is a seri- 
ous one for the industry as a whole 
and is one of the major problems 
of the future. 

“As to the immediate outlook it 
is impossible to forecast with any 
degree of accuracy. 


Inceme and Surplus Account 
Years Ended Aug. 31 
1940 1939 
Net revenuet $1,076,731 $1,161,184 
Less: Depreciation ... 171,397 164,868 


Net profit 
Less: Pid. divds. .... 
Com. divds, ........ 


905,344 
140,000 
600,000 


$96,316 
140,000 
600,000 


256,312 
2,511,484 


2,767,800 
taxes and other 


Prev. surplus 


Surp. forward 
tAfter management, 
prior charges. 
Working Capital 
$9,570,596 $8,636,230 
2,075,976 726,223 


7,494,620 7,910,007 


Current assets 
Current liabilities ... 
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It’s always late Sunday, or often Monday before 
Lizzie gets a chance to read The Star Weekly. 
While young Johnnie chuckles his way through 
the funnies, Dad’s reading up on the late sports 
news, looking over the special colored War 
Map, and picking out the feature articles he’s 
going to read later. Meanwhile Suzie’s cornered 
the Roto Section and the Hollywood news—and 
Mother’s sneaking off with the magazine section 
to enjoy the fiction stories. 


Just when Lizzie thinks they should all be 
through Mother decides to clip a recipe, sister 
Suzie remembers a coupon she wants to send in 
and Johnnie has snitched the magazine section 


and disappeared 


with it, 


And so it goes—everybody in the family reads 
each issue of The Star Weekly leisurely ... 
and often frequently. Because it’s edited to 
appeal to the whole family, the various sections 
pass back and forth from one to the other until 


the whole paper 


. 


is thoroughly read. 
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South side of Dominion Square 
MONTREAL, P.O.-MA, 6119 


SEA FOOD BAR CHOICE BEVERAGES OPEN SUNDAYS 


224 KNOWS WHO READS 
THE STAR WEEKLY ! 


Lizzie doesn’t know much about circulation; 
probably the astonishing figure of 400,035 
wouldn’t even impress her. But she would be 
able to-tell you that The Star Weekly offers 
advertisers a medium where their advertisements 
will be seen and read! 


Now, about Circulation 


Star Weekly circulation is rather unusual. It 
offers you the largest coverage to be bought 
anywhere in Canada. And, it’s continuing to 
grow. The chart below gives a pretty quick 
idea of what we mtan! 


THE WHOLE FAMILY READS 


™ STAR WEEKLY 


PUBLISHED AT 80 KING ST. W., TORONTO, CANADA 
Montreal Advertising Office: University Tower. U. S. Representati 


g : ¢ 


ves: Chas. H. Eddy Co., Inc., New York, Chicago, Boston, Atlanta 
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A Businessman to do a Business Job 
Taking its cue from our editorial of last week, 
the Ottawa Journal has been discussing Canada’s 


armament problem. 


Pp 


Sep 


The real problem, in the opinion of that paper, 
is not the question of making contracts but whether 
or not we are contracting for the right things. The 
Journal thinks The Post labors under a miscon- 
ception by stressing the need of a munitions and 
supply “boss” under Hon, C. D. Howe, who would 
have complete authority for contracts and 
production. 

Whether or not Canada’s basic war plan is sound 
is, of course, terribly important. If we are making 
tanks when we should be making airplanes; if we 
run short of shells or ships because we did not divert 
consumer goods, then there has been glaring weak- 
ness in our war leadership. 

The Post has long demanded a “well integrated, 
co-ordinated plan.” We are glad to see the Journal 
voicing similar sentiments. 


The best war programme in the world could col- 
lapse if there were not sound placing of orders and 
proper follow-up on production. The need for a 
non-political business executive to achieve this in 
the Department of Munitions and Supply is obvious. 

The Journal calls such a plan “nonsense.” Yet it 
tolerates exactly the same “nonsense” in its own 
editorial rooms; in its own business office. In its 
organization, as in every well-run business, one 
man is placed in authority. He is responsible for 
getting results, picking his own associates, seeing 
that everyone is doing his or her job, and, in the 
final anabysis, getting results. 

Lacking such a person at Ottawa our war supply 

: programme will almost certainly fall short of expec- 
tation and needs. 

That is already true of at least one specific and 
vital item of war equipment. Production of ‘this 
most urgently needed war equipment, The Post is 
reliably informed, will be delayed for several 
months because there has been political interfer- 
ence, bungling in the placing of orders, no co- 


ordination of programme. 


The Journal objects that no single business execu- 
tive can have the time, knowledge or energy to 
direct the entire procurement programme. , 

Yet Mr. Howe is now trying to do exactly this. 
He is trying to direct policy, administer and control 
the entire programme. He is trying to do nearly 
twice the job that a munitions chief of the type 
The Post urges would have to do. 

Were the right*man to be chosen under Mr. Howe 
to administer the munitions programme, he would 
not have to know all the details of these contracts 
any more than the head of a large railway or indus- 
trial plant knows the details of every item of pro- 


’ duction or sales. 


A good executive appoints men whom he can 


_. trust and in whom he has implicit faith to handle 
~ the details. That is the way every well-operated 


business works. It is a simple business principle. 
But it is something which no minister can do effec- 
tively because he is tied by political and policy- 
making considerations. 

The job is essentially one for an industrialist, one 
accustomed to, and skilled in, executive adminis- 


tration. 
. o * 

The Journal also objects that no man under our 
system of government should be given complete 
authority over the letting of all contracts and the 
control of production schedules, 

The Post has never argued that Canada’s war 
supply manager should be a law unto hitnself and 
that he should not, ultimately, be responsible to the 

‘Cabinet. In our editorial we stated that he should 
be “under Mr. Howe.” 

What is essential and what the Journal also 
overlooks is that at present there is no one divorced 
from politics who has been: given authority to get 


. inner war cabinet, free departmental 
to plan the nation’s war effort and to see 
that the plans are carried out. 

3. Appointment of non-political 
ordinator with complete 
procurement of munitions and supply. 

4. Pay-as-we-go policy, in so far as consistent with 
“total” war. Elimination of public and private 
waste. 

5. A national programme for post-war employment 
and relief problems, along lines of Sirois report. 
Winning the war has become the focal point 

for national and personal effort in Canada. This 

requires full mobilization of 

and spiritual resources. 

To the fullest degree this should be obtained 

by individual effort, freely made. 

Strong national leadership will inspire service 
and sacrifice that will reduce the need for regi- 
mentation and compulsion. 


fees. 
to direct 


results in terms of the procurement programme as 


a whole. | 


Individual industrialists have been given respon- 
sibility under Mr. Howe to do specific jobs. Some 
of them head government-owned companies, others 
are directors-general of specific items, guns, air- 
planes, etc. What is required is that one man, 
divorced from politics, should be given authority 
to direct the work of these individual departments, 
to co-ordinate the programme, hire his own assist- 
ants, make sure that all its parts are working 
smoothly and effectively. 

It is the lack of co-ordination and control, the 
danger of political interference in the administra- 
tion of contracts and production, that is the grave 
and alarming weakness of the present system. 

It will not be cured until a non-political business 
executive is appointed by the Cabinet with auth- 
ority to direct and administer war orders and war 
production. 


The National Income 

In time of war, facts and figures relating to 
national income become of the very greatest 
importance. To husband and direct our resources 
most efficiently it is vital that we have reasonably 
accurate yardsticks with which to measure wealth 
and purchasing power. Not only government fiscal 
policy, but the whole nature and direction of the 
war effort, may be affected by the knowledge (or 
lack of it) which exists about national productive 
capacity and the extent to which it is being utilized. 

In a recent monthly letter the Bank of Nova 
Scotia made a very useful and intelligent contribu- 
tion to this subject. In light of new information 
recently available it has appraised not only the 
national income produced by various industries and 
by all industry and services in the past decade, but 
also the amount of that income which has actually 
been available in each year. These figures supple- 
ment and extend the very important work done by 
the Rowell-Sirois Commission a ‘year or two ago. 
They enlarge and improve our knowledge on a 
highly important subject. 

The Bank reports that available national income 
(that is, the income actually at the disposal of per- 
sons and corporations in Canada) has risen in the 
past six years from a depression low of $2,942 mil- 
lions (1933) to $4,376 millions in 1939. For 1940, a 
tentative estimate is made of $4,950 millions and for 
1941, on the basis of present prices, it is suggested 
that the total will be at least in the neighborhood 
of $5,300 or $5,400 millions. The latter figure seems 
low, especially when compared with an estimate of 
$5,429 millions as the amount of national income 
available in 1929. 

One important point made by the bank is the 
difference between national income in war and in 
peace. In times of peace we are accustomed to 
regard national income as a rough and ready 


E>gseea’ 
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Apparently the work of the Sirois Commission 
on national income is not going to be kept up to 
date. Instead a new study is now being made by the 
Dominion Bureau of Statistics, As in previous 
years, the D.B.S. estimates will be extended and 
advanced in the forthcoming edition of The Finan- 
cial Post Business Year Book. 

Canada is being supplied during 1940 with more 
accurate and reliable information on the national 
income than at any time in previous history. 


Canada’s First Soldier 


A well-known Canadian spent some time recently 
at the Canadian Corps Headquarters in England. 

In a letter to friends in Canada he pays this mag- 
nificent tribute to General McNaughton and to 
the work the Canadians are doing in England. 

“...having been at the very centre of things... 
with the General and all the brass hats, I am tre- 
mendously impressed with the amount of construc- 
tive thinking going on here in some of the most 
vital problems affecting the conduct of the war. 

“I cannot believe there is any body of men mak- 
ing a more valuable contribution to the winning 
of this war than General McNaughton and his staff. 

“The G.O.C, himself is the centre of it. He pos- 
sesses a first-class intellect and a creative mind of 
quite amazing capacity, a fund of common sense 
and a great charm of manner.” 


Britain is the Empire’s first line of defense. That 
this defense will remain unbroken and the attack 
taken soon into enemy territory may in large 
measure be due to the genius and imagination of 
Canada’s First Soldier. 


Editorials in Brief 


Calgary Herald pays tribute to the success of Sas- 
katchewan’s recent $3 millions refunding. 

It contrasts the situation in that province with that 
of Alberta which finds its reputation for “honesty and 
fair dealing in meeting its financial obligations is nil.” 

* = - 

Nova Scotians are pointing with pride to a novel 
industry which for several years has grown and 
prospéred at Liverpool. 

It is Best Yeast Ltd. which utilizes waste sugar 
from spruce and fir trees for the manufacture of yeast. 
The company recently opened a new plant in Ontario 
to supplement the Maritime output. 

It is the only industry of its kind in the British 
Empire. 

It is proof that industrial ingenuity and resource 
are by no means common only to “central” Canada. 
* 7” - 

U. 8. tourist dollars are on the wane. 

But already there’s an alternate way for American 
friends to help Canada pay her war bills. The answer 
is: Christmas Trees. 

In 1939, Americans‘ bought 4.6 million trees from 
Canada valued at more than $500,000. Last year favor- 
able exchange boosted this total by more than 500,000 
trees. 

There’s no reason why war-conscious Americans 
shouldn’t buy ten million trees this year from Canada 
and give us that much more money to buy U. S&S. 
bombers, machine tools and so forth. Such trées can 
be cut without in any way denuding our forests. Ex- 
pert “thinning” is an asset rather than the reverse. 

Let’s start a Sell-a-U. S.-Friend-a-Tree Campaign. 


Other People’s Vie a eS 


The Canadian 
Editorial of the Week 


Canada’s 1941 Wheat Policies 


Edmonton Journal 


Although the sowing of the 1941 west- 
ern Canadian wheat crop is still six 
‘months away, the grave problems that it 
is likely to present need to be consid- 
ered now with the utmost care. To go 
on merely hoping for the best until an- 
other harvest is at hand, and taking no 
steps toward avoiding the serious condi- 
tions with which we are threatened, 
would be extremely foolish. When Par- 
liament assembles, it cannot address it- 
self too promptly er too earnestly to the 
formulation of policies that the huge 
prospective accumulation of the coun- 
try’s wheat supplies demand. 

There was a Canadian wheat carry- 
over into the new marketing year on 
July 31 of approximately 300,000,000 
bushels. This year’s crop was put by the 
federal bureau at 561,104,000 bushels for 
the whole Dominion and 544,598,000 for 
the three prairie provinces. There is 
quite a probability that the estimates 
will prove too low. Even if the export 
sales before July 31 are as large as any- 
one dares to hope for, there will be a 
carryover then of at least 500,000,000 
bushels. This is considerably more than 
our present elevator capacity. So it must 
be asked what would be done with the 
1941 crop? If it should be anything like 
this year’s and the overseas demand did 
not increase greatly in the meanwhile, 
the prospect would be staggering. 


want to help to the fullest extent of their 
ability. But how is their wheat output, 
when it is so far in excess of present 
demands, to be financed and how is it to 
be stored if, on the harvesting of next 
year’s crop, there is found to be no ele- 
vator space for it available? 

A weekly publication called Foreign 
Crops and Marketing, issued by the U.S. 
Department of Agriculture, stated the 
other day that at Ottawa “official consid- 


eration is now being given to the possi- * 


bility of reducing the 1941 acreage to a 
point where the crop would amount to 
approximately 200,000,000 bushels.” No 
confirmation of this report has come 
from the Canadian capital yet. But at 
any rate it would be welcome to find 
that the question is receiving some study 
there. This ought to be speeded up suffi- 
ciently to permit of the making of defin- 
ite recommendations by the Government 
to Parliament at an early stage of the 
approaching session. 

Under existing conditions it is unreas- 
onable for the wheat growers to expect 
a continuance of the guaranteed mini- 
mum price on next year’s crop, unless 
some control over the acreage planted is 
established at the same time. They 
should recognize and be prepared for 
this, 


The Mail-box 


The West Has an Answer 


Editor, The Financial Post: 

In reading the current issue of your 
valued paper it is interesting to read of 
the perplexity faced by eastern Canada 
in relation to wartime labor supply, as 
stressed in your editorial columns. You 
ask the question: “Where will we get 
these workers?” 


branches of mechanical industry, under 
the Government's Youth Training Plan, 
still are wondering where their first job 
is coming from, with very little promise 
in the offing. 

So far, the war means very little to 
this part of the country, outside of re- 
cruiting for His Majesty's Canadian 
Services, and appeals for financial help. 
That is, of course, apart from sentiment, 
which naturally is strong in loyalty. 

S. A. BENNETT, 
Vancouver, B.C. 


” * * 


Health and Patriotism 


Editor, The Financial Post: 

Your editorial headed “Health and 
Patriotism” appearing in the latest Fin- 
ancial Post is most timely and this letter 
is the result of the paragraph contained 
therein referring to the necessity for a 
campaign to advise housewives respect- 
ing the use of Canadian fruits and vege- 
tables in lieu of those imported from the 
United States. 

The past few years the orange growers 
of Florida and California have conducted 
a most vigorous campaign in numerous 
Canadian publications extolling the value 
of their citrus fruits, with the result that 
their sales have increased, followed by 
a decrease in the sale of Canadian 
apples. I realize that citrus fruits are 
most enjoyable and contain vitamins of 
great value but your editorial caused me 
to make some enquiries to ascertain if 
Canadian fruits and vegetables could be 
used in substitution therefor. 

My casual enquiries elicited the in- 
formation from several officers in the 
Canadian forges that citrus fruits are not 
included in the rations of the Canadian 


Great War and carried many a sand bag 
filled with bully. beef, hardtack and 
cheese but I cannot remember receiving 
an issue of oranges 


not be endangered by any action that 
the Government might take to restrict 
the sale of such fruits in Canada during 
the war. 

The Financial Post and Maclean’s 
Magazine would, in miy opinion, render 
valuable assistance to the Canadian 
farmer and to Canada’s war effort by 
urging the Government to restrict or 
prohibit the importation of American 
fruit and vegetables during the war. 

SUBSCRIBER, 
London, Ont. 


. * ™ 


What the Papers 
Are Saying 
Canadian Window Glass 


Two editorial friends of ours are urg- 
ing that Canada should do something 
about a factory in Canada for supplying 
the tremendous demands for window 
glass that will occur as a result of the 
war. 

The suggestion started with the Can- 
adian Statesman of Bowmanville, It is 
supported by the Brantford Expositor 
which adds some highly pertinent re- 
marks about the need for new industries 
which will weather the storm and make 
a contribution after the war is finished. 

Says the Expositor: 

“The present, of course, is not a time 
in which to attract industries that 
would compete with organized enter- 
prises that are already capable of sup- 


» plying the country’s needs. But in the 


matter of glass manufacture there is 
gium formerly supplied large amoun 

but that country is out of the ae 
owing to the disorganization of indus- 
try by reason of the German occupa- 
tion. If the glass 
manufacture is practicable, it would 
in. as future eee 

needs. 
“Canadians will 


THE LITTLE MAN WHO. WASN'T THERE! 


Post-Scripts. . 


Labor Deputy 

Dr. Bryce M. Stewart, Canada’s new 
deputy minister of labor is now on the 
job. He has assumed one of the most im- 
portant wartime offices in Canada by 
taking, as well, the chairmanship of Can- 
ada’s new iabor co-ordinating committee. 

For the time being, Dr. Stewart comes 
as near to being our labor “czar” as the 
Government is now willing to go. 

It is so long since Dr. Stewart has been 
in Ottawa that few civil servants re- 
member him. A native of Lyn, Ontario, 
he is (like many other topnotchers in 
the civil service) a graduate of Queen's 
University. He served in the labor de- 
partment in the last war, first as a re- 
search worker in quest of his final de- 
gree and later as the editor of the Labor 
Gazette and the director of the Employ- 
ment Service of Canada. After the war 
he went to the U. S. to take a prominent 
position in unemployment insurance 
organizations of private industry and 
gradually, with the passing of the years, 
he attained a leading place as a consultant 
on labor problems. He was a member 
of President Hoover’s Emergency Coun- 
cil on Employment in 1930-31, a member 
of the State Advisory Council of the 
New York Employment Service and, 
since 1932, a member of the Federal 
Advisory Council of the U. S. Employ- 
ment Service, He has also been, for many 
years, a consultant of the New York 
State Unemployment Insurance admin- 
istration. 


Dr. Stewart brings to his new position 


StopMelfi ... .« 

A few weeks ago a Canadian sat down 
in a famous London Club to write a let- 
ter to some friends in Canada. . 

Suddenly the A.A. batteries “let off.” 
The trees outside shivered. The building 
shook. ; 

An old fellow reading “The Times” in 
a deep arm chair looked up testily and 
grunted: 

“They’re beginning damned early to- 
day.” 

He returned to his paper. 
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sources is in a position to provide 
supplies of almost every sort in large 
quantities. Nothing should be left un- 
done to bring the greatest possible 
trade to this country when the war is 
ended.” 
* 2* * , 
Where Can I Get Them? 
Canadian’ Machinery 


“How much am I going to have to pay 
to get a good draftsman away from one 
of the big metal-working plants,” was 
in effect, the question asked Canadian 
Machinery this week. The same day the 
head of a firm now building a plant here 
for a war product said to the editor that 
he was very much worried over staffing 
the place. He needed some highly skilled 
help, which he had not yet been able to 
locate, and he needed a large group of 
semi-skilled machine operators and 
bench workers. He was tentatively in- 
vestigating the possibility of putting a 
group of trainees into a technical school. 

England, a much more intensely in- 
dustrialized country than Canada, took 
the matter of skilled labor definitely in 
hand. Canada has not done so. The Min- 
ister of Labor for Canada has announced 
that he is not going to interfere with any 
man bettering himself. 


being constructed begin to come into 


production in the spring, the labor situa- 


tion is going to become desperate. Ot- 
tawa has announced no plans for dealing 
with it. The Minister of Labor should 
demand that his advisory labor supply 
board recommend action suitable to the 
situation as it is now and to take care of 
future developments (which the board 
may already have done) and should act 
at once on these recommendations, 


Sayings of the Week \ 


“Despising not 
our strength, those who have 
et ee on he ee States 
President Roosevelt. ene 


“The greatest fortification of demoo- 


something of the equipment which Rt. 
Hon. W. L. M. King brought to the labor 
department in his younger days. He is 
not a labor man in the sense of having 
come up from the trade unions. But he 
is a labor man in the sense of having 
devoted his life to the betterment of the 
laboring class. Ir. a theoretical way no- 
body. could be more highly qualified 
than he. 

Thus Dr. Stewart possesses the equip- 
ment to make a striking contribution to 
the labor cause in the important fields 
with which he is familiar. Unemploy- 
ment insurance is just now going into 
operation and his advice will be most 
valuable to the new commission. Prob- 
lems of labor exchanges, technical train- 
ing and so forth are rapidly being cre- 
ated by the war effort. Here again his 
experience will be uniquely valuable. 

One problem, obviously, will be the 
handling of the administrative and ex- 
ecutive side of a department whose cur- 
rent estimates exceed $24.5' millions, 
mostly for unemployment relief. As far 
as is known this executive side of labor 
work has not previously fallen in Dr. 
Stewart's ken. 

* » * 


Dr. Stewart takes over the deputy- 
ministership as a wartime service to his 
native country. No troublesome prob- 
lems of remuneration or pension arise. It 
must be noted also to the credit of the 
Government that his appointment has 
no taint of patronage. It has been made 
clearly with a view to giving much 
needed leadership in a department which 
is becoming increasingly important since 
war’s outbreak and one which has suffer- 
ed seriously from lack of senior person- 
nel in the past. 

Dr. Stewart has one great advantage 
over his predecessors. He knows much 
of the problems of labor, of modern 
trends in labor legislation. He has watch- 
at close range most éf the crusades of the 
past decade for social justice. 

- 7 - 


Dr. Stewart’s appointment came as a. 


surprise to Canadians and to Parliament 
Hill. 

Arthur MacNamara about whom we 
wrote recently in this column had been 
offered the job. It was generally expect- 
ed that he would accept. Apparently 


’ negotiations broke down because of pen- 


sion and salary problems. 

Mr. MacNamara is 57 years of age. He 
would normally retire as deputy minis- 
ter of labor in Manitoba at age 65. He had 
been contributing to the provincial pen- 
sion fund there for a quarter of a century. 
It proved difficult to arrange a satisfac- 
tory switch, financially, although Mr. 
MacNamara was prepared to sacrifice 
considerably, to be of service to his coun- 
try. Manitoba, by the way, will heave a 
sigh of relief. It now has a chance to get 
back its able labor chief who has been 
doing special war work at Ottawa for 
many months. 

+ « * 


“Ben” Norrish 


Twenty years ago a group of Cana- 
dians decided that there was room for a 
motion picture industry in Canada. The 
Same group had rather elaborate ideas 
about breaking 
into the American 
market. 

The two ven- 
tures were started 
about the same 
time. Much water 
has flowed under * 
the bridge since 
then, The Ameri 


can enterprise was 
When the dozens of new plants now - 2g 


a highly success- 
ful flop. The pro- 8 
moters would like & 
to forget about it. | 
But when they 
think of the Can- 
adian unit, it is 
with a different 
feeling. 

Started on a “shoestring” this company 
has grown steadily and surely until to- 


B. E. NORRISH 


day it is in effect the motion picture in- _ 


dustry of Canada. The man responsible 
for this achievement is B. E. Norrish, 
recently elected president of the Associ- 
ated Screen News. 


* . * ) 


>. racy is the human heart." — Walter Associa 


Twenty years ago he was in charge of 
the Canadian Government’s Motion Pic. 
ture Bureau at Ottawa. He was one of the 
few men in Canada at that time who 
knew anything about the motion picture 
business and his selection to head the 
new enterprise was a natural one. 

After graduating in engineering from 
Queen’s, Ben Norrish entered the Gove 
ernment service at Ottawa. He served in 
various departments, never very long in 
any one, until he was placed’ in charge 
of the motion picture bureau. His ex. 
perience there as an administrator and 
operator, provided him with a specialize 
ed training which was to stand him in 
good stead in later years. 


* ” . 


When Associated started in business, 
it was a company in name only. There 
was no elaborate studio; no grand offices, 
When Ben Norrish moved from one town 
to another, the company moved with him. 
He was everything from office boy to 
manager. Not the least of his problems 
in those early days was keeping track 
of the company’s first. two cameramen— 
Tracy Mathewson and Ross White—who 
have long since gone their way. Then 
there was the preparation of special films 
with limited equipment and limited 
capital; the “shooting” of Royal tours, 
with all their attendant “headaches.” 

In time, Associated branched out into 
other fields. It built its own building in 
Montreal. It contracted to do the print 
ing of films brought into the country; the 
filming of new events; the making of 
“quickies.” Then came the introduction 


of “sound” and again the company was | 


to the fore, building its own sound studio 
next to the original plant. 

Most of credit for the success of the 
company is due to Ben Norrish. Many 
adjustments had to. be made to meet the 
rapid changes in the motion picture busi- 
ness; opposition had to be overcome. To- 
day—20 , years after—the company is 
soundly entrenched. A fitting recogni- 
tion of that achievement is the election 
of Ben Norrish to the presidency. 


As Others See Us 


Time is of the Essence 
jLe Jour, Montreal 


Under the signature of the eminent 
English writer, Sir Norman Angell, we 
find in the last issue of The Financial 
Post a most interesting article and ohe 
which gives timely answers to some of 
the questions which Nazi and Fascist 
total propaganda attempts to rain on us 
in Quebec. Sir Norman studies at first 
the Hitler method as exercised in 
Europe before and since the war. 


When Hitler undertook to become the 
master of Germany, writes Sir Norman, 
persuasion—that art of making certain 
ideas enter by skill’ into the spirit of 
the masses—was the only arm which he 
possessed . . . In fact, the first victories 
—and in the strategic sense, the greatest 
—that the Fuehrer won, were without 
bloodshed, by political intrigue, in divid- 
ing his enemies in their views, in spread- 
ing moral and political disunion among 
the peoples he intended to dominate. AS 
he himself expressed it: “Our strategy 
is to destroy the enemy from within, ® 
conquer it by itself.” 

Such are the ideas, to which Gres 
Britain did not pay sufficient attentio 
and which Nazism exploits today 
tard, for it cannot prevent, the ui 
of the English-speaking peoples This 
union, ee in time will assure 
the defeat of Hitler; but the Fuehret 
counting upon it coming too late to #v¢ 
England. 
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ditions. Production and distribution in most lines are sane or 
year ago. Po, 

; Of 52 business indicators compiled by The Financial Post, over |. 
80°. show improvement over last year, In some cases the gains are 
outstanding. For instance, iron and steel production in September 
rose more than 60% and 30% rely above: last year. Motor | . 
truck production was about 28 times that of a year ago. Construction |’ 

cnr in October were about double, Employment and the spend-| CANADA HOLDS.BIG LEAD — 

ing power of the people have lefitted . ‘ - ‘ ; 

wFwith Canada now at war for 14 months it is possible to compare | j, ior tat acaantn at rene eee behind nat Canes | 
one war month with another war month a year ago, These companies | expected to narrow. A record rearmament programme and huge wer 
show that the industrial and business expansion due to the war is| orders from Great Britain are the two major factors behind the anticipated 
continuing. ' ’ 


oo ta ak 7) oe fee ea ge ee 22 Sista Mice CO BR Ae Cae | 
Into Residence Field |i} — 

Dwelling Construction Expands After Lagging gp ing 
For Some Months — Follows in Wake of Big RR | tgs ts ok ae en a 
Programme of War Purpose Projects — ~ See ae os Sad apn othe 
Canada's building boom, hitherto ; the public building total jumped §7 ee eee 
given its chief impetus by the huge ky the states of secuties ere evellahie te 
programme of war purpose construc- ig Magara tos oul of ait this organization through its branches: 
contracts at $26.4 millions showed a These facilities are of the disposal of — 
seasonal decline of 50% from the our clients at any of our offices: 


AEAMESECO. | 


‘$12 millions above Oct., 1939. 
timitéeo 


The cumulative total of contracts 
for the first ten months of this year 

Business Established 1889: 
TOoRGnTO 


ene! 


now stands at $274.1 millions, reflect- 
Pro-| ing an increase of $109.1 millions or 
66% over the same period last year. 


Current Trends 
Of Construction 
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Bureau ef Cireulations 


The problem now confronting businessmen as well as every 
citizen is to direct their spending and industrial effort into the chan: 
nels that will be most helpful ‘to the war cause. 

7 * » 


Reports from western Canada indicate that fears that the re- 
stricted movement of wheat would have a serious effect on business 
gre not likely to be realized. Western business is better than expected. 
Evidently the quantity of wheat which grain growers have been able 
to deliver, together with such credit as they have been able to obtain, 
has been sufficient to increase demand for all sorts of goods, Reports 


from different western centres generally indicate that sales of gro- 


ceries, food products, gasoline, hardware and builders’ supplies are 


quite satisfactory. Mild weather, however, has held back the demand 


for knitted goods and¢ cold weather clothing. Building is active at 


al] western centres, 


* * * es 


The heavier demand for general merchandise is reflected in the 
railway carloadings. Thesg for the week ended Oct. 26 were substan- 
tially higher than in the preceding week or the corresponding week 
last year. Gains over the preceding week were shown in every division, 


even including grain. 


Advance reports indicate that the efforts to get Great Britain to 


pay a higher price for Canadian wheat and to make a new contract 


for a larger quantity of bacon have been unsuccessful. However, it is 
believed the British Isles will continue to be a market for a very 
substantial part of Canada’s production ofboth. 


Business Indicators ; 


Current business continues ac- 
tive, although index of business 
activity for the week ended Oct. 
% pulled below previous week 
and last year by lower stock mar- 


ket prices and trading. 


Carloadings for week ended Oct. 
2% approximately 10% above last” 


year 


Railway gross traffic earnings 
for last 10 days of October higher 
than last year for both C, N. R. 


and C. P. R. 


Iron and. steel production in 


September approximately 
3% over 1939. 


60 ahd 


Automotive sales in September 


lower for 
larger for trucks. 


TREND OF BUSINESS— 


passenger Cars, 


but 


Weekly index of business, D.B.S. 


Commodity prices index no. . 


The Financia] Post bdsiness inde 


eRetail sales index no. ......e6. 


Dept. store sales index no. .. 
eWholesale sales index no. .... 
sCountry store 


EMPLOYMENT Index Nos., D.B.5S. 


8All industries 
eManufacturing ... 
Wage earners, no. 000's 


Living costs weekly budget ... 


RAILWAYS— 


eCarloadings (week Oct. 26) 
eC.N.R. gross week (Oct, 31) $ 


(% change pr. yr.) 


136.2 
143% 


eC.P.R. gross week (Oct. 31) $ 5S 


CN.R. net revenue (Sept.) $ 
CP.R. net revenue (Sept.) $ 


IRON AND STEEL—Sept.— 
sPig iron production (tons) 


Steel ingots and castings 
a (tons) 


AUTOMOBILES— (Number) — 
Passenger Cars: 
sDomestic sales* .. 

Factory output .. 
Trucks and Buses: 
sDomestic sales* .. (Sept.) 

Factory output .. (Sept.) 
Financing: 

a avcssenesoes (Sept..) 

New 

CONSTRUCTION— 

eContracts awarded .. (Oct.) $ 
Cement prod., bbls, (July) 

AGRICULTURE— 


Flour prod., bbis. .. 
Flour exp., bbls. . 


(Sept.) 
(Sept.) 


(Sept.) 
(Sept.) $ 
Wheat exp., bush. . (Sept.) 
Cattle salesa (Sept.) 
(Sept.! 


SEA FISHERIES—¢ 
Catch, ewts. ....... (Sept.) 
Landed value 


NEWSPRINT— 


Production, tons .., (Sept.) 


(Sept.) 

MINING AND OILs— 
Coal prod., tons .. 

Coal imports. tons . 

Gold prod., fine oz. (July) 

*Crude oil prod., bbl. (Aug.) 
¢ oil imp., bbl. (Aug.) 


(July) 
(July) 


3,501 
3,410 


2,084 
12,065 


3,247,690 
2,017,453 


26 ,360 600. 
983,000 


1,635,849 


Oct. i 


Construction contracts in Octo- 
ber about 85% higher than year 
ago, 

Newsprint exports about 33% 
higher in September than last 
year. 

Retail sales in September higher 
than year ago. *Wholesale sales 
lower. 

Employment at Oct. 1 about 
12% above last year. 

Sugar grindings for four weeks 
ended Oct. 5 10% below year ago. 
Total for year to date up 7.5%. 


Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for the week being marked thus *. 


Oct. 5 Oct. 28/30 


105.3 
83.0 
June 
141.7 
91.9 
814 
117.6 
+8.3 


July1 


124.7 
130.3 


Oct. 19 Oct. 12 


102.5 
83.3 


Aug. 
142.9 
93.7 
89.2 
115.1 
+9.8 


Sept.1 


131.6 
138.4 


$17.82 


+62 

Aug. 1 
127.9 
1344 

2,708 2,634 

$17.90 $17.84 
Jan. 1 to date 
1939 * 1940 1939 
59,903 2,296,680 2,081,899 

6,852,075 201,400,970 

5,021,000 138,736,000 

6,304,642 27,968,316 

5,821,955 20,289,975 


% 
Change 
+10.3 
+ 22.6 
a +135 
+320.4 
+50.6 


+722 
+562 


839,456 
1,464,548 


487,982 
937,693 


65,954 
124,384 


68,953 
79,642 


19,833’ 
30,644 


80,541 
80,603 


23,815 
74,245 


32,873,671 
26,102,370 


‘ . 


274,109,600 165,010,000 
3,710,806 2,730,691 


4,948 
3,494 


. 1,808 
427 


2,329,244 
1,793,221 


27,617,035 
22,084,791 


14,228,100 
736,000 


11,717,941 
5,192,380 
100,470,813 
788,455 
3,436,840 


1,927,102 
416,553 


6, 
15,641,142 
98,371 
251,261 


8,397,850 
14,291,700 


964,400 . 
1,951,700 


“2,573,605. 


253,230 
2,426,929 


228,163 


9,455,368 
9,125,592 
3,028,668 
' 5,426,813 
25,834,800 


1,093,542 » 


ELECTRIC POWER OUTPUT—(September)— 


Total monthly, 1,000 kw.h.’s 


FOREIGN TRAVE—¢ 
«Imports 
- (Sept.) 


2,399,678 


86,286,828 


102,778,196 


OTHER INDUSTRIAL FACTORS— 


Dressed lumber exp.: 

1,000 bd. ft. ...... (Sept.) 
Shoes, prod., pr. .. (Aug. 
Cotton eonsump., Ib, (Sept.) 
Raw rubber imp.. ib. (Aug.) 
Cigarette cons. No.t (Sepi.) 
“Sugar manufactured .. Ib.$ 


TINANCE~ 


Bank debits+ 


(Sept.) $ 
d sales 


(Sept.) $ 


276,912 
2,382,680 
14,286,924 
9,987 073 
597,291 
92,174,302 


2,571,236 
400,972 


Life insurance sales (Sept.) $ 26,156,000 
*D.B.S. All Canada figure covering over 90% of the Canadian total. 


1000's omitted. 


4Tota! at yards and plants. 


. #For four weeks to Oct. 5, 1940, 
tUnrevised figures covering N.S., P.E.I., N.B., Que., B.C. 


New items for week marked 8 


2,380,652 22,483,592 


515,331,719 
644,040,089 


768,719,704 
869,311,971 


73,564,271 
82,456,582 


216,480 1,788,363 
2,453,069 


16,968,649 
11,357,757 142,218,479 


4.553.281 62,022,360 
584,758 _ 5,563,072 
101,604,562 712,519,894 


22,731,224 - 
1,036,510 


2,831,651, 24,653,180 
50 7 
268,033,000 


F 1,742,945 
34,252,000 267,381,000 


¢Gold excluded, 
*Final. . 


expansion. Chart is based on indices compiled by-the Bank of Nova Scotia. 


Keeping Posted . . 


By JOHN C. KIRKWOOD 
When the war is over we shall 
begin to write the history of it as it 
relates to Canada, and our historians 
will consult 
wartime is- 
sues of news- 
Papers and 
magazines, 
to get factual 
material. 
Among maga- § 
zines, Mac- | 
lean’s is like- 
ly to be the 
one most in- 
formative for 
every one of 
its issues is 


form of art-: 
icles and pic- youn c, KIRKWOOD 
tures. For / 
several months -Maclean’s has been 
giving its readers a double page of 
photographs which, with their in- 
scriptions, tell swiftly and impres- 
sively the story of a specialized 
activity. Thus, in the issue dated 
November 1 the pictures—13 in all— 
tell of the clothing of Canada’s army. 
“Clothing the army is a staggering 
job,” says Maclean’s. “During the 
first 11 months of war Canada 
bought 18 million yards of woollen 
and cotton cloth—enough to stretch 
from Ottawa to Berlin and . back 
again. The current production of 
uniforms is 20,000 a week, Canada 
has knitted two million pairs of 
socks. and has used 4,500 miles of 
drill cloth for summer. uniforms. 
The photographs show cotton and 
wool in their various stages of manu- 
facture—from the raw material on- 
ward, to the final ironing of the 
clothing, to give it smartness in the 
eyes of the new recruit, Some pre- 
vious pictorial presentations of Can- 
ada’s war effort showed the manu- 
facture of wheels for mechanized 
military vehicles, and the making of 
ships for the Navy. 
+ 7 > 

Beating the Dead Beats 

Hotel operators have enough tough 
problems every day to give them a 
perpetual headache. One of their 
problems is “skips,” deadbeats and 
bad cheque artists. These bother- 
some and costly gentlemen were re- 
ferred to at the recent annual con- 
vention of the British Columbia 
Hotel. Association. In reporting 
this convention Canadian Hotel Re- 
view and Restaurant says that 
much success has been secured 
through the chain telephone sys- 
tem of warning members about 
these hotel “patrons” who try t@get 
something for nothing. Under this 
warning plan, when information is 
received from the hotel which has 
been victimized or from the police, 
the Association's office passes the in- 
formation on to 15 of the larger key 
hotels, and the managers of these 
hotels have their staff relay the in- 
formation to other hotels, who in 
turn pass it on. So if there is any 
man who wants to get himself wide- 
ly inexpensively advertised, all 
that he needs to do is to get in wrong 
with a hotel’s cashier. 

» 7 - 

Dangerous Literature 

Booksellers in Canada have to be 
extraordinarily careful about the 
books they stdck and offer for sale. 
Should they wittingly or unwitting- 
ly expose for sale books and pam- 
phlets which the State deems pre- 
judicial to its safety, and if they 
be charged with this offense, then 
it’s just going to be too bad for them. 
The story of one bookseller’s prose- 
cution for this sort of crime is told 
at some length in the current issue of 
Bookseller and Stationer. A Van- 
couver bookseller was convicted for 
Saving in his possession, in quantity, 
documents containing dangerous 
material, and was sentenced to one 
year in prison and a fine of $2,000. 

At the trial four British Columbia 
University professors were asked the 
question, “When are the contents of 
a book prejudicial to the security of 


Build in Days instead of Weeks with 


mare, 


the State, and when are they a nec- 
essary part of contemporary his- 
tory?” They failed to answer this 
question. In’ giving his judgment 
Magistrate H. S. Wood said: “The 
whole intention is to compel indivi- 
duals to maintain silence or to speak 
in the unconquerable spirit by which 
troops.in action must be moved if 
they are to win....,.These regula- 
tions are based upon the premise 
that the safety of the State depends 
upon the war's being won, for which’ 
the united effort of all people-is es- 
sential.” j 
™ a 7” 


War Paints 


The war nas given many new chal- 
lenges to the makers of paint. Many 
new paint problems have had to be 
solved. Paint for war purposes con- 
sists of specialized products many 
of which were not previously made 
in Canada. This candition is found 
particularly in new types of camou- 
flage paint for motor transport ve- 
hicles and airplanes, Camouflage 
paints now being devised are entire- 
ly different from those used in the 
last war. For example, the new 
standard color for army vehicles, 
khaki green, has replaced the old 
service green (olive green) used in 
the last war. Also, the new camou- 
flage paints must be resistant to 
poison gas. ' , 

A very busy place these times is 
the paint laboratory of the Division 
of Chemistry of the National Re- 
search Council of Canada. There, 
rapid methods of evaluating paints 
are being developed. New installa- 
tions include humidity chamber 
for rapid testing of resistance to 
corrosion; complete spray painting 
equipment; the latest type baking 
oven; a mobilometer for determin- 
ing the mobility of paints; a weather- 
ometer for accelerating weathering 
tests; moisture determination appar- 
atus for determining the water con- 
tent of paints and pigments; an air- 
conditioning room for experiments 
under controlled conditions, and a 
corrosion testing machine with salt 
spray, for tests of coatings on metals. 
This is but @ partial list of the new 
installations. 

A full account of what the Divi- 
sion of Chemistry is doing to facili- 
tate the supply of the highly special- 
ized preservative coverings needed 
for usé on aircraft, military vehicles 
and other forms of war equipment 
is given in the current issue of Can- 


adian Paint and Varnish Magazine. 
* ¢ 6 


Automatic Presses 

Printing engineers are trying their 
level best to make presses which 
need no pressman to feed them; in 
other words, automatic. What the 
engineers have accomplished and 
are striving to accomplish is told 
by Thomas E. Dunwody, editor, The 
American Pressman, in the October 
issue of Canadian Printer and Pub- 
lisher. “Over the past few years,” 
says Mr. Dunwody, “sensational de- 
velopments in press manufacture 
have been made in the large maga- 
zine rotary presses,” and he goes on 
to speak of printing inks—so: 
“Through research chemicals almost 
unknown to the ink maker a few 
years ago now constitute important 
ingredients for the manufacture of 
printing inks, Developments, in 
petroleum distillation have brought 
us many new products for ink 
making. New synthetic resins have 
brought a big change in printing 
inks. In the magazine field the most 
sensational developments have been 
through instantaneous drying letter- 
press inks which permit the pr t 
tremendously high speeds*at whic 
a fair quality is obtained. These in- 
stantaneous drying inks are also 
finding their place in the commercial 
field. We are getting inks that lift 
better, that, lay better, inks with 
greater tinctorial strength which 
cover smoothly and fully without 
great danger of offsetting. Paper 
makers co-operate closely with the 
printer. Now we have papers suit- 
able for gloss ink printing and 
papers for large production jobs 
selling at a relatively low figure.” 


es, ee 


areas, was concentrated chiefly in 
Ontario, Quebec, Manitoba, Alberta 
and B, C, c 

Increases were also shown in 
types of construction classed under 
the heading of business building, 
such as hospitals, stores and ware- 
houses. 

However, the lion’s share of the 
contracts in October was ;con- 
tributed, as for some months past, 
by industrial building and the air 
training, military and other defense 
85% jump in the grand total of all 
projects grouped in the category of 
“public building.” Factory projects 
showed a gain of $44 millions, and 


Can. Bakeries 
Volume Higher 


Total volume of sales of Canadian 


Bakeries Ltd, for year ended Aug. 31, | - 


last, showed an increase over the pre- 
vious 12 months, according to R. W. 
Ward, president. Net profit of $20,- 
824, however, was down $35,240 from 
the 1938-39 period. This was due to 
higher prices of ingredients, in- 
creased taxes and lower competitive 
sale prices in certain areas, the presi- 
dent adds. i 

Additions to properties and pur- 
chases of new equipment amounted 
to $95,385 during the year. Equip- 
ment sold or disposed of amounted 
to $23,154, leaving a net increase in 
fixed _assets of $72,231. 

Dividends of 3% on the 5% cum- 
ulative preferred stock were paid 
during the year, leaving arrears at 
Aug. 31 of 2%. No dividends were 
paid in the prior period, but arrears 
were eliminated by the 1939 reorgan- 
ization. 

Total of $527,000 of first mortgage 
6%% sinking fund bonds were out- 
standing at Aug. 31. This is a reduc- 
tion of $28,100 from 12 months pre- 
vious, as a result of redemptions. 


Trends of construction activity 
in Canada last month and so far 
this year, analyzed according to 
chief categories of projects started, 
are shown in the following tabu- 
lation by The Financial Post from 
the monthly building statistics of 
MacLean Building Reports. 
® CONSTRUCTION CONTRACTS 

A Ede AWARDED 

First Ten Months 
1940 1939 ~—Change— 
—Millionsof$— % 
Residential .... 55.7 58,1 —24 —4 
ae cose O14 40.2 442.2 +85 


strial .., 78.7 18.9 +588 +311 
Engineering .. 48.0 384 +96 +25 
* 7—_—_- lc Trl 
274.1 165.0 +1001 +66 
October T 
Residential ... +1.7 
Business 
Industrial ..,. 


to 
1940 


‘039,900 
299,400 


Churches 285,900 


Public garages ... 
Hospitals 

Hotels, clubs 
Office bidgs. ....@ 
Public bidgs. 
Schools 


seereee ** 


Total business 
Total industrial . 


Bridges 

Dams, wharves .. 
Sewers, .w'mains. . 
Roads, streets .... 
Genl. engineer’g. . 104,500 


Total engineer’g. 1,373,800 2,575,600 
GRAND TOTAL ,. 26,360,600 14,288,100 


Extend Read’s Term. 
As C.N.R. Director 


From Our Own Correspondent 
MONTREAL, — Charles H. Read, 
of Amherst, N.S., has been reappoint- 
ed a director of Canadian National 
Railways for a further terms of three 
years. Y 


++ 11,374,100 
7,313,300 
25,100 


435,100 
681,100 


Montreal Winnipeg Vancouver Victoria NewVork London, Eng, ; 


Investment Securities 


MCLEOD, YOUNG, WEIR« CO, 
Metropolitan Building, Toronto : 


Offices at Toronte, Montreal, Ottews, Hamilton, London, 
- Correspondents in New York and London, England, 


CONFUSION or CONFIDENCE 


Which will be associated with your estate? You 
alone have the power to decide. Confusion by 
the appointment of unqualified though. well 
meaning executors, or confidence by. the ap- 
pointment of a reliable fully experi- 
enced and permanent trust company. 


MONTREAL TRUST. COMPANY. 
Montreal Trust Building 


61 Yonge Street ot Toronto 
J. F. HOBKIRK, Manager 
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<RYTHING MODERN ! 


“me 


‘ 


THE CAR THAT HAS 


SIXES”. 


From stem to stern, this year’s great Oldsmobiles — the low- 
priced Special Six . . . the stunning Dynamic Cruiser Six , . . 
and the magnificent Custom Cruiser Eight — simply sparkle 
with everything that’s modern! Modern looks — an entirely 
new and breath-taking beauty in body design. Modern size —~ 
longer wheelbases, wider treads, roomier Fisher Bodies. 
Modern comfort — wide, deep seats; no-draft ven- 

tilation; a smoother-than-ever Rhythmic Ride. And, 

most sensationally modern of all — Hydra-Matic 

Drive, available on all Oldsmobile models for 1941, 

But check these modern features for yourself. See 

the new Oldsmobiles at your dealer’s showrooms, 

today. Taste the thrill of a trial drive! 
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, '  [lustrated—Special Four-Door Sedan 


. spaper, presenting in 8 
reliable information 

‘stments, business 

in Canada. 


HALMERS, Editor. . 
LOWDY, Business Manage 


Ua 
oe : | | _ : 1 NG WE J F oe | 


Avenue, Toronto 2 i 4 y 3 al Yiodet 
[ACLEAN, founder a 


NTER, President. sa 
RRELL, Vice-President 

ms: Single copies, 19 cents 
2 Unites States, Mexico ané 


; all 
eres Bs 


bi eae ee eee) The bh < aah . 
4 el os eg LE ie : 
% PTE S, Sa ee OB a Ya sey ’ 4 : fi 
6 > a A, ' = 
‘ / : j 
PRODUCTS LIMITED | 
¢ eR Si wet pe ty lta pete i a emt eae i Mees . 
2 f ta ; re sa ‘ 


MNO Me ee 


on Square Building. 
vin Manager; Johp & 


Sun of Canada & i ale 4 
S ” S.W.. : . . ee ae by fon - . —— —— / — Set Pe ee ee a 





Declines 36% 
In 9 Months 


Every Month Shows De- 


cline Compared With 
Same Month in 1939 


Relief costs in Ontario have shown 
a decline in each of the first nine 
months of 1940, compared with the 
same month of 1939, according to fig- 
ures released by Hon. Eric Cross, 
Minister of Welfare. A drop of 36% 
to $9.1 millions has been shown in 
the nine months, compared with the 
same 1939 period. The decline has 
ranged from 268% in January to 
63.4% in September. The Minister 
predicts figures for the 12 months 
likely will see a drop of more than 
40% compared with 1939. 

Early this year the Dept. of Wel- 
fare notified municipalities that 
grants would be paid in 1940 only 
fo¢ expenditures at least 30% below 
the 1939 outlay. To date, 31 of the 
40 municipalities constituting 90% of 
the province’s relief burden have 
achieved this reduction. Several 
others are on the border-line, and by 
the end of the year should be able to 
make the grade. 

Hamilton Costs Halved 

Hamilton has been able to cut its 
costs in half. Ottawa's improvement 
has been spread over two years, and 
comparing 1940 with 1938 figures 
gives a better picture than with 
1939. Even then, Ottawa has been 
able to show a decrease of nearly 
30% from 1939. Toronto's reduction 
~ is 28%, while other large centres— 
London, York Township and Wind- 
sor—are well within the 30% mini- 
mum. 

Topping the list of figures show- 
ing the decline in September relief 
expenditures is Welland, with a drop 
of 85.3%. Others close behind are 
Trenton, 84.9%: Oshawa, 83.6%; Mid- 
land. 81.9% and Cornwall Township, 
81.7%. At the bottom of the list is 
Timmins, which effected a reduction 
only 3.9%. List of the 40 municipali- 
ties follows: 


*Decreases in Relief Costs 


EBER» 


DOE ..,.cvusbbacendtateshetecséoecs 
Cornwall Township ........ eccece eee 
Stamford Township .<scccccssscecses 


N&eSOUAea ow 


Niagara Falls 

Etobicoké 

Hamilton . 

Stratford 

York North .....cscscssscscvcses oese 


Toronto Township 

Kingston . .......-scccccccess 

Sault Ste. Marie 

eeereead ©. ..000 cp cvecepecoceececce 
Bew Toronto 2... cccoscesscccesecs 
NPEREGOE .,....-vecedcvonccececetcoces 
St. Catharines 

Sturgeon Falls 

York Township 

BENE 229 0cceseivesece 

Guelph . 
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Sudbury 
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*First nine months of 1940, compare: 
with same period of 1939. 
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DOLLAR-A-YEAR 


Clarence F. Wood, president of 
Hobbs Glass Ltd., London, Ont., has 
accepted the management of the 
Delorimier Avenue factory of Fed- 
eral Aircraft Ltd., Montreal, on a 
dollar-a-year basis. Federal Aircraft 
is one of the new non-profit Gov- 
ernment war companies. 


Nfld. Revenue 
Rises Sharply 


Commission of Govern- 
ment Pares Expenditure 
by 17% in September 


Revenue of the Newfoundland 
Commission of Government in Sep- 
tember showed an increase of ap- 
proximately 23%, rising to $1.2 mil- 
lions.. Expenditures were reduced by 
approximately 17% to $1 million. 

In the three months period ended 
Sept. 30, of the current fiscal year, 
revenue increased $455,000 to $3.1 
millions. Expenditure was pared by 
$321,336 to $3 millions. 


Revenue and Expenditure 
8 ber 


Revenue: 
Customs ..cscssces eee 
‘osts & tel. 


1940 1939 
9 984,790 $ 811,950 
P 60,130- 54,844 
Assessor 


38,310 
8,726 
37,097 
950,927 


1,215,028 
4,726 


1,166,101 


1,005,111 
4,726 


Expenditure: 
Genera! 
Int. & 


1,219,754 


Three Months Ended Sept. 30 
Revenue: 1940 

Customs . 

Posts and tel. ..ssess 

Assessor 


3,124,428 2,659,497 


$2,984,651 $3,306,041 
4,780 4,726 


2,989,431 3,310,767 

Figures in the period July-September 

have been adjusted to include certain re- 
ceipts and payments in London. 


Expenditure : 
General 
Int. & other debt chgs. 


Harty Joins Board 
Of Canadian Car 


From Onr Own Correspondent 

MONTREAL.—Wm. Harty, chair- 
man of Canadian Locomotive Co., 
Kingston, Ont., and director of a 
number of other companies, has 
been elected a director of Canadian 
Car & Foundry Co. to fill a vacancy 
on the board. 


Shows Growth in - Ex- 
penditure and Debt 

Expenditures of all Canadian 
Governments continued to grow in 
1938, it is shown by newly released 
figures provincial 
and dominion public 

Total outlay for the year is esti- 
mated by Citizens’ Research Insti- 
tute at $1,118 millions, an increase 
of $38.3 millions over the previous 
year. . 

Per capita expenditures rose from 
$97.08 to $99.73. ‘ 

Public debt increased by $18.6 mil- 
lions to $7,757 millions. On a per 
capita basis debt rose to $692.02 from 
$680.85. 

Asks for Real Economy 

These increases were in time of 
peace, the Institute points out, add- 
ing: “Now that we are at war, there 
must be decreases in all levels of 
government in ordinary expendi- 
ture and debt, decreases as a result 
of real economy and planned re; 
trenchment.” j ; 

Although public expenditures and 
debt were up in 1938, revenues de- 
creased $2 millions to $1,039 millions. 
Deficit on public operations more 
than doubled in 1938 from the, pre- 
vious year. In 1938 it was $78.4 mil- 
lions, against $38.1 millions in 1937, 

Compare 1938 and 1928 

Following is a tabulation compiled 
by Citizens’ Research Institute of 
current revenues, current expendi- 
tures and debt for 1938 and 1928 of 
all government: 

Current Revenue* 
: ~ 1938 1928 


——000's of $——- 
863,439 721,559 
216,191. 202,206 


ae 
1,079,630 
40,163 


Other revenue ....... 


Total revenue ....,.+. 
Less: Govt. grants... , 


a expenditure Ric are 
wo luding dee gue 
clu 


Gross furidéd debt ... 6,325,796 
Sinking funds 460.7 


Net funded debt 

Floating debt 

Indirect liabilities and 
guarantees 


Direct & guaranteed . 


$79.97 
s101,910 


4,351,248 
301,948 


035 4,049,300 
80,773 
910,387 


5,040,460 
$512.50 


Urban Building Up 
32% Over 1939 


Urban building activity jumped 
56% in September over the same 
month last year and is 32% ahead 
of 1939 so far this year, This is shown 
by the monthly report by Dominion 
Bureau of Statistics on building per- 
mits issued in Canadian cities. 

In the 58 key centres for which 
comparative returns are available, 
value of permits issued in the first 
nine months of 1840 was $57,749,872, 
compared with $43,911,494 in the 
same period of last year. The total 
for the same municipalities in Sep- 
tember was $6,426,220, compared 
with $4,135,624 in September, 1939. 


“OUR STAFF IS-100% SATISFIED WITH THE 
INSURANCE THAT WE CARRY WITH YOU” 


Pyrene Manufacturing Company of Canada, Limited 


"Pyrene" is synonymous with Protection and Fire 
Prevention. So naturally the Pyrene Manufacturing 
Company believe in the benefits afforded by Group 
Life, Group Sickness:and’Group Accident Insurance 
‘for employees. That belief is confirmed’ by their 
experience. with it, which is 100% satisfactory. 


When once employers and employees fully understand how Group 
Life‘and Group Sickness and Accident Insurance works, they are in- 
variably anxious to secure it, and when they have seen how it works 
they afte enthusiastic in their appreciation of it. 


Confederation Life Group Insurance policies relieve employers of 
“moral obligations” to employees in the event of sickness or accident, 
and in the event of death provide assistance to employees’ dependents 
when most needed. Group Insurance enhances the self-respect and 
loyalty of employees, because its benefits are received as a right, not, 


as a charity. 


We are pleased to assist executives to formulate 
plans for Group Life Iksurance, Group Sickness and 


Accident . Insurance, 


Surgical Fee Benefits as well as Group 
Annuity Plans. 


Confederation Life 


» 
‘ 


Hospitalization Benefits, 


"TORONTO: 


tural area, which includes livestock, 
grain and sugar beet industries. It 
also has about 30 manufacturing 
plants, which dispose of a large pro- 
portion of their production in the 
surrounding area, 

Outlook for livestock, particularly 
pigs, is somewhat confused at pres- 
ent by the uncertainties e: tor 
bacon sales to Great Britain. The 
problem of: storing wheat is a fac- 
tor which has been causing concern, 
but prospects point to more money 
being obtained by ‘the farmers dur- 
ing the c t crop year than in any 
year since 1929—except possibly for 
1939. Crop of sugar. beet for 1940 
has been the largest since the indus- 
try was established in the Lethbridge 
district in 1925, so this adds to the 
encouraging features. 

The city kept its finances in good 
order during the difficult 1930’s. Net 
debenture debt was cut sharply— 
from $103 to $68 from 1935 to 1939. 


of sinking fund bonds 
were met, Total of $797,000 
care of during the 1938-39 


The next three years 
even heavier maturities, wi 
million sinking fund 
falling due. The year 1944 will 
easy, while in 1945-6 


no substantial additional debt be 
assumed in the meantime, the bal- 


ri Sh kee ape peels oh etee Shand £% } 
‘ Fi: pees “ig e Py 
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ai 


way 


The tax rate has..been steadily 


ance of the maturities will be.com-| reduced in recent years and tax col-/ 5 


paratively light during 1946-62. 


lections have improved. 


Statistical Picture 


Population 
Assessment taxable (in $000) . 
Assessment per capita, $ 
Tax rate (mills) 
Tax collections: 
Current. collections to curr. levy, % 
Current and arrears to curr. levy, % 
Gross debenture debt (in $000) 


Bank loans 
Relief expenditure# funded . 
Relief met out of Curr. TEV, «..sereees 


nil nil 
87,848 100,045 


_ Curb Bidding For Labor Supply 


(Continued from page 1) 
duction was 174,000 as at July and 
231;276 as at today. 

Employables on relief declined 
from 140,665 in July 1939 to 100,971 
in July, 1940. The reduction is really 
greater, as subsequent to July, 1939, 
the Quebec Government abandoned 
the public works policy and threw 
some 15,000 people on relief. The 
real drop, therefore, is at least 55,000. 
Since July there has undoubtedly 
been a further reduction, but pro- 
portionately not as great a one. 

Slower Progress Now 

All this is very good, but the de- 
tailed statistics of the unemployed 
indicate that future progress in re- 
ducing the number of so-called un- 
employables will be mueh slower. 
We are now at the core of the un- 
employment problem and it is a/| 
hard core. These so-called employ- 
ables, still on relief, are becoming 
increasingly concentrated in the 
older age groups. Forty-five per 
cent are now over 40 years of age. 
Also, 47% are either totally unskill- | 
ed workers or are classified as wait- 
ers, maids, charwomen, etc, Only 
9% have previously worked in fac- 
tories. 

These facts are important if only | 
to chill undue optimism which the 
bald statistics might evoke. 

What of Young People 

What of the annual increase of the 
working population — the young 
people who come to working age? 

The census division of the Bureau 
of Statistics has made a caltulation 
based upon available information. 
Thé total of young people coming to 
working age is reduced by the num- 
ber of retirements at the other end 
of the age scale, of deaths among the 
working population, marriages of 
women in employment and so on. 

It is evident that the annual in- 
flow of labor is affected by the de- 
mand. In good times particularly fol- 
lowing a depression, the number may 
double. But an average based on 
estimates for 1935-40 (inclusive) is 
93,000 per year. 

In effect, the demands of the fight- 
ing services and of business in the 
year ended July 31, 1940, were 389,- 
000. The annual increase in work- 
ers was absorbed and the number 
of out-of-work employables was re- 
duced by 55,000. Evidently great 
numbers of others were attracted 
into employment. : 

Meeting Army’s Demand 

But it is plain that the increasing 
demands of industry and the fight- 
ing services cannot continue to be so 
easily met. — 

Take the fighting services.. As at 
July, 1940, they numbered 185,000 
men. The estimates for the coming 
year call‘ for some 400,000 men. The 
army will require more divisions 
and, in addition, an armored brigade, 
to be enlarged later to a division. 

navy will increase from 11,000 
to 25,000 and the air force from 26,000 
to 70,000. And there is the National 
Training Plan which in its original 
form was to give 30 days training 
to some 300,000-young men, 

In addition, the huge expansion in 
war industry is only now beginning 
to take effect. It is estimated that 
the new industries and extensions 
to existing industries which will be- 
gin to operate in the next year will 
need 140,000 workmen. 

The total new demand for war and 
industry, therefore, will approxi- 
mate 350,000 persons and what the 
Stewart committee must do is to see 
to it that whatever happens the needs 
of war industry are met. 

Bottlenecks 

Actually to sketch the problem in 
broad lines is to ignore desperately 
difficult aspects relating to various 
classes of skilled workers. Bottle- 
necks have already appeared in dis- 
concerting numbers and these bottle- 
necks will continue to throttle war 
industry no matter how great the 
surplus of ordinary labor might be 
until more men can be trained. 

The fact that these figures illus- 
trate, however, is that the indiscrim- 





duction in some non-war industries 
in order to use the skilled workers 
in the new. war industries. As for 
transfers, there are several hundreds 
of young men newly trained under 
the YOuth Training scheme in Al- 
berta, who are looking for jobs, The 
Government will probably put up 
the cash to move these men to areas 
where there are shortages. 

An early conference between the 
committee and representatives of the 
provincial governments has been 
called to remove obstacles to produc- 
tion and training which exist in pro- 
vincial regulations. Control of labor, 
constitutionally, lies. wholly within 
provincial jurisdiction although dur- 
ing war the Dominion’s power under 
the War Measures Act is supreme. 
It is evident, however, that Ottawa 
shrinks from using this overriding 
power against the wishes of the 
provinces and hence the conference 
method of proceeding has been 
adopted. . 


No Standard, Wages 

It is not amticipated, at the mo- 
ment, that an efforti will be made to 
standardize wages or hours of labor 
on a nation-wide scale. This sug- 
gestion has been made, chiefly by 
labor groups that j:c=* to gain there- 
by. But a glance at the disparities 
which exist between conditions say 
in British Columbia and Quebec will 
show the obstacles tosbe overcome. 
What matters is real wages and on 


‘this basis the disparities are not so 


great, 

Plans have been completed to 
comb the army in Canada for skilled 
mechanics who are not being used 
to advantage. These men may be 
seconded to war industry or used as 
instructors in army technical train- 
ing schools which are now being 
established. 


Wage Control Problems 


There is also the problem of pre- 
venting unwarranted increases in 
wages. Owing to the present short- 
age (which grows more acute each 
day) the trend toward higher wages 
is marked. The committee is well 
aware that any widespread increase 
in wages would sweep away the con- 
trols the Government has establish- 
ed to keep down the cost of living. 
These controls are to be found in the 
Wattime Prices and Trade Board 
and the controllers- who’ have been 
put in charge of key commodities 
such as steel and timber. 

In all these controls, as devised and 


Wi d a 's 


enforced by the Government from 
the outbreak of war down to the 
appointment of the Stewart com- 
mittee, there has been until now 
ne attempt to control labor. 

The evidence of the danger of the 
existing situation abounds. The law 
of supply and demand has already 
resulted in wage increases, particu- 
larly among skilled men. This, in 
effect, is an unfair advantage ac- 
corded to one .branch of labor as 
against the rest of the community— 
a new kind of war profiteering. The 
Wartime Prices and Trade Board 
has suspended the law of supply and 
demand in many key commodities 
and in such essential fields as rents; 
super-taxation (including the excess 
profits tax) has prevented compan- 
ies and individuals from profiting 
because ‘of. war conditions. Only 
labor has been left uncontrolled. 


Disputes Act Not Efficient 


One of the early moves of -the 
Government on the labor front was 
an order-in-council passed Nov. 7, 
1939 (based on the War Measures 
Act) extending the Industrial Dis- 
putes Investigation Act to all war 
undertakings. This meant that no 
Strike or lockout could take place 
until a board of conciliation had 
held an enquiry and reported. There 
was little activity under this order 
in the first phase of the war, be- 
cause relatively few’contracts were 
awarded and no shortage of labor 
developed. But with the blitzkrieg 
and the sudden rush of war orders, 
many labor disputes have develop- 
ed. It has rapidly become clear that 
the Industsial Disputes Investiga- 
tion Act, as it stands, is not an effi- 
cient method of settling labor dis- 
putes on war contracts. 


This statute’ pre-supposes a con- |}, © i : 
flict of interest between. employers! it often: does’ permanent’ 


and employees, and the Government 
by supplying a neutral chairman in 
a board of three members plays the 
part of arbitrator. But in most of 
the large war contracts there is no 
real conflict of interest. These con- 
tracts are either cost plus or. so- 
called target contracts and in either 
case the Government is committed 
in advance to absorb all increases of 
wages which take place during the 
term of the contract. Thus labor can 
argue that increases in wages can 
be granted without taking any skin 
off employers’ noses: the Govérn- 
ment is paying the shot. Why should 


| employers kick whdn their profits/ fish to 


are not affected? 
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[. MANY CHILDREN who have “growing pains” 


/ 
pay dearly for them later in life. 


nothing to do with growth. A 


Actualty, these vague aches have 
Ithough popularly referred to as 


“growing pains,” they are frequently due to unrecognized rheu- 


matic fever. 


Many youngsters, whose par- 
ents misunderstand or neglect 
these symptoms, grow up to 
suffer or die from resultant, but 
unsuspected heart damage. 
Therefore, “growing pains” 


should always be given immee - 


diate medical attention. 


> Most attacks of acute rheu- 
matic fever are easily recog- 
nized. The most striking symp- 
toms, usually appearing after 
a sore throat or tonsilitis, are: 
pain, stiffness, swelling in joints 
and muscles, with the pain 


often travelling from joint to . 


joint. 

The onset, however, may de- 
velop insidiously, revealing its 
presence by such symptoms as: 
rapid heart; fever, which may 
be slight; pallor; loss of appet- 
ite, weight, vigor; fleeting mus- 
cular aches. 


> Three-quarters of those at- 
tacked by rheumatic fever are 
between the ages of 5 and 30— 
and of these the majority are 
between the ages of 10 and 15. 
Its most dangerous feature, 
particularly if not recognized 
and treated promptly, is that 


. 


damage to young hearts. Rheu-" 
matic heart disease tops alJ 
other illnesses as the cause of 
death among children of school 
age. 

An attack of rheumatic fever’ 
may last for many months., 
Unfortunately, it predisposes 
the patient to future attacks, 
often brought on by grippe, 
colds, sore throat, or other re- 
spiratory troubles. It also com- 
monly infects more than one 
member of a family. ’ 
> Anyone who has rheumatic 
fever must—for the sake of his 
future health—stay in bed 


under the doctor’s care until’ 


long after all fever and pain 
have disappeared, and until 
the doctor gives permission to 
get up, however “well” the 
patient may feel or look. It is 
vital for a long time afterward 
to play safe with that threat- 
ened heart by being extremely 
careful about: exercise or ex- 
ertion. 


For further information, send 
for Metropolitan’s free book- 
lets, ““Protecting Your Heart” 
and “Rheumatism.” Write to- 
day to Dept, 14-F-40, Canadian 
Head Office, Ottawa. 


Metropolitan Life Insurance Company 


(A MUTUAL COMPANY) 
NEW YORK 


\ FREDERICK H. ECKER 
Chairman of the Board 


LEROY A, LINCOLN 
President 


CANADIAN HEAD OFFICE—OTTAWA 


Newfoundland to Ship 
Codfish to Spain 


Sale of 40,000 quintals of Labrador 
Spain by Newfoundland ‘has 
negotiated. Spanish buyers 


have chartered a steamer to carry 
the cargo to Spain. Loading opera- 
tions are expected to commence Nov. 
20. Capacity of the ship is said to. be 
55,000 qtls. and negotiations are proe 
ceeding to arrange necessary credit 
for an additional 15,000 qtls. 


ndustrial Workers 


Are The Highest Paid In Canada! 


So, when working full-time, they have a somewhat better-than- 
average standard of living ! 


This year, employment has been the greatest ever ‘in Windsor; 
te 2 the steadiest in ten years. Full pay checks have been 
e. 


It is these full:pay checks that are enabling peopl a 
ple to fill a 
10-year backlog: of wants . . . replacing worn and outmoded 


furniture, rugs, appliances, radios, 
homes and garages. Doing things 


wanted to do. 


‘ 


automobiles. Fixing up 
they have, for a long time, 


The urge to bay is, these days, very real in Windsor ! It defi- 
nitely points out this market as outstanding for all kinds of goods. 
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- Abitibi Bonds 
' J have deposited my A! 
ponds with the Protective Cor 
tee. Cam I have these ret: 
as I would like to sell them 
puy Dominion Government » 
instead? 

It would not be possible for 
get your Abitibi bonds return e¢ 
you have deposited them 
Bondholders Protective Con 
but there is nothing to pr 
selling your certifica‘e 

atany time. These ar: 
tiable in exactly the same wa. 
bonds are. Thu 
would be able to sell your . 
ponds, if you #0 desired, a-d 


Dominion Government bond: « 
time. 


“Steel of Canada 
‘Would you be kind enouz: { 
me have your comments ani 
rent information on the pos::id 
Steel Co, of Canada shares’ 
’ Demand for the compan 
ducts continues to maintain -d 
tions of Steel Co. of Canaca 
capacity: basis. Export bod 
have made up any defi 
in domestic orders, and 
to the end of July were consid 
above those for the same per 
1939, both in tonnage and in 
Last year earnings on the co 


‘ed preference and ordinary g 


having regard to the partici 
feature, were $6.51 a share, co: 
with $4.24 in 1938. The expec 
are that the gross income fo 
will show considerable exp 
but the net income is not lik 
ris¢é much above that for 19 
cause of the Excess Profits Ta 
company now has retired a)! 
funded debt so that the pref 
shares rank as the senior chaz 
connection with the equal 
dividend on the common, th 
rears” have been reduced to 2 
where it is expected that th 
be liquidated by Feb. 1 next 
the management continues ¢ 
icy of declaring the additional 
ment. : 


Simpson’s Lid. 
Can you give me informat 
to the financial standing of R 
Simpson Western Ltd.? I a) 
interested in latest financial ff 
on Simpson’s Ltd. 
. We have no information as 
financial standing and 
profits and losses of the Robert 
son Western Limited. This co 
is a wholly-owned subsidia-y 
Robert Simpson Co., owni 
eight-story building in Regina 
handles all the western mail ora 
business of the company. Its accou: 
= ane in the consolig 
statement of Simpson's Ltd. 
Until 1938 the’Robert Simp 
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On Full Time 
Big Dollar: Volume in 


1940; No Change in Net 
McMaster Says 


‘From Our Own Correspondent 
-— Steel of Canada 
production and shipments have con- 
tinued to engage full capacity and 
up to September were substantially 
ahead of the figures for the previous 
Can I have these re ; 
we wrauld like to sell them | year, eee ee 
buy Dominion Government bonds ” by Ross H, McMaster, president. ° 
instead? 2 ted publi , ; | Comparisons for the months of Sep- Tam 
cates ! : tember and October, which last year 
It would hve pha ~ > followed the outbreak of war, did 
-our itibi bon 7 main proportions 
oe you have deposited them with Sedu bi toe previous saith 
the Bondholders Protective Commit- but showed gains over last year as 


ee, but there is nothing to prevent a result of the additional steel capa- 
r selling your certificates on city installed at the close of 1939. 


sit at any time. ese are nego- 
Sa tt ee eae S| Advances in many cost factors, Mr. 
yndeposited bonds are, Thus you! which McMaster have reduced 
would be able to sell your Abitibi margin of profit per unit as prices 
of heavy steel products have been 
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Abitibi Bonds To Maturé November 1, 1960 
1 have deposited my Abitibi i ad 
ponds with the Protective Commit. - 


rl ig 


PRICE: 99: and accrued interest. 
to yield about 4.198% > 
Information: relating to the financial pesition of 
British Columbia is contained in the official 
prospectus which will be furnished on. request. 


Kindly write or telephone WAverley 8681 ne 

DOMINION SECURITIES 
CORPORATION LIMITED. 

TORONTO _MONTREAL_WINRIPEO_VANCOUVER NEW YORK _ CONDON. SNS: 


15 King Street West, Toronto 
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Steel of Canada 


Would you be kind enough to let 
me have your comments and cur- 
rent information on the position of 
Steel Co. of Canada shares? 


Demand for the company’s pro- 
gucts continues to maintain opera- 
tions of Steel Co, of Canada at a 
capacity basis. Export bookings 
have made up any deficiency 
in domestic orders, and sales 
to the end of July were considerably 
gbove those for the same period of 
1939, both in tonnage and in value, 

Last year earnings on the combin- 
ed preference and ordinary shares, 
having regard to the participating 
feature, were $6.51 a share, compared 
with $4.24 in 1938, The expectations 
are that the gross income for 1940 
will show considerable expansion, 
but the net income is not likely to 
rise much above that for 1939 be- 
cause of the Excess Profits Tax. The 
company now has retired all of its 
funded debt so that the preference 
shares rank as the senior charge. In 
connection with the equalization 
dividend on the common, the “ar- 
rears” have been reduced to a point 
where it is expected that they avill 
be liquidated by Feb. 1 next year if 
the management continues the pol- 
icy of declaring the additional pay- 
ment. 


Simpson’s Ltd. 

Can you give me information as 
to the financial standing of Robert 
Simpson Western Ltd.? I also am 
interested in latest financial figures 
on Simpson's Ltd. 

We have no information as to the 
fnancial standing and record of 
profits and losses of the Robert Simp- 
son Western Limited. This company 
is a wholly-owned subsidiary of the 
Robert Simpson Co., owning an 
eight-story building in Regina which 
handles all the western mail order 
business of the company. Its accounts 
are included in the consolidated 


Gatineau Power 


I would be grateful for your 
opinion on Catineau Power com- 
mon stock as a holding. 


Gatineau Bower Co. common 
stock should be a satisfactory jn- 
vestment medium. The company 


posi 
the power industry and its output is 
sold under long-term contracts at a 
price which permits of a reasonable 


repo 

net profit available on capital stock 
of $1,008,120, as against $1,148,378 
for the same six months in 1939. 
Last year earnings on both classes 
of the preferred amounted to $15.82 
and on the common stock $1.04 a 
share. The latter compares with 
regular quarterly ‘dividends of 20 
cents a share, plus an extra 5 cents 
paid at the year end. 


Dominion Bakeries 


We would like information about 
Dominion “Bakeries Ltd.'s plants, 
list of directors and latest balance 
sheet figures. How is the public 
and Maple Leaf Milling Go. control 
divided? 


Dominion Bakeries Ltd., a subsidi- 
ary of Maple Leaf Milling Co., owns 
1l bakeries in Ontario at Windsor, 
Chatham, Sarnia, Wallaceburg, 
Brantford, Stratford, Guelph, St. 
Catharines, Cobourg, Belleville and 
Cornwall. In addition it rents two 
bakeries at Orillia and Pembroke. 


North Vancouver Bonds 


Is the city of North Vancouver 
still in default on its bonds? What 
is the current market on these? 


The city of North Vancouver has 
been in default for a number of 


progress has 
been made in improving its position, 
but it is not yet in a position to 
resume interest payments.. A com- 
mittee of bondholders has been 
endeavoring to make some arrange- 
ment, but there ig little to indicate 
there will be an early solution. « 
Current quotations are wide- 
spread, but a nominal bid of about 25 
to 30 is most generally given. 


Ritchie Cut-Stone 


What is the market value on the 
wees shares of the Ritchie 

ut-Stone Co, Wha} is the current 
situation of the company? 


There is no actual market on the 
preference shares of Ritchie Cut- 
Stone Co. at present. We are told the 
company is not very active as no 
buildings of any account are 
erected requiring its products. They 
get some business fronr residential 
construction but this is on a small 
scale and merely sufficient to keep 
the cpmpany going. Outlook is not 
particularly promising, at least for 
the duration of the war. 

The company’s last annual report, 
for the yea? ended March 31, 
1940, showed a loss from operations 
of $14,234. After interest End depre- 
ciation and other charges were add- 
ed, the net loas for the year amounted 
to $31,255. The company still has a 
balance in its surplus account of 
$114,133 and showed a working cap- 
ital..of $56,010 at the end of last 
March. Actual liquid position, how- 


Movement — Profits to 
Date Well Ahead ~ 


Railway's operating statement for 
September follows along expected 
lines, in that both gross and net rev- 


,;enue showed a contraction. This 


that prevailed through the greater 
part of the previous season. 
Ore Volume Excellent 

The fee was raised to seven cents 
a bushel in the latter part of last 
year, which eliminates this qualita- 
tive advantage when considering 
prospects for the remainder of the 
year. 

Movement of ore during the sea- 
son just closing has been excellent, 
with the average movement well 
ahead of last year. 

Tourist trade, from which the 
company derives a good part of its 
revenue, was severely depressed in 
the early part of the summer to July. 
August and September, however, 
showed sharp improvement. 

The company’s subsidiary, Davie 
Shipbuilding Co. is working at 
capacity. 

One unusual source of revenue 
has been derived from the rental of 
- canal boats to the British Admir- 

ty. 


Company Reports 


Brazilian Traction 
The gain which developed for 
Brazilian Traction, Light & Power 
Co, during July was continued 
through September, according to 
figures for the nine months ended 


July—which wag the highest for 1940 


"Net revenue , 


was due almost wholly to the re- 
stricted movement of grain, as the 
traffic in other lines was well above 
that reported a year ago. 

Gross earnings for the month of 
$15.6 millions showed a decrease of 
$3.7 millions from September, 1939. 
At the same time, operating ex- 
penses were reduced by $840,559, 
leaving net earnings just under $3 
millions. This contrasts with net 
operating income of $5.8 millions for 
September a year ago. 


Good Gain To Date 

‘ Cumulative returns are well ahead 
of those for 1939. To the end of Sep- 
tember the company’s gross operat- 
ing income was $121.8 millions, or 
$164 millions above those for the 
like period a year‘ago. Operating 
expenses increased $8.8 millions, 
leaving net earnings at $20.3 mil- 
lions, or about $7.6 millions moré 
than a year ago. 


_ September 
. i940 1939 


$ 3 
15,646,840 19,323,814 
12,661,299 13,501; 


2,985,541 5,821,956 
Nine Months Ended September 
Gross revenue 121,846,811 105,444,422 
Oper. expenses 101,557,836 92,739,013 


20,289,975 12,705,409 


Chartered Accountants 


ae 


1,068 | As at Sept. 30 values totalled $6,793 | 


higher taxes, it seems doubtful that 
net profits for 1940 will reach those 
of last year despite the large increase 
in turnover. 


Prospects Are Unchanged 

The tonnage of unfilled orders 
promises a continuation of capacity 
operations. 

As a result of appropriations made 
from time to time since the pension 
plan was established in 1920, Mr. Mc- 
Master adds, this fund at present 
amounts to $2,343,648. It consists of 
investments and cash which have 
been included, heretofore, among 
assets of the company set aside for 
special purposes. To progect the posi- 
tion of pensioners, present and pros- 
pective, the board has decided to 
assign this fund irrevocably to a 
board to trustees to be administered 
by them in support of the purposes 
of the pension plan which will be 
er on a non-contributory 


Montreal Stock Values 
Advanced in September 


From Our Own Correspondent 
MONTREAL.—Value of securities | 
listed and traded on the Montreal | 
Stock Exchange and Montreal Curb 
Market advanced for the third con- | 
secutive month during September. | 


millions, an increase of $158 millions | 
from the end of August. Compared 
with the end of Sept., 1939, on the 
other hand, current figure shows a| 
decrease of $38 millions. 
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SMOKING MIXTURE 


FOR REAL PLEASURE IN 


A PIPE YOU MUST TRY 


HERBERT TAREYTON. 


ABOUT IT YOU'LL 


rther information, send 
politan’s free book- 


statement of Simpson's Ltd, Total capacity of its plants approxi-| ever, was restricted with a bank/to date—but the advance over the 
ecting Your Heart” 


Until 1938 the Robert Simpson.Co.! mates 20 millions of loaves of bread overdraft of $158,860 previous year was 9.1%. 

Pay ~As a result of the steady improve- 

tism.”” Write to- ment since ee oaereeie 
-F-40, Canadi gross for the nine months was only 

Li-F-40, © ™ $575,000 under the corresponding 


Ottawa, period of a year ago. s \ . 
° Earnings Statement s 
C ; September: * : -— — : 
ce ompany : Gross earn. .. 3,194,051 2,926,276 9.15 
P Oper. exps. .. 1,528,401 1,353,803 12.89 
Th i . ' i £ - Net OOD. oi j.ccs.ene 1,572,383 5.93 0 
on 
’ . LINCOLN H | 
.. ae e lowest pricea ce By aie ++ 20,678,871 28,254,549 °2.04)): 
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=z Codillac vB ever built: 


in. Loading opera- 
d to commence Nov. 
e ship is said to, be 
d negotiations are Proe 
ge necessary credit 
1 15,000 qtis. 


TTT 


Oper. exps. .. 13,710,064 13,602,363 1.61 
Net earn. .... 13,959.487 14,752,186 °5.37 
*Decrease. 


the annual accounts are made up. 
me 


’ Twin Transit 

Twin City Rapid Transit Co., con- 
trolling the street railway system in 
Minneapolis and St. Paul, reports 
net deficit of $141,309 in the nine 
months ended Sept. 30, which com- 
pares with a profit of $26,166 in the 
same period of 1939. While operating 


The most economical 7 
are slightly lower, the re- 


Cadillac vi ever built. 225522 


. decline in operating revenues. Fixed 
charges were not quite earned. 
Senator Lorne C. Webster has been 


The best performing : 
Cadillac v8 ever bi 


The most beautiful vant Sagas 


Cadillac vB ever wit 2 ES 
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Ne rice 5,500,420 5,515,727 
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rey revenue a 11.564 


Better delivery can be 
made on STANDARD 
motors. Replacements 
are easy to make when 
expansion or re-model- 
ling is undertaken. FOR 
YOUR WAR EFFORT let 
Westinghouse provide 
the drive. 


Cadillac makes history by presenting, at a time of ised” 
motor car prices, ‘he’ new Cadillac Sixty-One _ and 
appointed in the finest Cadillac tradition ... powered by the 
mightiest, but most economical, Cadillac V-8 engine of all. 
time ... yet priced lower than any Cadillac V-8 has ever been 
before! Step inte the showrooms of your nedrest dealer and 
discover how easily you can step up to Cadillac the year, 
Get acquainted with this sseautionaly, low ev Codillac 
Sixty-One and the three additional new Cadillacs and-two 
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The world can 
produce no more 
satisfying pipe tobaccos 
than those developed 
through the years by 
exclusive London to- 
bacconists for their ex- 
acting "city and county” 
clients. Piccadilly is a 
‘ true “London Mixture” 
— a supreme accom- 
plishment in providing 
for the full, rich pleca- 
sures of perfect pipe 


Piccadilly 


LONDON 
SMOKING MIXTURE 


/ 


Curb on U:S. and Ws. 


Favors Canada’s 


For the vast majority of Cana- illness or 
recreation | result from 


The wide 
ter resort 


especially their 


inclusion of a mild-climate winter |, 


refuge as well as snow sports re- 
sorts, is not fully appreciated in 
this country. 

For those seeking summerlike 
conditions for their winter holidays, 
Canada itself provides an attractive 
haven in Victoria and adjoining 
parts of Vancouver Island. This 
winter vacation area, along with the 
growing scope of winter sports re- 
sorts, has now been brought into 
sharper focus by the pressure of war 
in keeping Canadians at home. 
Much of the consquent increase in 
patronage promises to carry over 
into post-war times. 

Increased attention for Canadian 
winter holiday attractions was first 
captured about a year ago. Winter 
travel to the U.S., abroad and even 
to the West Indies was cut down by 
such factors as the premium on 
US. funds, hazards of ocean travel, 
and the pressure of wartime duties 
and business activity on many Can- 
adians. 

Travel Kept at Home 

This winter holiday or recreation 
travel to the United States is shut 
off as completely as to European 
resorts, by the ban on use of either 
U.S. exchange or Canadian dollars 
for U.S. pleasure travel. Essential 
US. visits for business or health 
reasons are permitted. But even 
those classes of travel are held to 
an absolute minimum, and US. 
funds issued are strictly limited. 
Health travellers requiring a warm 
winter climate are encouraged to 
sojourn if possible in a “sterling 
area,” such as Bermuda, the Ba- 
hamas or the West Indies, where 
pleasure travel is still permitted. 

US. travel purely for the conveni- 
ence or comfort of climatic condi- 
tions is being officially discouraged, 
and exchange for health trips is be- 
ing confined to cases where “serious 


FORERUNNERS OF THE TELEPHONE 


ie 


The 


MAIL COACH 
inWINTER 


x 
e In Winter, before the era of railways, the 
only means of communication between Cana- 
dian cities and towas was by courier or mail 
coach. In 1853 it required a minimum of 14 
days for a message fo travel from Quebec to 
Toronto and back by coach in Winter time. 


Today, it is usually only: a matter of seconds 


to establish crystal clear word-of-mouth com- 
munication between any two points in Canada. 


Pirie 
Winter Reso rts. 


ships southbound toward the West 
Indies. This avoids the longer train 
and ship journey via Halifax. 

But Canadians are not permitted 
to use the faster alternative routes 
to New York, Baltimore ‘or Miami 
and thence by U.S. steamship or 
plane services to Bermuda, the Ba- 


hamas and southerly West Indies 


points. 
New West Indies Routes? ‘ 

However, special new services are 
reportedly being developed, with 
approval of the Foreign Exchange 
Control that will supplement 
the limited “winter service of C.N. 
Steamships. 

These plans are understood to in- 
clude a direct overnight air: service 
by Canadian Colonial Airways from 
Montreal to Nassau, with only one 
stop in the southern states for re- 
fuelling. Trips on such a route 
could be paid for entirely in Can- 
adian funds, as the air line is a 
Canadian firm, and would be sanc- 
tioned, it is understood, by the 
F.E.CB. 

Ahother scheme is being worked 
out for operation by a U.S. steam- 
ship line (Eastern Steamships) of 
services supplementing that of Can- 
adian National Steamships to the 
West Indies. The Canadian funds 
used to pay for use of these addi- 
tional services would be converted 
into U.S. funds through West Indies 
territories - with exchange obliga- 
tions to meet in the US, 

Canada’s Sun Porch 

However, even these added means 
of reaching subtropical resorts in 
British territory will leave ‘the 
great mags of Canadians dependent 
on resources of their own country 
for winter travel and recreation. 

But those who by preference or 
force of circumstances remain in 
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4 f 
i <a y 


Canada for their winter: holiday will 
still have a choice between winter 
sports resorts and respite from zero 


temperatures in a mild climate 


sanctuary where conditions rival 
the best: summer has to offer. The 
latter choice inevitably means Vic- 
toria.and adjoining. parts of Van- 
couver Island — Carndda’s only 
balmy winter region and often Call- 
ed Canada’s winter sun porch. 

An evergreen territory where 
roses can be picked in Victoria’s 
many gardens in December and 
January, Vancouver Island’s warm 
zone boasts winter temperatures 
that rarely fall below 45 degrees, 
and range between 50 and 60 de- 
grees for much of the winter. All 
of the pursuits and recreations nor- 
mally associated with’ summertime 
—golfing, salt and fresh water fish- 
ing, riding and hiking, sightseeing 
tours—can be indulged in through- 
out the winter with few interrup- 
tions because of poor weather. 

Victoria the Centre 

Winter holiday activity on the 
Island centres on Victoria, the capi- 
tal of British Columbia and known 
as one of the most beau resi- 
dential. cities in the world. flect- 
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to ‘attract an 
»’ fishing, riding, 


winter in the area, sometimes called “Canada’s winter sun 


Vie 


ing Victoria’s distinction as a warm 
weather’ winter resort, the only 
winter golf tournament north of the 
‘southern states is. held there. 
Scheduled this winter for March 
9-15, 1941, the tournament is. spon- 
sored by the C.P.R.’s Empress Hotel, 
largest (650 rooms). resort on the 
Island and the chief.centre of four- 
ist and’ recreational activity. 

Victoria is also noted for its pro- 
nounced’ English appearance and at- 
mosphere. In the residential sub- 
urbs are many English-type villas 
with name plates such as are often 
found on their counterparts in the 
Mother Country. Beautiful rose 
gardens, sunken gardens, formal 

and the landscaping. around 
both homes and hotels such as the 
Empress, constitute one of Victoria’s 
outstanding attractions. English 
dishes are featured in restaurants, 
and some stores in the shopping 
‘district remind one very much of 
London. 

Attractive and charming as this 
is, there is little of the forced, musty 
type of quaintness about it. Victoria 
is a well maintained modern city, 
and its hotels and boarding houses 
are up-to-date Canadian in style 


‘See New Nation-Wide Party 
Looming From Bracken Move 


Frem Our Own Correspondent 

OTTAWA. — Political observers 
here attach importance to the ab- 
andonment of party government in 
Manitoba. 

This move by Premier John 
Bracken is one of several isolated 
and widely separated events which 
foreshadow the slow gathering of 
powerful political forces possibly in 
opposition to the prevailing set-up 
at Ottawa. 

Party scouts who are continuously 
on the move foresee in Premier 


first cautious move toward a new 
prairie non-partisan federal political 
movement which may easily dupli- 


tions of Canada, apart from the 
prairies, will be more potent than 
the “political uplands where the air 
is sweeter and purer” described by 
the agrarian spellbinders of 20 years 
ago. ' 


prairi 
would benefit equally and it would 


community is advocating the adop 
tion of the repo: here 
a field for recruits that Progressiv- 
ism never possessed, 

The technique of canalizing pro- 
Sirois report feeling into 


presumably, 
which Mr. Bracken welcomed in| Nor is this government a gov- 


terms of superlative praise. 


Legislature and its committees and 
the policy so agreed upon will auto- 


fact is that of one of the labor mem- 
bers who says that the London 
County Council. system has been 


adopted 
New Dea} Policy? . 
How Mr. Bracken will now pro- 


ceed is not yet clear. He may con-/} 


unanimously 
would evoke echoes of support in at 
least five of the other eight Legis- 
latures in Canada—perhaps more. 
The unknown factor in the situa. 
tion is the extent to which the Fed- 


of the report, by the pressure of war 
finance, 

Yet if Prime Minister King 
chooses to dispute the field with Mr. 
Bracken, nothing is surer than that 
he will have pitted himself against 
a much abler and more astute leader 
than was the case in the recent 


only refuge for most 


and efficiency, with:no suggestion of 
the dreary tows of boarding houses 
found in some English seaside 
resorts. | 
‘Yuletide Ceremonies 

In addition to the annual winter 
golf tournament the: Empress Hotel 
winter programme is also featured 
by a.Christmas.celebration pattern- 
ed on ancient’ English-traditions. In 
a setting t of feudal Eng- 
land, with mullioned windows, raft- 
ered ceilings and great open fire- 
places, performers in Elizabethan 
garb carry out the old Yuletide 
ceremonies of “Firing of the Yule 
Log” and the “Ancient Procession 
of the Boar’s Hede.” 

The origin of these colorful rites 
reaches far back into the distant 
past of pagan worship and Sqandi- 
navian mythology. 

An auxiliary unit of the Empress 
Hotel, the huge glassed-in Crystal 
Gardens, assures swimming through- 
out the wjnter regardless of weath- 
er outside. The Crystal Gardens 
contain a’ 150-foot swimming pool 
with warmed sea water, peacock 
promenades, concert auditorium; 


gymnasium, palm gardens,, badmin- | 


ton courts und dance floor. 
United Amusement 


Earnings Better 


From Our Own Correspondent 

MONTREAL.—Earnings of United 
Amusement Corp. are moderately 
better in the year to date than inthe 
same period last year. 

It is expected that results for the 
year will compare favorably with 
those for 1939, unless some unfore- 
seen circumstance develops. In 1939 
the company reported net profit of 
$94,640, against $85,467 in the pre- 
ceding year. This was equal to com- 
bined earnings on the A and B stock 
of $1.17 and $1.06, respectively. 

The company now operates 25 
theatres in Montreal and other cities 
and towns of Quebec. A decrease of 
two units from 1939 

A programme of renovation and 
modernization has been carried out 
during the year, 
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to handle.a further; modate 650 persons, a number’ of 
in the annual-winter influx] cottages have 
¢Canadian and American ski tows are being erected on neigh, 
especially skiers,| boring slopes. It is planned to op, 
by the principal} erate the resort on a year-roung 
basis. 
Other resorts looking for an actiys 
season include. Pinoteau’s at Mont 
} hing — Inn, the 
tecler, zrey Inn, and i: 
d@’Esterel. Pomaing 
stallation of ‘two new ski tows and : 
other improvements. 
At Ste. Adele, Montreal in 
spending $100,000 for development 
of a new ski lodge and winter sports 


$$ 
HOWEVER YOU TRAVEL. 

centre to be known as Ste. Adele 

Lodge.’ The existing main lodge on 


CARRY 
the property chosen is being re- Pay 
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constructed and expanded to accom- TE 
deco hades To 8) tare 
Movie Firms End | RA@@2zgeegcs 
ea 
Anti-Trust Suit 


Paramount Pictures Ac- 
cepts Consent Decree 
in U. S. Case 


Paramount Pictures, Inc. is among 
the five motion picture companies 
which have accepted a consent decree 
in the U. S.’ Department of Justice 
anti-trust suit. As a result, the suit 
has apparently been settled. 

A most important featiire is the 
abolishing of the “block booking” 
system whereby films were sold to 
exhibitors in groups of 25 or more. 
Now they can be sold in five or less 
but no larger units. 

New York reports indicate that 
the change may be an improvement 
in the long run, although it will in- 
crease selling costs, There will be 
a greater tendency to sell pictures 
on their own merits than in the past. 


To The 
Travelling Public: 


HOTEL LONDON 


Lendon, Ontario 
Rates for Booms 
as Follows:— 


Single room without bath, $2.59; 
running water and toilet. 

Single reom with shower, $2.75, 

Single room with bath, $3.00, 

Single room with tub and shower 
eombination, $3.50. 

Double room without bath, $4.99; 
running water and toilet. 

Double room with bath, $4.59, 

Double room with tub and shower 
combination, $5.00. 

Twin bedrooms with tub and 
shower combination, $5.50. 


Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, Manager 


ae 
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“We're going to moke our home ct the 
Empress in Victoria, where the winter climate 
4 is Canada’s best and Canadian dollars are 
worth one hundred cents. You'll love it — 
flowers bloom in soft sea breezes. We'll 
enjoy balmy weather . . . golf, fish, swim in 
the warmed’ sea-water of. the Crystal 
» Garden... and meet. interesting people.” 
Join the sociable colony at the Empress in 
Canada’s winter-garden city. Old English 
Yuletide. Festivities ... annual Winter Golf 
Tournament, March 9-15. , 
- 


Winter rates, monthly—October 1 to April 30— 
room with bath from $67.50 single, from $90 
double (2 persons). Moderate prices for meals. 


* No Exchange Problem —No Passports. 

iS - Travel in Comfort by Train—Low rail fares. 
For further information and reservations communicate 
with ony Canadian Pacific agent or Manager of the 
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KEEP /N TOUCH WITH THAT LAD OVERSEAS/ 


fracas with Ontario’s Mitch. Hep- |’ 


burn. Mr. Bracken has held his 


-i premiership longer than has Mr. 
King. 


B. White, partner in the firm 
of Duncanson, White & Co., a 
member of the, Stock Ex- 
change for 15 
years, fills 
one of the 
vacan cies, 
other 
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Onte more “f 
cable service to 
closer together, 


Cables”” inau te ew fast 
the peoples oft the British Empire , 
_ Thi EFM ( tionary Force Message), is 
available to and from enka the Canadian Army 
- the Empire te nas vamation ~ well as other mem 
vious difficulties exist in the 
sages addressed to Naval Fo Saad 
present, are not allowed. 
Fe eet we in co-operation with Canadies 
a new Empire- rate 
service. y in 1940 Social Letter Tele . (GLT) were 
inaugurated to provide a social greeting service at low 
rates. Nowcomesthe EFM. These events are typica 
of the services rendered the Empire by the cable and wire- 
less facilities’ of this British owned and British operated 
communication system with world-wide 


ons, 


delivery of mes- 
these,” for the 


r your Message 
Any C.P.R. telegraph office will take your 
ioe wont oo. = the apie 
ial”. No n you 
Mord love to extle, but 1 cont afford 


it!” 
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Sactificing part of 
vegetables in order 
we need for war bri 
health sharply into p 


By KENNETH BR. WILS 

Food, in war, is as importan: 

$. Vitamins are raw mate 
| victory. 

Britain, for example, is spend 
millions a year on food subsidi 

P has set out to make the war a v4 

better health. Her food px 

parallels munitions productica 
¢ and scope. 

There are two reasons why {fx 
lation to health is so importart 
fime:. => 
1. War affects the food supp y 
batant nations. * 
> 9 War is a period of stra 

’ weakness in diet is quickly reve 
So far Canada has not had t& 
“¥ts food habits in any vital cde 
cause of War. Within the next fe 
that picture may change mater 

As forecast last week in The } 
Post our imports of citrus fruit 

* geason vegetables and other f 
normally import from the U. 
shortly be curtailed. We need th 
ean dollars for planes, machine 
other war materials. 

Some of these foods have bec 
of our daily fare. Many of 

| looked on as essential to good h 
must find ways of replacing 
Canadian foods without sacrifi 
quality of our diet. 


Time of Strain 


Then there is the question of 

War ranks with childhood, d@ 
pregnancy as a time when phy 
nerves are subjected to terri 
In such periods any weaknres 
is most apparent. 

This igs especially true to 
modern war is total war. 


dweller ‘shares with the sold 


threat of attack. 
In times.like these, normal de 
: cies in diet show quickly. Huy 
reacts like steel. Strains and st 
| cover otherwise hidden flaws 
ness. 

Since the last war, especial 
tion experts have been havin 
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Sacrificing part of our import of American fruits and 
vegetables in order to buy other American products 
we need for war brings the question. of the nation's 
health sharply into public’ focus. 


By KENNETH RB. WILSON 

Food, in war, is as important as arma- 
pents. Vitamins are raw materials of 
victory. 

pritain, for example, is spending £60 
millions a year on food subsidies. She 
has set out to make the war a vehicle to 
better health, Her food ‘programme 
parallels munitions production in im- 
portance and scope. \ 

There are two reasons why food in re- 
igtion to health is so important in war- 
time. 

1, War affects the food supply of com- 
patant nations. * 

9 War is a period of strain. Any 
weakness in diet is quickly revealed. 


So far Canada has not had to change 
its food habits in any vital degree be- 
quse of war. Within the next few weeks 
that picture may change materially. 

As forecast last week in The Financial 
Post our imports of citrus fruits, out-of- 
season vegetables and other foods we 
normally import from the U. S. may 
shortly be curtailed. We need the Ameri- 
can dollars for planes, machine tools and 
other war materials. 

Some of these foods have become part 
of our daily fare. Many of them are 
looked on as essential to good health. We 
nust find ways of replacing them with 
Canadian foods without sacrifice in the 
quality of our diet. 


Time of Strain 


Then there is the question of strain. 

War ranxs with childhood, depression, 
pregnancy as a time when physique and 
perves are subjected to-terrific strain. 
In such periods any weakness in. diet 
is most apparent. 

This is especially true today because 
modern war is total war. The city 
dweller shares with the soldier the 
threat of attack. 

In times like these, normal deficien- 
cies in diet show quickly. Human flesh 
reacts like steel. Strains and stresses un- 
cover otherwise hidden flaws ‘or weak- 
Dess, 

Since the last war, especially, nutri- 
ton experts have been having a field 
zy. There is scarcely a country in the 
world that has not had a group of eager, 
expert men and women pushing back 
health frontiers. 

In Britain the Government has been 
able to use the war to “cash in” on the 
lessons learned. The need to curtail 
overseas purchases, the need to con- 
serve sterling and shipping space have 
been the starting point from which the 
nation's eating habits have been com- 
pietely changed with benefit to health, 
stamina and physique. 


Imports of Calories 
Some of the tacts are striking: 


Though food imports declined only 
Re, the “import of calories,” it is 
Caimed, has dropped only 1%. 


To ensure proper distribution the 
Government is spending £60 millions a 
year by way of subsidy to keep down 
the prices of “the protective” foods. 
In September the average increase in 
Prices of “controlled” foods tose only 
8%. Uncontrolled food prices rose 


= More than 40%. 


The British Ministry of Food is now 
the sole importer of 90% of the food 
requirements of England. The annual 
hurnover approaches £600,000,000. The 
Slaff includes 23,000 people and is sub- 
clvided into seven main divisions and 
4900 subdivisions. 

Plans were recently made to inject 
2 artificial B, vitamin into white 
Sread flour at a further cost of $10 
Mulions in order to give every British- 
‘ extra vitality and resistance to di- 
sease so essential in time of stress and 
emergency, 


_ Fortunately an important new milling 
chnique, discovered recently at Toron- 
: oY @ group of U. S. and Canadian mill- 
* 10 co-operation with the Paediatric 

‘arch Foundation of ,Toronto, may 
obviate this last step, 


New Process 


ew way has been found to produce 
Pea bread and still retain not only 
ani B but all the other seven com- 
ne of the complete vitamin B. This 
om Process has been made available 
in “be Cost to all millers in Canada and 
t-te They can obtain a license to 
Seetre at a nominal cost of $1 a 
— €ssence, the millers and the scien- 
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Selle Instead of a wet process, which 
ms ls the | wheat kernel and loses 
. Aealth-giving vitamins which lie be- 
= the euler husk and the inner 
palling e grain is now’being “dry- 
Pt course, the entire nation could get 

“ Complement of vitamin B and iron 


‘ihe two chief ingredients lost in the 


making of white flour) were they 10 
Witch to brown bread. 

.: 15 really just as simple as that... 

i ut curiously, though most people 
ci that brown bread is better 
“mM, only 10% prefer it, Rather 


as drastic as. 


for 
than 


to white bread, the scientist has ‘been 
busy finding ways of making white 
bread as health-giving as’ brown. 

This is an important point, Because 
nutrition experts are no kill-joys. They 
want us to enjoy our food @s much as 
they want to improve our health. 

It is hard to talk about nutrition with- 
out mentioning the word “vitamins.” 

The reason is this: 


Within the past 20 years science has 
increased from 4 to 5 the groups of 
elements in food which it knows and 
can prove are needed to maintain 
human life, The original quartette was 
minerals, proteins, fats, carbohydrates. 
To this has now been added the vita- 
min group. ; 

It is. now also known that if any 
one of these five vital groups is miss- 
ing, it will result in a gradual and, in 
some cases, a rapid lowering of the 
health level. 


Defects Magnified 


Vigor becomes ‘mpaired. We feel 
“seedy.” 

We lack pep, vitality, staying power. 

Lacking any ore of these five ele- 
ments, children do not grow properly; 
adults have not the resistance they 
should have, 
; These weaknesses magnify many times 
ig a period of strain. Sir John Boyd Orr, 
famous British nutrition expert, said re- 
cently: 


“The psychological effects of diet are 
of first importance in war. Malnutri- 
tion tends to be accompanied by list- 
lessness and apathy. There is a gradual 
loss of power of concentration on either 
physical or men work, nervous 
debility and a feel: of despondency 
rc common symptoms of faulty 

iets.” 


Nutrition experts have traced a direct 
and conclusive relationship between 


human efficiency and Vitamin B,. Here , 


in part is an editorial from the American 
Medical Journal of Oct. 5, 1940: 


“Recent reports on induced Vitamin 
B, deficiency bear directly on the im- 
portance of a liberal allowance of Vi- 
tamin B, for the people engaged in war. 

“Restriction of the intake of this 
vitamin in a.group of healthy subjects, 
otherwise adequately ‘fed, provoked 
among other signs and symptoms, 
moodiness, sluggishness, indifference, 
fear and mental and physical fatigue. 
The states of mind observed in these 
subjects were such as would be least 
desirable in a population facing inva- 
sion, when maintenance of stamina, 
determination and hope may mean de- 
feat or successful resistance. 

“Efficiency for prosecution of a war 
can be increased by the simple expedi- 
ent of providing a very little more of 
Vitamin B, than the public is receiv- 
ing.” 

It is generally agreed that 300 inter- 
national units of .Vitamin B, is the 
minimum requirement needed per day by 
adult men in peacetime. For soldiers, for 
men in factories and on the farm and in 
wartime for long work short sleep 
this level is insufficient. : nts 
which raised the Vitamin B, intake to 
600 units a day revealed increased alert- 
ness while measured capacity for physi- 
cal work was almost doubled. 


Lack of Vitamins 


In Toronto a survey of 190 low-income 
families reported on by E. W. McHenry 
in the Canadian Health Journal, 
September, 1940, found although men 
were bétter fed than other members of 
the they averaged but 340 units of 
Vitamin B, per day and that 70% of them 
had leas than this average. 

Mr. McHenry also reported that in To- 
ronto families with an income of be; 
tween $1,500 and $2,400, the men were 
found to receive an average intake of 300 
units of vitamin per day, an amount not 
much greater than that found in the 
lower income group. .A daily intake of 
$00 units is considered satisfactory. 

This study of Vitamin B, is especially 
important in view of the new discovery 
that white flour can be manufactured 
which wilfretain very largely the valu- 
able vitamin content of whole wheat 
which was formerly lost in the manufac- 
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We must find ways of replacing imported produce with Canadian foods without sacrifice in the quality of 
our diet if we are to continue turning out young people like these vigorous recruits for the Canadian navy. 


anadian Produce to 
oe Supplies Restricte 


OTTAWA—If American fresh fruits 
and vegetables imports are restricted, 
Canadian production must largely fill 
the gap. A quick survey indicates that 
it can do so, barring some contingencies 
and excepting a few obvious lines. 

Late crops, such as potatoes, cabbage, 
celery, carrots and beets, were fair to 
large and, provided these things have 
been properly stored and keep well, it 
is believed that there is sufficient on 
hand to meet all needs. There was not 
a large crop of apples, but with little 
chance of export there is far more of 
this fruit on hand than is normally con- 
sumed in Canada. 


Tomatoes to Carry Load 


If early vegetables from the United 
States are cut off, completely or par-' 
tially, there will have to be, naturally, 
much greater reliance on Canadian can- 
ned goods, Interest centres on tomatoes. 
This is not only a popular food on its 
own accoutt, but is one of the very few 
Canadian-grown. products that contri- 
bute the same vitamin as is found in 
citrus fruits. On canned tomatoes and 
tomato juice housewives will largely de- 
pend, if they are asked to sacrifice 
oranges. 

There was a large acreage of 
tomatoes in Canada this year, but, The 
Financial Post is informed, the weather 
was unfavorable during the ripening sea- 
son and great quantities of the crop rot- 
ted. Instead of the 3.5 million case pack 
anticipated last July only about 2.5 mil- 
lions materialized. Canadian consumption 
amounts to about 2 million cases and 
half a million is needed for a safe carry- 


that so little is needed and yet that tiny 
amount is so essential. : 

For example, one lb. of vitamin D 
would last the average person 1 billion 
years, yet without any of it he would 
die. . 

It is the same with many other food 
elements. 

One pound of iron would serve the 
average person 80 years. The amount we 
need each day could be put on the head 
of a pin, yet the lack of it means we 
would be below par. Similarly a pound 
of iodine would last us 80,000 years,If. 


we don’t get it, we suffer from goitre 


and other diseases. 
Scientists in. every land have steadily 
added to our knowledge of vitamins and 


separated the “a” from the “b” vita- 
min in 1915. He discovered vitamin D. 
Britain boasts its Sir Edward Melanby, 


who in 1918 became Secretary-General 


of the British Medical Research Council. 
Britisher is Sir John 
has often 

gospel of 
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over...No.figures .are.. av. yet for 
the tomato juice pack, but ft is believed 
a fair average is expected. A year ago 
there was a heavy surplus in tomatoes, 
following two years of excellent crops, 
but an export of 900,000 cases to Britain 
solved any surplus problem. 


British Import Factor 


Normally present stocks of tomatoes 
would be considered ample, but. if 
American citrus fruits are restricted, the 
situation may change quickly. Another 
factor is the possibility of British im- 
ports. At present Old Country authori- 
ties don't want canned goods, have vir- 
tually an embargo against them, but, of 
course, this restriction is not/ permanent. 
If it was lifted, as it was for a time last 
year, then certainly a shortage of to- 
matoes and some other canned goods 
would be a possibility. 

In other canned lines there is reported 
to be ample stocks of peas, peaches and 
pears, a fair amount of grapes and grape 
products, but shortages of corn, and all 
berries. ‘ 


Plenty of Apples 


There is some hope in official circles 


that ‘Canadian housewives will turn 


to apples. While not possessing the 
same vitamin values as tomatoes or 
citrus fruits, they have the big advan- 
tage of being both cheap and available. 
Indeed with practically no export. mar- 
ket since early in the war the Dominion 
authorities have felt it necessary to sub- 
tidize the Canadian apple industry to 
the tune of at least a million dollars a 
year. 
The Government has encouraged much 


Medical: Association, the Canadian 
Dietetic Association, and the life insur- 
ance companies in Canada, there have 
been distributed in recent months I,- 
700,000 copies of a new. booklet, “Food 
For Health in Peace and War.” 

To avoid frightening people away, 
technical words such as “vitamin,” “pro- 


tein” and the like have been eliminated. . 


Yet the book offers Canadians the last 
word in wise, health-giving advice on 
what to eat to be healthy. 

The theme of this booklet is interest- 
ing and important, It summarizes this 
problem of a healthy diet by saying: 

Eat first the “protective foods” — 


the foods whici taken singly or to-* 


gether Gombine all the life-giving ele- 


ments. 
These protective foodg are: 
~ 
1, Milk and milk products. 
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Fill Gap 


greater diversion of fresh apples into 
processed channels, canned sauce, dried 
fruit, apple juice, etc. The latter seems 
to be growing in favor; consumption was 
up several hundred per cent last year, 
but volume is still insignificant in com- 
parison with total apple crop. 

Growing scarcity of American dollars 
to pay for expanding purchases of, key 
war equipinent in the United States 
makes some restriction on normal Ameri- 
can imports practically certain, The Post 
is informed. As Canadians normally im- 
port over $20 millions of fresh fruits and 
vegetables from that source,,and prob- 
ably pay as much again in American 
funds for freight and other charges on 
this produce, this drain on foreign ex- 
‘change is under closest scrutiny. But 
nothing in the nature of a complete em- 
bargo is contemplated, The Post hears, 
but rather a restriction. This woyld 
bear most severely on those products 
that can be replaced safely and easily 
with home-grown stuffs, or that can 
be secured from some other country 
where Canada has ample unused credit. 

Thus Canadian housewives may be 
asked to consume more Canadian fruit 
and vegetables out of storage instead 
of buying fresh out-of-season American 
produce during the winter and early 
spring, Importation of oranges, grape- 
fruit, pineapples, and other fruits from 
the British West Indies, South Africa, 
Australia and South America doubtless 
will get greater encouragement. In a 
case like lemons, which, with Italy cut 
off, are now practically only available in 
the United States, probably only a mild 
restriction on present imports would be 
enforced. : 


Quarter-embargo System 


As Canada, in recent years,yhas depend- 
ed on the United States for well over 
90% of its citrus fruits—orange, lemons, 
grapefruit—and as other sources are not 
expected to be able to take up this enor- 
mous slack quickly if at all, it is consid- 
ered probable that only a gradual re- 
striction will be put in effect. 

To avoid the price control that would 
certainly be necessary if the supply 
throughout the whole season was re- 
stricted, these fruits might be admitted 
freely for certain months when our own 
supplies of fruits and vegetables were 
low, then cut off entirely for the rest 
of the vear. The Government might de- 
cide that instead of. spending $58 mil- 
lions, plus freight and other charges, for 
American oranges only some $2.4 mil- 
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Orchids or household appliances? Which shall 


we 


do without until victory has been won? Here is a candid . 
appraisal of real war savings, the kind that hurt but 
really count in our war effort. : 


\ 
By D. G. MacLEAN 
Staff Writer, The Financial Post 

Is the playboy who buys orchids in 
wartime less unpatriotic than the muni- 
‘tions worker who buys a labor-saving 
appliance for his wife? 

This is the sort of problem produced 
by the national war appeal for saving. 


The answer lies in the ultimate effect, 


either purchase might have on the pro- 
duction of war materials. 

If the household appliance uires 
materials and labor needed in making 
shells, planes or tanks, then it would be 
more patriotic for the munitions worker 
to refrain from buying it. 

On the othershahd, the labor and plant 
used in producing the orchids could not 
be easily adapted to making war sup- 
plies, hence.#here would be little benefit 
to the country’s war effort if the playboy 
stops sending flowers. ‘There are, of 


- eourse, other considerations such as coal 


and electric power used in flower-grow- 
ing greenhouses, and tax revenue from 
the sale of luxuries like orchids, but gen- 


* erally speaking the example is not un- 


* reasonable. It illustrates the difficulty of 
the ordinary Canadian in determining 
what sacrifices he should make to fur- 
ther the country’s war effort. 


Some Savings No Help 


1 A general appeal for savings is not 
sufficient because there are many classes 
of savings like the orchids that don’t 
help the war effort at all. 

A high Ottawa authority. recently 
quoted several popular examples of sav- 
ing which in his opinion hurt rather 
than helped the war effort. Whisky was 
one thing mentioned. Out of every dollar 
paid by the consumer, he estimated, 88 
cents goes to the Government in taxes 
of some sort. If everybody stopped buy- 
ing, the individual would save a dollar 
but the Government would lose 88 cents 
which it would have to m: D fs 
some other ree. Int Sate 
argued, many people would be fi 
out of employment and might become.a 
charge on the Government for relief. .. 

The same authority stated. there was 
no advantage to the Government in the 
individual employing fewer servants in 
his establishment, doing less entertain- 
ing or cutting down his club member- 
ships. 

When Mr. Jones fires an old servant it 
does not help us beat Hitler, It helps 
Jones pay his income tax but the servant 
cannot work in an airplane factory or.an 
automotive plant. She will probably be 
unable to get another job and ultimately 
will have to go on relief. The country is 
no better off. 

.. What kind of saying does Ottawa con- 
sider will help the war effart?. Where 
will the individual have to deny. him- 
self? 


Must Be Selective 


Premier King gave some indication of 
what is in the Government’s mind when 
he told the National War Savings Com- 
mittee that it would be necessary to 
save on products and services that can 
be directly diverted to war purposes. 

Two examples he gave were: 


A dollar spent on imports even of 
ordinary necessities from non-Empire 
countries may be just a dollar less 
available for imports of war necessi- 
ties. ¢ ently here he was referring 
to United States exchange.) 

Dollars spent on products not wholly 
essential which require a large amount 
of skilled mechanical labor reduce the 
amount of labor available for produc- 
tion of airplanes, tanks, motor trans- 
port and other war essentials. 


Accordingly it would appear the Gov- 
ernment is going to ask people to deny 
themselves of comforts, even partial 
necessities, which may divert materials 
or labor away from the war effort. This 
means ‘that the savings that help are 
savings that hurt. 

In general, therefore, it is evident that 
saving, to be effective, must be selective. 

Unfortunately this selective feature 
makes the problem difficult. 


available, supply of labor and power, the 
capacity of industrial plants. 
When capacity production is reached 
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the war goes on they will become 
greater. 

As it takes about two years to build a 
new steel plant, the only way to increase 
the quantity available promptly ‘is to 
reduce the non-war consumption. By 
next summer the demand for steel may 
even exceed the total capacity of the 
country. In that’case consumption for 
private purchases will have to be cut to 
the bone. ; 

The capacity of industrial plants can 
be expanded only through time. This 
time required varies, of course, accords 
ing to’the nature of the plant, ranging 
from a few. weeks to years in the case 
of steel. In general, plant expansion is 
a gradual process. 


Labor / 


Then take labor. It is useless to point 
to the number of people still unem- 
ployed in certain parts of the country. 
A government official stated: in this re- 
gard that you can’t take a man off the 
relief rolls and put him-to work’on air- 
planes. There is already a shortage of 
skilled workers. 

We are now suffering for the faults 
of previous years. 

During the years of depression there 
was little or no training of appren- 
tices, and very little Yocational training. 
The result is that Canada has gone into 
a war with a limited supply of skilled 
tradesmen. Mechanics and machinists 
cannot be trained in two weeks. It 
normally takes years to make a good one 
and even under the pressure of war, 
months are required. 

Nor have we in Cahada the machinery 
for transferring lebor from one part of 
the country to another. Under the stress 
of war, however, efforts must be made . — 
to. direct labor into the channels where. — 
it will be most helpful. : és 
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mated Canada will be facing a shortage... 
ef at least 250,000 horsepower. a 

Many factories are now working ‘three. 
shifts and therefore using more power: 
So’ serious did Ottawa consider the 
situation that daylight saving was ex- 
tended indefinitely. os 

What adds to the seriousness of the 
situation is. that big munitions plants 
now building will be coming into opera- 
tion next spring. Several of these are 
of the type that require huge amounts of 
power. When they are ready to produce 
the power load will jump enormously. 

New electric power plants take a long 
time to build: They also require very 
large quantities of steel and other metals — 
and large numbers of skilled workers. 
But more power may have to be diverted 
before new delivery sources are. ready, 
If so there will be no alternative but by. . 
restriction of electricity for non-war 
uses. Householders .may have to cut 
down lights. Stzam power may have to 
be used in larger quantities, This in turn 
means a greater consumption of coal 
which, if the need cannot be filled from 
Canadian mines, must’ be imported from 
the United States, requiring payment in 
United States dollars. 


U. S. Dollars 


This greater uSe of ‘United States dol- 
lars brings up another problem. 

The Financial Post estimates the Do- 
minion currently is losing United States 
dollars at a rate of about $21 millions ret 
monthly. This is a conservative estimate 
of our adverse balance of international 
payments with the United States, If this 
rate is continued our supply of American 
credit will become exhausted. 

Then what? : 

Canada needs certain types of steel 
from-the United States; We need coal, 
airplane parts and other things in which 
we are deficient. We must have U.S. 
dollars to pay for them. 

And so saving to win the war is evid- 
ently to be directed toward conservation 
of those things in which.a shortage is 
likely to occur, especially metals, skilled. 
labor, power and U.S. dollars. 

Unfortunately the people that are 
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Official Explanation of Act Indicates Share- 
holders May See Little Increased Earnings 


Bastors datnn, The Flonasal Pet 


12% tax on all "15% of the’ 
% tax on eevee Se of 


MONTREAL —One industry that| prot 


be well represented 
among applicants before the new 
Board of Referees on the excess 
profits tax is the newsprint indus- 
lids Aeestely gembiiiestnie ns goad 
claims as any to be a “depressed” 


industry. 

There ate indications, however, 
that Orttwe authorities expect this 
industry’ to be treated as a unit, 
rather than as individual companies. 
Probably,; the new board « would 
have. to-determine a reasonable rate 
of return of @apital invested within 
the 5% to 10% limits imposed by 
the Act. It is claimed that a formu- 
la for the whole industry could be 
worked out and then applied to the 
individual companies. ; 

Profits Up This Year 

Gross operating profits of Cana- 
dian newsprint companies for 1940 
will run considerably above the 
average of the past four years—the 
base years for the new excess profits 
tax 


Since announcement of the new 
tax impost it has been generally felt 
the newsprint companies would re- 
ceive generous consideration, The 
operators are not engaged in pro- 
ducing war materials. Yet the sale 
of newsprint provides a highly im- 
portant source of US. dollars with 
which to finance purchase of war 
materials in the States. Moreover the 
industry has been depressed for 
many years and losses have been 
more uent than profits. 

By ‘the turn of events, largely in- 
fluenced by war conditions and 
elimination of competition from the 
Scandinavian countries, Canadian 
newsprint manufacturers stand to re- 
port higher profits this year than 
has been the case in many years past. 

Ordinarily this would be cause for 
satisfaction among newsprint share- 
holders who have waited years for 
a return on their investment. But 
the present interpretation of the 

* new Excess Profits Tax, based on the 

, Explanatory Brochure published by 
the Dept. of National Revenue, 
makes it rather doubtful if the 
shareholders of somg companies will 
benefit. 

' The E. P. Tax provides that all 
corporations will pay a minimum of 


What does this mean to the news- 
print companies? In many cases it 
means shareholders’ stand little or 
no chance of getting a return on 
their investment. 

Having in mind that earnings of 
the newsprint operators will be 
greatly increased this year, it now 
appears that they will contribute 
very heavily to the Government 
treasury in the form of excess profits 
tax, judged by their base “profits.” 

Canadian International Paper, 
Consolidated Paper Corp. and other 
companies, for example, have not 
been able to show any net profits in 
the last four years. 

St. Lawrence Paper Mills’ base 
profit amounts to $130,954; Bromp- 
ton, $277,988; Lake St. John Power 
and Paper, $246,107; Price Bros. and 
Co., $262,315 to mention a few. 

When it is considered that these 
companies have assets running into 
tens of millions of dollars, the re- 
turns cannot be considered as ex- 
cessive. 

Contrast This Year 
Consider earnings this year: . 
Abitibi’s earnings for the first 

nine months amounted to $5.9 mil- 
lions, as against $1.9 millions in the 
same period a year ago. 

Brompton reports $1,087,130 be- 
fore depreciation and taxes to the 
end of September, as against $380,517 
a year ago. 

St. Lawrence Paper Mills profits 
before depfeciation and taxes for 
the nine months ended September 
totalled just under $1.3 millions. 
This compares with $538,517 in the 
like period of 1939. 

The gains made by other com- 
panies are equally as impressive. 

It does not require imagination to 
appreciate what the Excess Profits 
Tax will do to these earnings con- 
sidering the fact that most of the 


direct bearing on 
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| payment of the 


available on the capital stock 
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new income and E. 

Many n investors have 
held to the hope that because news- 
print is a depressed industry, the 
Government would make generous 
allowances and thus permit the set- 

bstantial 


ting up of fairly su share 


earnings. ; 

A reading of the “explanatory 
Brochure” does not appear to justify 
the confidence. 

Can File Claim 

A newsprint company having no 
earnings in the last four years or 
having a base profit out of all pro- 
portion to the investment, can file 
a “standard profits claim.” This 
claim must be lodged with the In- 
spector of Income Tax. 

These claims are first considered 
by the Minister of National Revenue 
and may be passed on to the Board 
of Referees for 


In the case of newsprint com- 
panies this does not constitute relief 
as they are all practically in the 
same boat. 

In allowing this standard or base 
profit, the statute prohibits the Min- 
ister or the Board from allowing a 
profit exceeding 10% on capital. 

That is the “joker” in the Act! 

Capital as set forth in the brochure 
consists of “assets acquired by pur- 
chase on or after the commencement 
of business, the price at which those 
assets ‘were required and where the 
price of any asset has been satisfied 
otherwise than in cash, the then 
value of the consideration actually 
given for the assets shall be treated 
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, United States Bureau 
reported monthly to the 


as the price at which the said asset 


the newsprint companies have gone 
through reorganizations. Capital has 
been written down sharply. No par 
values shared have been issued with 
a nominal value. In ‘other cases 
share capital has been written down 
because it was unrepresented by as- 
sets. 


Not only have fixed charges been 
reduced by these reorganizations but 
considerable savings in taxes have 
been effected by writing down as- 
sets or placing nominal values 
against stock issued. 

Such a policy under preVious tax 
legislation was sound business, but 


Manitoba Sees Way Out 


The history of the Prairie Prov- 
inces, their rapid expansion and 
acute depression can be synopsized 
in ‘the’ brief phrase: The Rise and 
Fall of King Wheat. 

, Unsurpassed quality wheat has 
made the vast area of the West the 
“granary of an i But -de- 
pendence upon this one commodity 

has brought acute depression; con- 

stitutes its major weakness. . 

*’~ In the past decade, as part of the 

Prairie economy, Manitoba has been 

subjected to heavy strain and stress. 

Ebb in the fortunes of the great 

anadian grain producing area has 
in the past 10 years brought an era 
of unprecedented expansion to an 


end. 
Doubtful Prospects 
Excellent crops in Manitoba in 
the ‘past few’ years have not: been 
reflected in better economic 
conditions in the province generally. 
Severe restrictions on_export mar- 
kets have the province in the para- 
doxical position of being a poor pro- 
ducer of plenty in an era of dire 
want. The Dominion guarantee on 
wheat prices props up the market 
for western grain. It can be regard- 
ed at best as an expedient, and one 
not likely to provide any permanent 
solution. 
Gateway to West 
But Manitoba is much more than 
a producer of wheat. Production 
and handling of the eastward fio 
of the commodity from both Mani- 
toba and Saskatchewan and distri- 
bution of supplies moving west- 
ward supports numerous ancillary 
industries. This was and still is the 
principal activity of the province. 
How to make wheat production 
support the Prairie Provinces is 
both a national and provincial issue. 
While Manitoba enterprise is 
more diversified than that of Sas- 
katghewan, the former province is 
a useful focus of the basic trouble: 
an economy plunging high and low 
with the fortunes of wheat produc- 
tion, with devastating effects both 
for its own people and for the 
whole of Canada. 
Focal Point of Trouble 
The Rowell-Sirois report could 
not have envisioned developments 
of the past few months: A further 
restriction of export markets and 
the second largest wheat crop in 
history. 
Greater Stability 
The Commission proposes to give 
the province a large measure of 
independence from its major enter- 
prisé, to cut it free from the 


gyra- 
tions of wheat. It would give gov-: 
rnmental 


Enthusiastic to Support of Sirois 
Report — Wheat Dominates 


ig more 


The gain to municipalities 
és the.. small - better. 


important. . : 
ment in the position of the prov- 


ince. Here is what the municipali- 
ties would gain: 
Relief assumed by 
Dom. 


As local governments would give 
up none of their existing privileges 
the net gain to them would be §2,- 
457,000. 

$2.1 Million-Grant 

The other consideration in deter- 
mining what the National Adjust- 
ment Grant should be is the level 
of services in the province. 

The Commission report points to 
the steady reduction of education, 
welfare and development services 


vincial and municipal expendi 
have fallen in this period from 7% 
above national average to 9% below. 
To raise these standards to the 
national average would require $1.1 
million more revenue annually, it is 


current revenue for universities and 
lower expenditures on highways is 
also taken into consideration. For 
these purposes and to meet the 
deficit that would remain, an an- 
nual adjustment grant of $2.1 mil- 
lions is recommended. 
Municipalities Gain 

The new position of the munici- 
palities under the plan would per- 
mit them to convert aggregate defi- 
cits of $1% million into surpluses of 
a similar amount. 

The budgetary position ef the 
province on the basis of 1936-39 
would then be as follows: 

Credit 
Prov. revenues .. $8,200,000 
Nat. adjust. grant 2,100,000 


This surplus of $1.3 million would 
be available for expansion of edu- 


r 
Here is how implementation of 


affect the prov- 
1937 as a base 
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difficulties of any province in this>account 


With the great concentration 
population in the Winnipeg area, up 
to 90% of the total costs of relief 
were incurred here. Nymerous 
contiguous municipalities defaulted 
on debt and the whole question of 
Winnipeg finance was the subject of 
an exhaustive survey in 1939, 

The condition in the Winnipeg 
area was attributable only in part to 
conditions within the city and even 
within the province. Compared with 
the other two provinces drought was 
@ minor factor. 

40% Unem 

But prosperity of 
area is directly dependent upon the 
flow of commerce between East and 
West. With disastrous reduction in 
this trade flow the means of liveli- 
hood for 40 % of the lation of 
Manitoba was remoy ploy- 
ment in the province created a situ- 
ation which threatened to engulf 
and throttle the whole provincial 
economy. Taxation was hoisted to 
dizzy heightg in an effort to cope 
with the situation; borrowings were 
raised to the limit of the province's 
credit line. 

By 1932 the credit of the province 
and municipalities was virtually ex- 
hausted. Capitalized relief and cur- 
rent deficits had to be obtained by 
provincial loans from the Dominion. 
The municipalities received loans 
from the province. Debenture ma- 
turities of the province were re- 
funded by means of Dominion ad- 
vances, Manitoba's indebtedness to 
the Dominion grew heavily. 

Progressive Revenue System 

It is evident from the public ac- 
counts of the province in these dis- 
tressed ‘years that determined steps 
were taken to keep finances from 
crumbling. With a less conscier 
tious effort, the drift in debt woul 
have been much more pronounced, 

One of the features of the pre- 


od 
e¢ Winnipeg 


viest on the continent in the low 
salary brackets. 
Following is the Rowell-Sirois 
Commission's tabulation of provin- 
cial and municipal revenues on cur- 


of | tional average 


than average per capita debt ser- 
vice charge is a feature of the ex- 
penditures of the province and 

municipalities. 
Following is a per capita break- 
wn of ne on current 
for both province and 
municipalities-in— 1937, wite-a- re 

comparison: 


All 
Manitoba Prov. 
—$ per capita— 
Net debt charges .. 9.52 


Public Domain ... 
Transportation 
Cent,. govt. & misc. 


pro ie 
Per. Cap. outst.: debt. 
= exp. to prov. 


nc. 14 
Outst. % 
Inc. 


84% 


Net debt charges on a per capita 
basis are above national average. In 
the early thirties net public debt 
charges (municipal and provincial) 
doubled. In recent years the figure 

in check. 


The increase in debt was mainly 
due to uncontrollable factors (i.e. 
unemployment relief). capital 
expenditure was rigoro restrain- 
ed, indicating the real effort to the 
Government to keep the province's 
cone jal structure .‘om complete 

pse. ‘ 

The Dominion finu.iced 


treasury 
credit position of the Province pre- 
vented any economies by large 
scale refunding operations in an era 
“cowons ef sustasding fund 
upons outstan: 
debt are r than a 


proportion of the 4%4%, 
en do not shetere until the 
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Producers Association. 
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manufacture 


under the E.P.T. a low capital value 
represents a distinct liability. / 

In some quarters it has been the 
opinion that representations would 
be made to the Government to the 
effect asset values shown on the bal- 
ance sheet were considerably under 
their actual worth, 

Judged by the tenor of the 
brochure a claim put forward on this 
basis will be closely. scrutinized. 

It is not advisable nor is it pos- 
sible at this stage to make definite 
pronounceménts as to how the in- 
dividual companies will fare under 
the E.P.T. Too many factors are in- 
volved. Publication of the Explan- 
atory Brochure, however, makes it 
very doubtful junior security 
holders in a number of companies 
are going to benefit directly or in- 
directly by the increased earning 
power of their properties. In any 
event, it is certain that the greatest 
beneficiary of the increased earn- 
ings will be the Dominion 
Government, ® 


opments have worked severe hard- 
ships on Winnipeg. At the begin- 
ning of the depression its financial 
standing was high. In fact, the 
Goldenburg Commission found that 
the city’s position after many ad- 
verse years was still inherently 
sound. Its sinking fund was deemed 
sufficiently strong to permit em- 
ployment of a proportion of “ex- 
cess” requirements of the fund for 
current purposes. 
Retrenchment has been practised 
conscientiously by the. provincial 
eee and, in fact, the 
Commission: report states in this 
regard: ' 


“In some cases essential main- 
tenance expenditures have been 
deferred to an extent which may 
prove costly in the long run. In 
the. field of development there 
would appear to be room for some 
ee eh expansion of expendi- 
ure.” + 


Hard Hit Economy 
The report summarizes the finan- 
cial. position of the province as 
follows: . 


“The financial position of Mani- 
toba governments réfiects a picture 
of a very hard hit economy. The 
governments, however, rigorously 
reduced , expenditures, discovered 
some uspected reserves of 
strength, and promptly chose a 
direct’ and efficient, although not 
particularly popular, method of 
maintaining revenues. These meas- 
ures, with Dominion assistance, 
sufficed to weather the worst of 
the storm and Manitoba has re- 
cently been favored with except- 
tionally good crops. Manitoba re- 
mains handicapped, however, by a 
rigid public debt structure and by 
a chronic metropolitan unemploy- 
ment prob. which affects the 
suburban m ipalities in partic- 
ular. Continuation of the present 
conditions threatens the credit and 
finan cial stability of both provin- 
cial‘and local governments,” 


This is the fourth of a series of 
reviews outlining the effect on the 
individual nces of adoption of 
the Rowell-Sirois recommenda- 


U.S. Produces More 
Cellulose Acetate 


From Our Own Correspondent 
MONTREAL. — Cellulose acetate 


“YORK. STREET 


Pi ay, ‘ fod 


also a 
increasing in value from 46 to 67, 
hile M. & O.’s have moved up 21 
points to 50%. 
The trend of bond values this. year 
for the more active issues is set out 


18,648 | below: 


Average eereeeerereree 717.6 


Pulpwood Trade 


Runs to Millions 


~ U. S. Purchases From 
Canada in September 
Total $1.7 Million 


From Our Own Correspondent 
MONTREAL. — Canada _ shipped 
182,203 cords of pulpwood, valued at 
$1,692,763, to the United States dur- 
ing September, according to a trade 
return released by the U. S. Depart- 
ment of Commerce. This worked out 
at an average value of $9.30 a cord. 
Particulars of the trade for Sep- 
tember follow: » 
U. 8. Pulpwood Imports from Canada 
September, 1940 
Cords 
37,581 


- 139,011 
5,611 


182,203 


61.9 


Value 


Condition: 
307,026 
1,344,594 


eveve Seeeeeeretee 
eereere Seeeeeerete 1,602, . 
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Paperboard Operations 
Lower in U.S. Mills 


From Our Own Correspondent 

MONTREAL.—Production of U. S. 
paperboard mills at 71.2% of capa- 
city amounted to 402,548 tons in Sep- 
tember, a decline of about 50,000 
tons from that reported in the pre- 
vious year and some 43,000 tons un- 
der Sept., 1939. 

Further indications of a moderate 
slowing up of operations is seen in 
the fact that new orders received 
during the month amounted to 399,- 
133 tons, as against 414,966 tons the 
previous month and with 628,272 
tons in September a year ago. 

Unfilled orders at the end of the 
month totalled 131,242 tons, and were 
practically the same as those of the 
previous months, but 160,000 tons 
under that reported at the end of 
September, 1939. 
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ENEFICIARIES of estates find 

our personal service particu- 
larly comforting. The Royal Trust 
Company is not a factory—cold and 
mechanized—but a group of skilled 
and very human individuals deeply 
interested in the problems of our 
' clients. While individual service is 
enjoyed, the estate has that pro- 
tection which only a corporate 
executor can give — permanency. 
A Trust Company does not die, is 
never ill nor absent when needed. 
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interpret each case on its own u 
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stances. 
No Rush Expected 

Income tax officials do no* 
for any rush of business for the 
board. This is based on two 
In the first place it is pointed 
that a relatively small numbé 
Canadian companies pay by fa 
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come taxes. In 1939, for exa 
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Another Tax Unce 


Excess Profits Tax 
Works on Basis of Pay 
First, Appeal After- 


wards 
By STAFF WRITER 
oTTAWA.—Eagerly awaited by 
pusinessmen and investors every- 
where across Canada, the Board of 
Referees provided in the Excess 
profits Tax Act has been appointed. 
ferlier failure to set up this Board, 
ip the months that elapsed after the 
ct in its present form became law, 
has been widely criticized. It fost- 
an undesirable uncertainty re- 
sding probable earnings and tax 
jurdens for many firms, it was felt. 
Now the way is opened to settle the 
roblems which will come before 
ard. 
Be chiet function will be to set 
standard profits” for “depressed” 
pusinesses or new bysinesses which 
pave not been able to establish a re- 
erd of earnings from which to 
peasure any “excess” for the cur- 
rent tax year. 
Personnel of Board 

Chairman of the Board of Referees 
js Mr. Justice W. H. Harrison, of the 
New Brunswick Supreme Court, and 
gre other members are Charles P. 
fell, of Toronto, and Kenneth W. 
Dalglish, C.A.. of Montreal. 

The Dominion income tax depart- 
ment is not represented on the 
Board. This, it is pointed out by 
gfficials, means that the Board will 
pot be bound by precedent and 
established practices in the income 
tax department. It will have access 
fo any records in the income tax 
department but will be expected to 
interpret each case on its own under- 
sanding of the pertinent circum- 


stances. 
No Rush Expected 

Income tax officials do not look 
for any rush of business for the new 
board. This is based on two facts. 
In the first place it is pointed out 
that a relatWely small number of 
Canadian companies pay by far the 
larger portion of corporation in- 
come taxes. In 1939, for example, 
1,180 companies paid corporation in- 
come taxes to the amount of about 
§744 millions out of $85.7 millions 
for all corporation income taxes paid 
to the Dominion. Then businesses 
which have less than $5,000 in tax- 
able income are exempt from Excess 
Profits Tax and 9,265 out of 13,809 
reporting last year were in this 
tlass. They paid total income taxes 
of only $1,972,172. ; 

Finally it is said that an applica- 
tion to the board must be supported 
by an extensive brief and complete 
details of the reasons why the com- 
pany thinks it is justified in asking 
for special consideratiom To prepare 
these details takes time and they 
must be accompanied by actual tax 
returns. 2 

In some cases—notably newsprint 
eit is expected that the industry 
gould act as a unit in presenting its 
daims. 

Much has been heard of the delay 
in announcing the personnel of this 
board of referees but authorities sug- 
gest that there would have been lit- 
tle that it could have done to date 
under the method of procedure set 
out. 

Pay First, Appeal Later 

The principal to be followed under 
this year’s taxation laws appears to 
be that companies must interpret 
the regulations as they, or their 
suditors, see them. Then returns 
must be made on this basis, If the 
company feels that it is entitled/to 
some special consideration, then it 
isat liberty to file its application on 
the special form provided, known as 
‘Excess Profits Tax Act—Standard 
Profits Claim.” This claim should be 
lodged with the Inspector of Income 
Tax. Claims are first considered by 
the Minister of National Revenue 
who may pass them on to the Board 
of Referees. Claims disallowed by the 
Minister may be brought before the 

on the request of the tax- 
payer. 

There are four bases on which 
@aims for action on the part of the 
Board may be made. These are: 

l. That the business of the tax- 
payer was one of a class which dur- 
ing the standard period was depres- 
sed. In this case claims may be made 
en behalf of all taxpayers in the in- 
dustry by a central organization or 
by individual companies. Names of 
other companies in this “depressed 
industry” must also be given. 

2. That the business of the tax- 
Payer, while not one of a class which 
Was depressed during the standard 
Period, was itself abnormally de- 
Pressed during the period. 

3. That the taxpayer was not car- 
fying on business during the stand- 
oe period of 1936, 1937, 1938 and 


ed That the taxpayer is a new 
usiness, that is one coming into op- 


| the new board will be 


ns eo eS 
Taney 
PR Oa e 
rm 
. , , 4 
‘ae > - . 
e - th Hy 
* ' 


MR. JUSTICE HARRISON 


C. P. FELL 


K. W. DALGLIS 


E. P. T. BOARD OF REFEREES — 


Anxiously awaited by businessmen across 


Canada, the Board of Ret- 


erees provided under the Excess Profits Tax Act has now been appointed. 


Mr. Justice W. H. Harrison, of the New Brunswick Supreme 


Court, is 


chairman. Other members are Charles P. Fell of Toronto and Kenneth W. 


Dalglish of Montreal. Mr. Fell is 


vice-president of Matthews & Co., 


Toronto investment firm, and president of the Empire Life Insuran 
Mr, Dalglish is resident partner in Montreal of the accounting tiem ob 


Deloitte, Plender, 
Association of Chartered 


Profits Tax Act for “depr 


eration between Jan. 1, 1938, and 
Dec. 31, 1939, and that profits prior 
to 1940 were so low that to ascertain 
standard profits solely by them 
would be unjust. 
Not Readily Changed 

Thus it appears that the work of 
the new Board will be confined to 
setting standard profits almost en- 
tirely. Once a standard profit is 


established for either a new business. 


or a depressed business, it cannot be 
altered except by the Minister and 
unless under the following circum- 
stances: 

1. Where an adjustment is neces- 
sary because some portion of the 
standard period did not correspond 
to 12 month period. This might come 
up where a company altered its fis- 
cal period and reported either for 
less than a full year or for more than 
a 12 month period. 

2. Where there has been a capital 
contribution or withdrawal which 
would affect the standard profit 
which, when set by the board, will 
be based on capital invested. 

3. Where there have been charges 
to earnings not common to standard 
and taxation periods. 

Capital is “Net-Worth” 

A depressed business is to be per- 
mitted a standard profit which 
would be equivalent to not more 
than 10% or not more than 5% of 
capital employed. 

Capital employed will be deter- 
mined on what is termed the “net- 
worth” basis. This means that the 
depreciated cost of the assets is de- 
termined first. From this is deducted 
all the liabilities of the business such 
as bonds, trade debts, etc. The bal- 
ance ig the net worth or capital em- 
ployed. It is capital at the beginning 
of the taxation period that counts. 

Cost in money, or money’s worth, 
is the accepted test of value. Where 
assets have been acquired by ex- 
thange or distribution of shares, 
then it will be necessary to ascertain 
the value of the share consideration. 
Goodwill, trade marks, and other in- 
tangible assets, if purchased, are to 
be valued in the’same way. Accounts 
receivable are regarded as capital 
but ‘the taxpayer is permitted to de- 
duct any reserves for bad debts actu- 
ally allowed as a deduction in cal- 
culating taxable income. Cash on 


Haskins & Sells and was president of the Dominion 
Accountants for the 1939-40 year. Chief duty of 
to establish “standard profits” under the Excess 
d” or new businesses, 


hand or bank deposits are part of 
capital employed. 

Deductions allowed in determin- 
ing capital employed include total 
amounts set aside for depreciation or 
depletion reserves and actually de- 
ducted from profits in taxable years, 
any borrowed money and debts ex- 
cept dividends declared and unpaid 
at the beginning of the period. In- 
come bonds issued prior to 1930 are 
not allowed as a deduction. Invest- 
ments in Canadian companies must 
be deducted from capital but in- 
vestments in foreign. companies 
must be included. , 


West. Can. Hydro. 


Revenues Up 


Net Lower — Taxes Are 
Higher and Depreciation 
Allowance Bigger 


From Our Own Correspondent 


VANCOUVER. — Total revenues 
from all operations of West Cana- 
dian Hydro-Electric Corp. in year 
ended June 30, last, were $13,932 
higher than in the previous year. 
Revenue totalled $487,873 in year 
ended June 30, 1939, 

Net profit of $57,927, however, w. 
down $15,513 compared with the fig- 
ure of $73,440 for year ended June 
30, 1939. This was due to higher 
taxes, larger depreciation allowance 
and foreign exchange costs, and 
slightly increased operating costs. 


Dividends More Than Earned 

Net profit was more than suffi- 
cient to cover preference dividends 
of 80 cents a share, requiring $43,048; 
and common dividends at 10 cents a 
share requiring $10,000—total of 
$53,048. 

Col. E. B. Westby, president, re- 
ports total of $69,985 spent on addi- 
tions and replacements during the 
year. Working capital of $109,843 at 
year end showed a reduction: of 
about $4,053. - 

Col. Westby reports electric cus- 
tomers have increased from 3,458 to 
3,624. Sale of electric energy ad- 
vanced by over 700,000 kilowatts, 
while telephone rentals also were up. 


War Savings That Count 


(Continued from page 11) 
income, does not mean permanent 
self-denial. It only means postpone- 
ment. However, to the person who 
has been struggling along for years, 
this postponement will really hurt. 


This creates a serious political 
problem for the Government, To 
prohibit the purchase of goods 
which are in special demand by a 
large number of new wage /earners 
is something any government does 
not do willingly. 


Yet if it is necessary where is the 
leadership to come from? Many 
businessmen feel that it must come 
from the Government in some way. 

The authorities know the things 
of which a shortage is threatened. 
Therefore, it is argued, it should 
give guidance as to private war €x- 
penditures and savings. 

How can this be done? 

Two ways have been suggested. 

1, The totalitarian way—the easy 
way. It would mean regimentation 
of consumption and production 
within the country and all purchases 
of American goods. This. would af- 
fect both individual and industrial 
concerns. The individual could buy 


‘CaNcAR’ STEEL CASTINGS 


FOR EVERY 


INDUSTRIAL USE 


Made to 
any 


Specification 
And in sizes 


up to 


ye 100,000 Ibs. 


only so much of such and such. 

The other way—the democratic 
way—would be jo urge every citi- 
zen to regulate his purchases vol- 
untarily. To ask himself before buy- 
ing anything “Am I retarding Can- 
ada’s war effort?” 

Here again, however, government 
guidance is necessary. 1 ap- 
peals will not be enough. There 
must be something specific. 

A third method suggested is com- 
promise. It would combine volun- 
tary control of purchases by the in- 
dividual. with a degree of govern- 
ment control which it is believed 
would not be objectionable to the 
majority of people. In wartime it is 
felt there can be no great objection 
to a certain’ amdunt of regimenta- 
tion of civil life just as there is in 
the army. Some of this has been put 
into effect already in regard to 
various commodities through the 
system of controllers. 

Under this plan procedure would 


1, To appeal to the people to 
save more money. The money 
so saved would be invested in 
war savings certificates or.govern- 
ment loans and thus diverted from 
the purchase of goods not essen- 
tial to the war effort. It would 
also form a backlog for the indi- 
vidual to fall back on when the 
war is over. 

2. To use taxation to direct ex- 
penditures. This has already been 
done in a number of items where 
taxes have been increased with 
the definite purpose of restricting 
consumption. 

3. Use of controls such as 
rationing supplies of raw ma- 
terials, diverting labor from “non- 
essentials” to war plants,’ etc. 
This would mean simply an ex-_ 
tension of a system already in 
practice. . : 


It is argued in support of this plan 
the idea is hostile 
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next year, it is expected that num- 
ber of workers will be doubled. 


Fleet Aircraft 
Has Big Order 


Will Supply $4 Millions 
of New Type Advanced 
Trainer 

From Our Own Correspondent 


MONTREAL.—Fleet Aircraft Ltd. 
has been awarded a contract by the 
Department of Munitions & Supply 
for a number of Fleet “Model 60” ad- 
vance training planes valued at $4,- 
065,768. 

The trainer was designed and en- 
gineered from “drawing board to 
take-off” by Fleet engineers. An all- 
metal, low-winged monoplane of 
modern type, it has a maximum 
speed of 191 miles, a cruising speed 
of 163 miles and a landing speed of 
58 miles an hour. Its performance 
tests were completed about the be- 
ginning of last May, following which 
it was approved by the Department 
of Transport. 


Other Orders on Books 


This new contract follows upon a 
substantial one for primary training 
planes which was received by the 
company from the Department in 
January, 1940. Since that time, ad- 
ditional orders from the Govern- 
ment have been received for parts, 
overhauls and other types of work 
and materials, 

In addition to the overhaul on its 
own machines, Fleet Aircraft Ltd. is 
also responsible for the overhaul of 
Fairey battle planes—a British air- 
craft to be used in the British Com- 
monwealth Air Training Plan—and 
Kinner engines, 


profits of | 
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years immediately thereafter Brit- 
ish Columbia yards turned out a 
large fleet of both steel and wooden 
ships to the total value of about $90 
millions, 


At present five British Columbia 
yards are engaged in building cor- 
vettes and minesweepers to the 
value of about $15 millions, but a 
large part of this programme has al- 
ready been completed and several 
yards have empty berths, 

A British commission was recent- 
ly on the coast looking into the pros- 
pects. of placing ship contracts in 
British Columbia. While.costs of pro- 
duction are estimated to be about 
20% higher than in eastern Canada, 
climatic conditions and the strategic 
advantage of having an active ship- 
building industry on the west coast 
are in British Columbia’s favor. 
Higher production costs have not in- 
terfered with American west coast 
ports sharing substantially in recent 
shipbuilding orders. 

Rush Plane Plant 

On Sea Island, seven miles from 
Vancouver, Boeing Aircraft of Can- 
ada is.rushing construction of a new 
plant which will make complete 
planes for the Canadian Govern- 
ment. At present Boeing in Vancou- 
ver is working on fabrication of air- 
plane parts, notably spars from Sitka 
spruce which is obtainable only on 
this coast. 

Lumber Boom 

Lumber production continues at 
an unprecedented scale. In addition 
to orders for the United Kingdom, 
the Canadian defense and air train- 


season” vegetables, citrus fruits, etc. 


War’s impact will shortly require 
that some, at any rate, of these im- 
ports must be curtailed, . 

Here again nutrition experts can 
come to our aid, 

Canadians must be informed and 
guided, just as are the pedple of 
Britain, in ways and means of main- 
taining a balanced, healthy diet 
without recourse to foods not avail- 
able in time of war. 

As a matter of fact the Canadian 
farmer produces all the foods neces- 
sary for good health. Canadian- 
grown vegetables, such as tomatoes, 
turnips, cabbages and fruit in sea- 
son (apples, berries, cherries, plums, 
peaches, pears) can replace the more 
expensive imported fruit. 

Canadians will be helped and er- 
couraged to win the war not only by 
conserving ‘badly needed American 
dollars, but by readjusting eating 
_— to ensure a better, healthier 

et. 


It would not be surprising if 
whatever action is taken will fol- 
low British practice and be on the 
advice and counsel of nutrition ex- 
perts. 

“We have a war to win. We must 
be fit for whatever task is required 
of us. Every housewife can do her 
bit—and help others do theirs by 
learning to eat: the proper kind and 
amount of food—first, the protective 
foods, those which build resistance 
to disease and infection and give 
vitality and victory.” 


mands on the sawmills. Construction 
of 325 hangars and other aircraft 
units will require 28 million feet of 
framing, 15 million feet of roofing 
material, 20 million feet of sheathing 
stock and 350 carloads of shingles. 
All this lumber is needed in addi- 


tion to the housing requirements for os 


75,000 men in the air‘forces and 100,- 
000 others in training for other mili- 
tary services. For a single encamp- 
ment on Vancouver Island for 4,000 
men more than 4.5 million feet of 
lumber are required, so that close 
to 200 million feet will be needed on 


ing schemes have made heavy de-that account throughout Canada. 
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Everyone can help to 
Win the War by 
the systematic purchase of 


WAR SAVINGS CERTIFICATES 


CRAWLEY & 


McCRACKEN 


COMPANY, LIMITED . 


PURVEYORS TO INDUSTRY IN THE FEEDING AND 
HOUSING OF MEN 


MONTREAL 


New Building 


WAR PROJECTS 

Recent large contracts awarded by the 
Department of Munitions & Supply have 
provided for the following construction 
projects: 
Air navigation school, Pennfield Ridge, 
.B., $336,000, of steel construction, to 
completed by January, 1941. 

Paving runways, R.C.A.F. 
cliffe, Ottawa, about $324,000 


Reported by Engineering & Contract 
Record: 

Industtial Glass Co. has undertaken ex- 
tension of its plant in town of St. Laurent, 
Montreal area, at cost of about $100,000. 

Ontario Dept. of Highways will complete 


tion, Rock- 


dual-lane express highway from 
Creek (just east of Toronto) to Osha’ 
to relieve present way congestion 

truck traffic between To- 
ronto and war plants at points east of 
there. The new road, which will ultimately 
extend to the Quebec boundary, is in 
effect an easterly extension of the Queen 
Elizabeth express highway from Toronto — 
west and south to N Falls. 


be'| western division will ultimately extend 


to Windsor. Cost of the new Highland 
Creek-Oshawa section is estimated at 
$125,000 a mile or a total of about $4 mile ~ 
lions, Tenders have been called for bridge@ 
to carry the dual lane road across the © 
Rouge River and over Duffin’s Creek at - 
Pickering. 

Dom. Dept. of Publie Works has awarded 
general contract at $138,000 for extension: 
of No. 2 naval dockyard at Halifax. 


FORD V8 TRUCKS 
Led them all in’40O— 
Better than ever for ’4 


G JOBS are in the making for 
1941. Under the conditions of 
national emergency, they’re jobs that 
have to he done fast and efficiently. 
1941 Ford Trucks are built to do 
more work, in less time at lower cost. 


THEY’RE BETTER than their predeces- 
sors—and Ford Trucks led in Canadian 
‘sales in each of the last 6 years and in 
22 of the last 26! That record talks. 


and 


FORD POWER AND ECONOMY just 


aren’t matched by any other truck at 
any price. Ford Trucks haul heavy 
loads faster and more thriftily because 
they develop higher torque over a 
wider range of speeds, speeds at which 
trucks operate most efficiently. 


EVERY VITAL PART of a Ford-Truck 
is built with extra ruggedness. For 
example! Ford full-floating rear axle 


with straddle-mounted pinion, is the 
most serviceable type known. Big 


semi-centrifugal clutch enjoys long life 
under punishing service. Tungsten 
steel inserts on both intake and exhaust 
valve seats eliminate valve grinding up 
to 40 or 50 thousand miles! 


FORD TRUCE STYLING is new and 
more handsome for °41. See these 
trucks at the Ford-Mercury dealer’s 
arrange an “on-the-job” test. 
You'll Jearn what Ford power, econ- 
omy and reliability will do for you! j 


LOW 1941 PRICES ¢ 
MAKE NEWS! — 
Factory retail prices reduced $26 to $32 en 
Cab-over-Engine chassis with cab, Come 
mercial car chassis with cab increased only 
$12. Regular truck chassis with cab in- 
creased only $16. 


LOW-COST TRUCKS FOR 





3, 


. 
| 
| 


. 5 a as ai pee ene 
- Teronto and Montreal Exchange = 
| SE ee a eS 


ats: = 


| 
‘| 
[ 
| 


f2*°SeeR 
Z 

> 

i 


i 


uSdadugan 
F 


Fy 
sez 


geese 
33s 
= 


ss 


Declared 


This Dat 
, pay- Date fi 
; ment payable 
>Pres,, pi $1.75 Jan. 2 Dec. 
M devess« 91.50 5 


eoware 791.50 Dec. 1 Nov. 
/ es Dec. 


— 

2 
on 
- 


WEEK ENDING NOVEMBER 4 


Sales | Oct. Sa 
L C'se 


fa 

g28 

Ey 
SPeveerEy 
4% dese 


F 
tdeek 


aes 


“8 
Re 


323. 
2222 mm 


t 


8 
‘G7 
BE 
HS r 
Es 
wis 
3 
&5 
38 
~~. 
ey. 
8 Se 


A 


Ez 
Ez 


Fy 
a 
Ss 


E 


sé 
i. 


aE 
a8 
wl 
ees 
Sanpesl 


> 
ge 
$ 


~ 

- 

— 
eo 


8-37 EekT 
4 
3 


2 

s 
Speen 
PSasez 
a Ena: 


ess 


i 
PF 


S 
-— 


~ 


a 
= a & BEB 
SoBSSSSESR8E 


2 SsekE 200k 
RESSRESRET REET 


SBe Bexzs 
ésdtsédscetsse 


— 
~ 
i 


vabeveresbnshecruwce 2 


:€ 
S 


#3 8 


- 
‘rem eomecn 
Sease 
® 
or com, 
. - e 23a. . 


7. = 
5 


a8 
2 


"35 
Apr. ’47 99 . de ¢ 
aoa paae Speeders, S 
Sept. ’ pref. .... $1.62%% 
a 4 Nov. 00 : w.. : se 
, a4 , a 


e4) Oct. "51 
a3i Jan. .’61 c44 Mar. 60 75 
34 June "66 994 1 t r 5 Aug. 58 79) 

a3e Jan. "67 80) , . ‘ 54 Oct. "52 96 

2.35 | ade Nov. 68 80) j . 6 Mar. 52 90 ; 
73 Perpet'l. .883 89) 3.36 | °S t *-Payable Can., N.Y. ang : i ; Nov. 
5 Deminion Guarant’d Bonds 1 .21 | &. b-Galculated to call date i as Nov. 135 Oct 
02} | Can. Nat’l. Railway: : giving lowest possible yield, 2 Dec. 4 N 
90 | 2 Feb, 43 100} 1013 1.45 .22 | c-Payable Can. & N.Y. 4. ‘ Bess Dec. 5 
24 Jan. "46 99% 100% 2.17 40 | Payable N.Y. t-Callable og : i“ Dec. 5 } 
3 May °44 1033 104 1.82 5 15 jor after Sept. 15, 1966. 4d. cieve Nov.15 © 
3 Dec. 50 98 99 3.11 : Traded fiat. Interest being s Nov. 15 
3 Feb. 53 97 98 3.20) 3 a 4 paid at 50% of coupon rate, e Nest Coal . $1.50 Dec. 2 N 
3 Jan. "59 952 962 3.23 : minimum rate 2%. e-Calle : ~+. 1%e Nov.25 } 
*44 Sept. "51 112) 113§ 3.04 ° 3.78 | able at a premium, ;-N.Y, sr In Nov. 15 
"44 Feb. 56 113. 114 3.34 % _ 3.88 * funds. bee . $1. .20 N 


Unlisted Sto 
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November 5, 1940 Bid Ask. Bid 
Industrials: Bid Ask.| Minn. O. Pap.. 32 4i | Canada Life ... 390 
Acme Farm, D. 23 .- | Morrison Br, un... 5 | Canadian Fire . 
Andian National 29 30) . +» | Confed, 30% pd. 
Anglo C. Tel., A 8h 9i t % +» | Crown fully pd. 252 
Atlas Stegl .... 17 19 oo Ge s Dominion Fire.. 
Barrymore, pfd. 28 os id. -. |D. of Can. Gen. 103 
Blue T. Brew. A 8 9 | N. B. eo ey Empire 25% pd. 53 
B. C. Pulp., c.. 174 181|N. Meth.Ldy.,p 50 Excelsior 36% pd. 574 
Do., pfd. 70 80 | Niag. L. A, Br... Federal 25% pd. 5% 
B. C. Sugar .... 73 75 | Ont. Tobacco, p. 15 -. | Great-West Life 205 
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C. Ldn A Co's. .. | Tor. Carpet, c.. 28 
Can. Ing. Rand Do., pfd. ..... 61 
Can. Mot, L.A.B. -. | Un, FP, Co-op. .. 3} Allens, Kings. p 
Can, Tube, Ist p. Un. Steel, A pf. 22 Do,, London p 
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27 . Realty, p. Guelph & C. $530 535 | Deb. & Sec., pf. 
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Sc. . .08 Grandview.... 500 IS > . Crescent .01 O01; je (Old) 06 OF Y -David'n .22 . 
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> Walkerville Brew. 5c Nov. 2 
(Suppliéd by Investment Dealers’ Stock Quotations tPayable in U. S. funds. 7 
Association of Canada) ePesos, less 5% Argentine tax. 
, Furnished by —. Cherry & Co. sSubject to approval by Fore 
» Nev, 5, 1940 change Control Board. 
Public Utility Int. Nov. 5, 1940 on share for each 30 common s 
Issues: Rate Due Bid Asked @id | Miscellaneous Int. 
alnitial. 
% Nov.5 Oct. 29 Bonds: age Due me ; pont aa 
tAssoc. Tel. & T. 54 72 75 tAlg. Cen. H.B.R. 5 64 8 7 
B. C, Power ... 44 104 “+B. C. Pulp .... 7 954 100 95 
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= mtg. p. st A**¢) tWestern Grain 6 Opens Plant in West 
*Payable m U. 8, only, From Out Own Correspondent 
sPayable in Canada te MONTREAL.—Building ucts 
*Payable in Canada, or U. 8. Ltd. reports that its new paper 
tPayable in Can.. U. 8, or UK. in Winnipeg will go into oO 


aPoyable tn Can, or U. K. next week, The plant is designe’ Be , a 
for the production of asphalt-lamiy ie ividend of $1.11 44 
2. 1941. 
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Polaris 
Propri’y 
Presdor 
Queb Mn 


Rahn Lke .01) .02§ = 


Rand Mal .08) .10 
Red Lake .02) 03 
Sachigo 2.00 2.50 
Senore 08 
Shenango .02) .03% 
Sheldon mm .. 

| Siscoe Ex .01) .02) 
Skynner .02 .04) 
SmeltersG .01 .0i§ 
| Spooner O33 046 
Sunbeam .03 
Springer .05i 
Stadacona .06j 
Thomson .08 
Thomp Cd .02 
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| Y David'n .22 


Treaty P 
Union Min 
Wasu 


RS2ReRRERS 


034 
02 


Scott Ch 02) 
Westwd C 01 


ary Bond and 


uotations 


xton, Cherry & Co., 
ronto 


5, 19408 


Due Bid Asked Bid 


Oct. 29 


59 
5 95 


aa SSstsaw 
tsa ec 
oo 


=Sn8Sece 
See®eeessesser 


~ 


Ye 


wn Correspondent 
—Building P 
at its new paper 


ill 


e plant is 


tion 
“vesigned 


go into 


ion of asphalt-lamin- 


board, wallboard, 


and roofing felts. 
was begun last spring 


ling for first produce 


tober. This objective 


ut officially the 
vntil mext week. et 
bd for a 15-ton oe 
acity and cost, 


approximately 


Pie 
$2507 


is 


ea 


033 .045 


$a 


a 


-pere 
e - 


Hpovenber 8, 1940 
Annual Meetings ~ 


1940: Company 
- {2—Maple Leaf Mill. ...... 
” 15—MacKinnon ‘Steel 
‘\9—Can. Bk. of Commerce ,. 
S o—Provincial Bank ...+.+» 


6 re 
Dividends Declared 


Montreal 


s—Huronian .. 
ce. cC stk. A 
an. Nationale 


Ang 


Do.. 
pathurst Pr. A 


cel. of Am.. stk. div. 


“converters .. 500 
. 9 Elec. «+. $2 
Can. Min. Ea. pt.,c. 5c 
rville L. asc 
Com'wealth Intl .. 4c 
confed. Amuse., Pf. 


m Cork 
rs Nest 
moil .. 


rate Inv. 
— Cement, p. $1.25 
. _ Al 


c.AB i5e 


Dec. 2 
Nov. 25 
Nov. 15 
Dec. 20 
Nov. 30 
Dec. 17 
Jan, 2 
Jan, 2 
Jan. 2 
Dec. 31 


$2.50 Jan. 1 
55'ec~- Dec, 16 

le Nov. 25 
Jan. 2 
Dec. 2 
Jan, 20 
Nov. 25 
Novy, 15 
Dec. 2 
Nov. 20 
Nov. 20 
Dec. 2 
Nov. 45 
Nov. 15 


Dec. 2 
Dec. 20 
Nov. 15 


Nov. 8 Coup. 44 
Nov. 15 Oct. 31 
Dec. 16 Dec, 2 
Dec. 31 Dec. 2 
50c Dec. 2 Nov. 15 
$1.7 Dec. 2 Nov. 15 
— . — 15 
atch Goid . 2 ov. 1 ct. 31 
aa London, pf. 25c Nov.30 Nov. 16 
d .... 120¢ Nov. 30 Nov. 15 
Dec. 2 Nov. 
Dec. 2 Nov. 


Melntyre Porc. ... Dec. 2 
Do..Sextra $1.11 Jan. 2, "41 
Matachewan Cons. #2c Nov. 30 
Montreal Trust ... $1 Oct. 15 
MacLeod-Cockshutt 10c Dec. 20 
Modern Contain. .. 20c Jan. 1 
Do., extra 10c Jan. 1 
Do.. pref. . Jan. 1 
#40c Jan. 15 "41 
. $1.75 Nov. 30 
$1 Dec. 16 
Dec, 1 
Dec. 2 
Nov. 15 
Nov. 
Nov. 
Nov. 
Nov. 
Dec. 
Dec. 
> Nov. 
Nov. 
Dec. 
Nov. 
Dec. 
Nov. 
Dec. 2 
Nov. 
Dec. 
Nov. 
Nov. 
Nov. 15 
Dec. 
Dec. 
Dec. 
Dec. 
Nov. 
Nov. 
Dec. 
3ic Nov. 
75c Jan. 2, * 
jie Nov. 
3c Nov. 


Coal . 
1 


bees $2 
Confederation Life $1.50 
ped. & Secs., pref. 
pistil.-Seag-, €- +++ 
vies Pete. . 
Dominion Coal, pf. 38c 
Dom. & Ang. Inv. p $1.25 
me Mines...---- @50c 
Dom. Bridge 30¢ 
lux *25¢ 

trolux he 
ee Malartic M... ie 
st Wares. pf. $1 = 
Do.. participating 19¢ 
Granby Coas ..-- sti5e 
Gurd, C.. pid. ..-- $1.75 
Gunnar Gold ‘ 3c 
linor Mines ..-- l5e 
- Rock G 5c 
Riedey Mascot 2c 
. 03.50 


Lite of Woods M. 
Do, oref. . «++» 
Laura Secord . 


Nov. 
Nov. 
Nov. 
Sept. 
Nov. 
Dec. 
Dec. 
Dec. 


Nov. 
Nov. 
Northwest. Ut Nov. 
N.S. Light & P., p. $1.50 
Ont. Steel Prod... 25c 
Do. pref. ......- $1.75 
Penmans .. ..» 75¢ 
Puific P. & W., pf. Te 
Paterson, Wm., pfd. $1.75 
Pamour Porc 6 


Privateer Mine ... 
f Do., extra 
Provincial Bank .. 
Quebec Power .. . 
Royal Bank $2 
Rolland Paper .. 30c 
Do., pref. ...... $1.50 
Shawinigan W. ... 22c¢ 
Siscoe Gold wee 242¢ 
Sherbrooke Trust . $1.50 
So. Amer Gold .. 710c 
South. Can. Pr., c. 20c 
Sherritt G. M. .... 5c 
Sylvanite Gold .... ?#5¢ 
Do. extra........ #3 
Toronto Elevators, p. 
Toburn Gold ..... 
Do. extra 
Union Gas ioe 8 
2 United Corp.. A 
wan United Fuel, A pfd 
4 United Steel. pf. A 
Upper Can. Mines . 
Ventures .......... @10c Dec. 
Vulean Br. Pete. .. 2c Nov. 
Wendigo Gold .... sa3c Dec. 
Walkerville Brew 5c Nov. 25 
*Payable in U. S. funds. 
ePesos, less 5° Argentine tax. 
sSubject to approval by Foreign Ex- 
thange Control Board 
*One share for each 30 common shares 


$1.50 
25c 


Nov. 
Nov. 6 
Nov, 25 
Oct, 22 
Oct. 22 
Nov, 20 
Oct. 31 
Dec. 20 
Oct, 27 
Nov. 15 
Nov. 29 
Oct. 31 
2 Nov. 25 
Nov. 15 
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Mining Dividends 


Close Yield 
Rate Nov.4 ‘% 
Anglo-Huronian ... : 
Beattie Gold . *16.1 
Bralorne “12 
Broulan Porc a 
Buffalo Ankerite . 
Bulolo Gold 
Can. Malartic 
Cariboo Gold 
Central Patricia 
Chesterville 


21 


*10.2 
*12.4 


*1 
. 


5 
J 


2 
5 
8. 
9 


Hedley Mascot 

Solinger . eid 

Howey Gold . 

Hudson Bay 

‘ster. Nickel, com 

and Mountain . 

Kerr Addison 

Kerr REED ccc enconststl 
Kirkland Lake . 

Kootenay Belle . 
<amaque Gold . 
‘ake Shore .. 
eee 
Ultle Long Lale 
Macassa 4 

Madsen R. Lake 
McGillivray Coal ||”, 
(Kenzie Red L. ... 1 
CWatty 
Morea - oe 
iclntyre ’ = 
MacLeod Porc 
Mpissing : 

Noranda 

North Empire 
OBrien Gold 


ee vor» ae 
-. $2.054%+1e 
. $20c 


Wateer Mine .._ 
Powell Rouyn .... 


eitt Gordon 
gma Mines 

. ak Premier 
Siscoe 


Surgeon River 
“dbury Basin 


*14.3 
"11.8 


Wrigh apes = 9 
= Harg. .... . 40c4+30e 640 °10.9 
' ueld including bonus. ~*~ Initial. 

“S Or payable in 1940 to date. 


An extra iy 
PYable Jar, aa of $1.11 declared 


neat ehinpetremmeenenessigls ee 


WANTED 
United Corps. 


q “A” and Bonds 


A, J. Pattison, Jr. & Co. 
Royal Bank Bidg. Toronto 
EL, 5101 


Week in Wheat 


Using Open 
F or 


\ 
Care of Storage 


Domestic Sales’ 


Farmers Get Slight Advantage on Grades Below 
', No. 1 Northern — Prices Advance to Take 


- 


F-om Our Own Correspondent 

WINNIPEG.—While a limited amount of trading has continued in | year 
the futures market, prices have remained at pegged levels. Buying 
has been mainly in connection with purchases of wheat for domestic 
milling. Offerings have been the result of a limited amount of farm | increase 
selling on the open market of wheat lower than No. 1 Northern. Such 
grades command prices sufficiently above the Wheat Board basis to 


attract farmers. 


Wheat Board prices have advanced by one half cent per bushel, in 
order to provide for the storage charges paid to farmers. They will 
continue to advance similarly during the season until by next July 


the basic 
of the 70 cent openifig level. 


Board to Hold Level 


When the October future went off 
the board at the close of last month, 
trading in July wheat was authorized 
by the Winnipeg Grain Exchange. 
By arrangement with the Wheat 
Board the minimum price for that 
delivery month was pegged at 77% 
cents per bushel, sufficiently higher 
than the basis for earlier months to 
take care of carrying charges. The 
assumption is that the Board, having 
concurred in pegging, will not offer 


its own holdings at less than that 


basis. ad 

By maintenance of price pegs, and 
assuming that the Wheat Board con- 
tinues to hold its own wheat for 
pegged prices or better, selling price 
of wheat can be held at levels grad- 
ually increasing month by month to 
correspond with carrying charges. 
As the level which the Board pays 
to farmers by way of initial pay- 
ments continues to advance, farm- 
ers will be under no greater pres- 
sure than at present to sell wheat 
on the open market instead of de- 
livering it to the Board at the initial 
payment basis, plus a participation 
certificate. 


Next Year’s Price | 

As the season advances, however, 
the question will arise as to the 
price basis to be in effect for the fol- 
lowing year’s crop. There will be 
also difficulties as to the price to be 
paid after July 31 by the Board for 


DIVIDEND NOTICES 


BANK OF MONTREAL 


Established 1817 
DIVIDEND NO. 310 


OTICE is hereby given that a DIV1- 
DEND of TWO DOLLARS per share 


| upon the paid up Capital Stock of this 


Institution has been declared for the current 
quarter, payable on and after MONDAY, 
the SECOND day of DECEMBER next, to 
Shareholders of record at close of business 
on 31st October, 1940. 

The Annual General Meeting of the 
Shareholders will be held at the Banking 
House of ‘the Institution on MONDAY 
the SECOND day of DECEMBER next. 

The Chair to be taken at noon. 

By Order of the Board 
{ACKSON DODDS G. W. SPINNEY 
General Manager General Manager 
Montreal, 18th October, 1940. 
OE 


The Dominion Bank 


Notice is hereby given that the 
Annual General Meeting of the 
Shareholders will be held at the 
Head Office of the Bank in Toronto 
on Wednesday, the eleventh day of 
December, 1940, at the hour of 2.30 
o'clock in the afternoon. 


By Order of the Board. 
ROBERT RAE, 
General Manager. 
Toronto, 24th October, 1940. 


DIVIDENDS MEETINGS ETC. 
aeeceeecneenmenonnesnetaeiellpcratanpmreinns 


s|LAKE OF THE WOODS 


MILLING CO. LIMITED 


DIVIDEND NOTICE 
NOTICE IS HEREBY GIVEN that 
a dividend of 1%5% has been declared 
on the Preferred shares of the Com- 
pany, payable on December 2nd, 1940, 
to shareholders of record at the close 
of business on November 15th, 1940 

By Order of the Board, 

D. A. MacINNES, 

Secretary. 


NOTICE IS HEREBY GIVEN that 
a dividend of 50 cents per share has 
been declared on the outstanding 
shares of the Common Stock of the 
Company, payable on December 2nd, 
1940, to shareholders of record at the 
close of business on November 15th, 
1940. 
By Order of the Board, 


D. A. MacINNES, 
Secretary. 


Si el oat on ta 
MacLeod-Cockshutt Gold 
Mines, Limited 
(Ne personal liability) 


INTERIM DIVIDEND 
NOTICE is hereby given that an 
interim ee ae ae meet 
has been decla y e 
MacLeod-Cockshutt Gold Mines, Limited 
(no personal liability), payable in 
Canadian Funds on Dec. 20th, 1940, to 
shareholders of record Nov, 30th, 1940. 
The Canadian 5% Tax will be de- 
ducted from dividends paid to non- 
residents. 
By order of the Board. 
J. M. MACINTOSH, K.C., 
‘ Secretary. 
Toronto, Nov. Ist, 1940. 


ne 
DIVIDEND NOTICE 
Canadian General Electric 
Company, Limited 
Notice is hereby given that a divi- 
dend of two ‘oilers per share for the 
quarter ending December 31, 1940, 


has been declared on the on 
Stock of the Com 


ny. 
Sate erga oeaiegaa 
of record at the close of on 
r * 
By Order of the Board, 
W. H. NESBITT, 


price for No. 1 Northern will reach 76 cents per bushel instead 


wheat which farmers were unable 
to deliver prior to that time. Under 
the Wheat Board Act, and regula- 
tions of the Wheat Board, if they re- 
main unchanged, new crop wheat in 
1941 will be receivable by the Wheat 
Board on the basis of 70 cents a 
bushel, basis No. 1 northern in store 
Fort William. But by July 31, next, 
there is bound to be a large quantity 
of old crop wheat still in the hands 
of farmers because there has been 
no room for it in elevators. On such 
wheat accumulated, farm storage 
charges will amount to six cents a 
bushel, so its value to farmers, on 
delivery to the Board, will be 76 
cents a bushel. But new crop wheat 
will be worth, on delivery, only 70 
cents a bushel. . 


Just how, at that time, distinction | March 


is to be made between old crop 
wheat and new crop wheat has not 
yet been determined. Probably the 
only satisfactory procedure will be 
for the Board to determine what 
quantity of wheat is still in the 
hands of farmers, and pay them at 
once the accumulated farm storage 
charges of six cents a bushel, so the 
statutory basis of 70 cents a bushel 
can be applied on all deliveries to 
the Board after that date. 


Little'Space Left 

Remaining country elevator space 
in western Canada is rapidly being 
filled up, now that Alberta farmers 
have been enabled, @y a sufficient 
period of dry weather, to complete 
nearly all‘their threshing. The re- 
maining free chinks in elevator 
space are being filled up by the 
transfer of certain quantities of 
wheat from overloaded country ele- 
vators to points where certain 
quantities of space are still open. A 
sufficient quantity of wheat is ex- 
pected to be moved under orders of 
the Canadian Wheat Board, from 
Alberta country elevators to Van- 
couver to fill up a certain margin of 
space there, The railways continue 
to load ‘only 25 cars a day in Al- 
berta, mostly damp grain for ship- 
ment to terminals at the head of the 
lakes. Otherwise shipments to ter- 
minals there remain embargoed, as 
there is more than enough grain in 
transit in railway cars to take care 
of outward shipments from lake 
head terminals for the next few 
weeks, Not until lake vessels begin, 
at the close of navigation, to load 
grain for winter storage afloat, can 
there be any considerable relief of 
storage facilities in the West. The 
quantity which can be so stored is 
still indefinite. 
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mills during September 
was 291,253 bbls. or 15.8% below 


production for the same month last 


344,398 

August total of 1,291,451 bbls. 

Exports of flour during the month 
totalled 550,754 bbls., an increase of 
32.2% over the same month last 
year. The September total, however, 
was 25,002 bbls. less than August ex- 
ports of 575,756 bbls. Following are 
comparatively figures of flour pro- 
duction in the past two years, as 
well as monthly exports. 


Flour Production 


RAREST 
elena 


1940 wheat right up to the time that 
the 1941 crop comes to market. Dis- 
turbing as this fact is, in itself, these 


farmer-held stocks may become a. 


source of greater embarrassment, 
because of the payment of farm 
storage on wheat delivered to the 
Wheat Board. It may seem to be 
anticipating trouble to raise the 
point now, but we feel that the 
whole question of agricultural pol- 
icy, of which- this forms a part, de- 


3,603 | serves the immediate and careful 


attention of the Dominion Govern- 


466 
£22 | ment, and of all others concerned, so 


16,827,070 


1939 
Bbls. 
902,714 
572,810 
444,144 


416,553 
379,276 
403,377 
401,189 
515,778 
275,27 


5 
360,752 
290,776 
379,538 
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5,342,182 


Lake of Woods 
Profits Better 


September “Bulge” Puts 
Up Earnings; Dividend 


For Common Stock 


From Our Own Correspondent 

MONTREAL.—Volume of business 
handled by Lake of the Woods Mill- 
ing Co. since opening of the new 
fiscal year, which began Sept. 1, 
has been better than expected. An- 
nouncement to this effect was made 
at the annual meeting of sharehold- 
ers by Brig. Gen. F. S. Meighen, 
president, who went on to say Sep- 
tember profits were “very good,” and 
the management hoped that this con- 
dition would continue until the end 
of the year. 


Shareholders were told inventory | Cotton,’ ib 


at_the end of the fiscal year might 
be regarded as at its peak. They 
were also informed tax reserves 
were more than three times the com- 
pany’s regular preferred dividend 
requirements. 

50-Cent Dividend 

Directors declared a dividend of 
50 cents a share on the common 
stock, payable to Dec. 2 to sharehold- 
ers of record Nov. 15. 

Previous payment on the common 
was a similar amount on June last, 
which was the first payment since 
Dec. 1, 1930. 

At a special general meeting pre- 


ceding the annual meeting, a by- | 39—1 


law ‘was adopted reducing the num- 
ber of directors from 12 to 10. The 
reduction provides for the resigna- 
tion from the board of George W. 
Allen, K.C., Winnipeg. . 


as to avoid hasty and ill-considered 
decisions at the last moment. 


“According to the announcement 
of a few weeks ago, the Wheat 
Board will pay storage to farmers at 
the rate of one forty-fifth of a cent 


Commodities 


Interest in the commodity markets 
has been relatively light, partly be- 
cause of the United States élections. 
Commodity interest generally real- 
ized that the result of the election 
was not likely to have any actual ef- 
fect on North American markets. 
But the general feeling of uncer- 
tainty helped to check interest. 

In. the long range view it is felt 
that the duration of the war and the 
United States armament programme 
continue to be the main market in- 
fluences to be reckoned with. 

Price changes for the most were 
small. Cotton was slightly higher 
owing to a better demand for tex- 
tiles in the United States; Silk was 
slightly lower as the Oriental situ- 
ation eased. 

Hides rose half a cent a pound. 
South American markets have been 
firmer while Canadian stocks de- 
clined substantially in September 
from the previous month. 

Cattle prices were higher on the 
Canadian markets owing to in- 
creased exports to the United States. 


Pre- Same 


Latest vious week 


Weekly Indiges 

Canada (D.B.S.) ... 83.5 83. 
Do., Wood, Gundy 66.7 
U. S. Labor 78.4 
Dow Jones (future) — 


Monthly Indices 

Canada (D.B.S.): 
Retail (Sept.)* ...106.4 105. 
W’'sale (Sept.) ... 83.1 82. 
U. S. (Aug.) 17.4 77. 
Gt. Brit (June) ...134.6 133. 
Note: The base of indices is that 1926 
equals 100. The British index is Board of 
wae converted to 1930 base. *Base 1935- 


‘7 
Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 Ib., top 
rice, Toronto. Copper-electrolytic, New 
ork. Silk—Crack db., 13-15 New York. 
Sugar —— 96 degrees centrifugal c/f New 
York. Wheat—No. 1 Man. North., Ft. W.- 
Pt. A. basis. Hides—No. 1 packer light. 


9 
7 
7 
7 


_ Company Reports 


‘ 
Toronto Elevators 


Toronto Elevators, Lid, reports 
net profit of $240,662 for year ended 
July 31, last, an increase of $101,750 
from the previous year. Common 
dividend of $1 per share was paid 
during the year, compared with nil 
in the previous year. Provision for 
taxes of $123,533 was more than four 
times the figure for the previous 
year. 

Due to the abnormally large crop 
of western grain, all elevators have 
been filled to capacity for the past 
several months, G. C. Leitch, presi- 
dent reports, and in additfen the 
company has had a satisfactory turn- 
over. Current repairs to plants have 
been charged to opetations. 

Bank loans and inventories show 
substantial reductions. 


Cons. Income and Surplus Account 
Years Ended July 31 
a 


Net earnings 

Less: Deprecia 
Bond interest 
Income taxes 


Net profit ., 
Less: Pref. dividends 
Com. dividends .... 


Surplus for year 
Add: Prev. surplus .. 
Prof. on pref. red. . 


240,662 
77,520 
52,318 


Current assets 
Current liabilities .... 


Working capital 
Balance 5 


Cash 
Contract sales 


Maple Leaf Mi 
A 45% increase in net earn of 
Maple Leaf Milling Co. is reported 


for taxes, compared with $100,000 in 
the previous year. Depreciation was 
increased by $100,000 to $250,000. 
Creation of the inventory reserve is 
explained by D. C. MacLachlan, 
president, as providing for protec- 
tion against future decline in prices 
of certain commodities and manufac- 
tured products. 

Other fixed charges are lower. 
Bond interest of $138,615 was down 
about $39,000. No bank interest was 
paid from current account. compar- 
ed with $29,587 in the 1938-39 period. 

Working capital, computed in ac- 
cordance with terms of the trust 
deed dated May 9, 1939, totalled $1,- 
665,473 at July 31, 1939, compared 
with $1,323,789 12 months previous. 
No sinking fund installments are due 
until the figure reaches $1,750,000. 

Funded debt of $4.5 millions is 
down $115,500. This amount was 
purchased for the sinking fund. 

Inventories of $3.3 millions are up 
over $1,6.million. Partially offsetting 
this is a jump in bank loaris by al- 
most $1.1 million to $2.1 millions. 


Consel. Income and Surplus Account 


Years Ended July 31 * 
< 


Earns. from 


b 453 
Inc, from invests. .... 21,276 


req +. 
Disct, purch. of bonds 
for sinking fund . 


Less: Leases, conts., 
w 


ot so 
2a &s 


for the year ended July 31, last, com- | © 
pared with the previous 12 months. | jg3949, 


Bond interest was earned almost 


seneeeeee 
weneeeeee 
: 


Canadian Bakeries 


Canadian Bakeries Ltd. earned 
bond interest 1.99 times in the year 
ended Aug. 31, 1940, compared with 
3.17 times in the previous 12 months. 
Volume of business was heavier, but 
this was more than offset by in- 
creased costs and expenses. 

Accounts receivable and inven- 


tories are higher and cash lower. | 54! 


Accounts payable show an increase, 
and the net result is a $44,000 reduc- 
tion in working capital to $295,882, 


Income and Surplus Account 
Years Ended Aug. 31 


Operating profit 
Add: Other income .. 


Less: Other charges .. 
Directors’ fees 


Net earnings 

Less: Depreciation ... 
Bond interest 
Prov. for taxes .... 


Net profit 
Less: Dividends 


Deficit for year 
Add: Prev. deficit ... 
Less: Tsfd. by reorg. . 


Surplus forward 
“Surplus. tDeficit. 


Earnings per Share: 
ist preferred 
Paid . 
Working Capital 
Curvent assets 
Current liabilities .... 92,092 


Working capital 
Balance Sheet Changes 


4,348 | Current 


or more, of wheat, the 
on becomes full of complica- 


July 31, 1941, wheat in farm- 
ands will be worth, according 
schedule of Wheat Board 


not less thah 76 cents per}. 


1, based on One Northern at 

Fort William. What does that farm- 
er-held wheat become worth on 
Aug. 1 or on any subsequent date? 
As the Canadian Wheat Board Act 
now stands, and if it is not amended, 
the price for the 1941 crop reverts to 
70 cents. Surely farmers who were 
unable to deliver their wheat before 
July 31, due to lack of storage, will 
not have to accept the lower price, 
but will be entitled to at least the 
old crop price of 76 cents. This 
means some method of segregating 
and identifying the old crop wheat. 
The working of a quota system on 


the 1941 crop will be similarly com- , 


plicated by the presence, in farm- 
ers’ hands, of large quantities of 
1940 wheat which, under the cir- 
cumstances, would seem to deserve 
preferential treatment.” 


New Feed Mill 
For Maple Leaf. 


Peterborough Flour Mill 
Sold — Units Operated 
at Three Other Points 


Maple Leaf Milling Co. completed 
construction of a new feed mill and 
warehouse at Montreal during the 
fiscal year ended July 31, last, D. C. 
MacLachlan, president, reported in 
the annual report. It has capacity 
of about 50 tons in eight hours. 

The new unit is to serve the Que- 
bec and Maritime territories and is 
now operating at capacity. Savings 
being realized in freight and hand- 
ling charges are fully up to official 
expectations, the president con- 


_ | tinues. 


Increased export during the year 
resulted in the full use, at times, of 


0964 | the company’s giant Port Colborne 


flour mill for the first time in eight 
years. The flour mill at Peter- 
borough, Ont., with daily capacity of 
about 800 barrels, was recently sold. 
It had not operated for many years. 
Also sold was land at Kenora, Ont., 
together with grain tanks and cer- 
tain equipment not destroyed in the 
fire in 1938, when a 3,000 bbl. daily 
mill was lost. Book loss of $210,261 
on the disposal of these assets ap- 
pears as a charge against surplus 
account. 

Remaining Capacity 16,500 bbis. 

Sale of the Peterborough unit 
leaves the company with flour mills 
operating at three points, total capa- 
city of which is 16,500 barrels daily, 
compared with 29,300 bbis. three 
years ago. Output of the two Port 
Colborne, Ont., units approximates 
12,500; West Toronto, Ont., 2,400 and 
Medicine Hat, Alta., 1,600. An inac- 
tive plant at Thorold, Ont., has ca- 
pacity of 400 barrels. © 

Two feed mills are owned. There 
is the new one at Montreal and a pre- 
viously held unit at Port Colborne, 
with monthly output of 5,000 tons. A 
cotton ,and jute bag manufacturing 
plant also is operated at Port Col- 
borne. 


appreciated by an appraisal made in 


1927. 
Profit and Loss Statement 
Years Ended July 31 
1940 ° 1939 
3 $ 
286,167 269,637 
210,696 198,812 


75,472 70,825 
9,458 


Gross profit © 
Less: Warehse., 


exp. 
Admin., sell. exps. . 
Prov. for taxes .... 
Inventory reserve .. 


8,912 
63,324 
1,700 
9,171 


92,536 
59,755 


32,781 


Net loss ........ ves gies 129 
Werking Capital 

91,855 

51,957 


39,898 


Current liabilities .... 
Working capital 


G. Tamblyn Ltd. 


: 


RECEIVERS - SHIPPERS - EXPORTERS 


. Owning and Operating 
Terminal, Trensfer and 
Country Elevators 
Capecity 
12,500,000 Bushels 


MEMBERS 
Winnipes Grain Exchange 
Chicago Board of Trade 
New York Produce 

and other Exchanges 
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N. BAWLF GRAIN CO.LTD. 


HEAD OFFICE — 


ESTABLISHED 1881" 


WINNIPEG, MAN. 


Owning ond operating country elevators and the 


BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. 
CAPACITY 2,500,000 BUS, 


OPERATING TERMINAL FIFYATOCRS ~ FOF 


4123 COUNTRY FLEVATO 
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McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators | 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


Can. Colonial Reduces 
N.Y.—Niagara Falls Rate 


From Our Own Correspondent 


MONTREAL.—Canadian Colonial 
Airways Inc. has announced a re- 
duction in fares of about 33% on its 
New York-Niagara Falls route. 


Operation of this route has been 
the subject of a fight with: the Civil 
Aeronautics Authority, in which the 
company has won the first round. 
American Airlines Inc. operates 
along the same route with permis- 
sion of the federal authority, and 
maintains a rate approved by the 
Board. 


Canadian Colonial Airways Ltd. 
operates on the route between New 
York and Montreal. 


W heat 
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Civil Aircraft Activity 
Shows Moderate Rise 
From Our Own Correspondent 

MONTREAL.—Civil aircraft in 
Canada flew 3 million miles in the — 
second quarter of the current year, — 
according to official statistics just 
issued. This compares with 2.5 mil- — 
lion miles in the first quarter of the — 
year. This is the second quarterly — 
report issued, and comparisons with 
last year’s operations are not avail- — 
able. 

A total of 37,856 passengers were 
carried in the second quarter, com- 
pared with 32,001 in the. first’ three 
, months of the year. There was more 
than 3.5 million Ib. of freight car- 
ried, against 3.1 million Ib. in the © 
first quarter. 


Prices 
Cash Quotations 


For Week 
Nov. 5 
High Low 


Prev. Week 
High 


« .70% .70% . 
10% .70% . 
69% 4 
67% . 

. 64% . 

-« 62% 

ae 
54% 


33 
OU 


32% . 
29% 


AM 
40% . 


1.19% 1.17% — 
1.15% 1.13% 


«. 42% 
++ 42% 


. W. . 1.21% 1.17% 
 W. . 117% 1.13% 


M% 48% . 


rain Futures 


Week te Nov. 5, 1940 


Crop year from 


Sales of G. Tamblyn Ltd. for the| ,, 


028 | third quarter of 1940 were ‘the high- 


est for any quarter of the year to 
date and considerably above the 
corresponding quarter of 1939, but 
profits showed the first quarterly 


———— | decrease of the year, due to tax 


adjustment. Additional income tax | 


was charged which was applicable 


>———— | to the first half of the year, and for 


which full provision had not been 
made formerly. In spite of the larg- 
er taxes, however, profits for the 


nil | nine-month period show an increase 


of more than 14% over the corre- 
sponding pee of 1939. 


$8 
810,950 
17,378 


Provincial Paper Co. 
Working Capital Up 


Provincial Paper Co., subsidiary of 
Abitibi Power & Paper Co., had in- 
creased its working capital to $3.1 
millions at Sept. 30, from $2.8 mil- 
lions at Dec. 31 last,-according to 
balance sheets filed by G. T. Clark- 
son, receiver and manager of Abi- 
titi, with the Abitibi Royal Com- 
mission. 


Current assets at Sept. 30 totalled 
$3.8 millions and current liabilities 
$613,532. Among the individual items 
marketable bonds are shown at 
$299,175 now where none were shown 
at Dec, 31. Cash totals $950,512 com- 
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715 
75% 
1™ 
325 
30% 
29% 
29% 
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40 


39% 
39% 


Your Investment 
Questions Answered | 
Without Charge — 


As a subscriber to The Financial Post you are entitled to 


information 


t when sending in your 


farding any Canadian investment. that you 
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‘TAKE CARE 
TO-DAY ee 
THAT 

TOMORROW 
TAKES CARE 
OF ITSELF 


“and SAVINGS 
- for you! 


» Plan now to provide protection 
for your family, which is so essen- 
- tial—and at the same time create 
* @ savings fund for yourself. Con- 
sult the nearest Mutual Life of 
‘Canada representative. Remem- 
ber, 165,000 policyholders own 
The Mutual Life of Canada... all 
its profits go to the policyholders! 


MUTUAL [IFE 


Established 1869 
Head Office Waterloo, Ont. 
"Owned by the Policyholders"’ 


Established 
1900 


Policies in force 


Annual premium income of eight 
Canadian life insurance companies 


proximately $130 millions or $12 
oa capita of Canada’s population, 
K. G. McNab, agency superintend- 
ent, Manufacturers Life Insurance 
Co. told the Toronto branch of 
Queen's University Alumni Associ- 
ation. 

Pointing out that 16 Canadian 
companies have almost $2.9 billions 
of insurance in force outside Canada, 
compared with $6.7 billions in force 
in Canada or almost one third of the 
whole, he said success of Canadian 
companies abroad is due “perhaps to 
our blending of British conservatism 
in financial management with a gen- 
erous measure of American aggres- 
siveness in salesmanship. 

Canada’s Record ° 

“Another factor of importance is 
that Canada alone can boast that not 
one of her life insurance companies 
has ever failed to pay 100 cents on 
the dollar. Also, the fact that we are 
British Empire companies has given 
us prestige and advantage in many 
parts of the world.” 

Mr. McNab said that the majority 
of his own company’s business is con- 
fined to Canadian and American dol- 
lars and to the Pound Sterling and 
its associate currencies. In many of 
the Empire countries, he added, his 
company is now obliged to work 
under the Exchange Control Boards, 
but they have endeavored to avoid 
placing unnecessary restrictions on 
operations. 

“Generally, the Canadian com- 
panies invest millions more than the 
amount of their local liabilities in 
Canada and the United States with 
a resultant benefit of no mean di- 
mensions to the Dominion. At the 
present time this benefit assumes 
even greater importance in the suc- 
cessful prosecution of the war.” 

Tracing the typical development 
of his own company’s business 
abroad, Mr. McNab said representa- 
tives were first sent to the West 
Indies and Latin America in Sept., 
1892. In 1897, branch offices were 
opened up in Japan, Shanghai, Hong 
Kong, Swatow, Penang, Singapore 
and India. The company’s first Asia- 
tic policy was written in Shanghai 
in Dec., 1897. 

Policy Regulations 

Today branch offices have the 
power to pay legitimate claims, grant 
loans and engage in other activities 
carried on by the home office in 
Canada. Policies are issued locally 
but these are for an interim period 
of five months and are subject to the 
final decision of the home office 
which, if adverse, is conveyed by 
cable. : 

“With the exception of a few 
aboriginal tribes,” he said, “we have 
insured and have had on our staff 
the representatives of every race and 
creed in the world. I once sat down 
at a table in bne branch with men 
of 13 different nationalities and in 
another branch we have men of 9 
different nationalities, selling in 6 
languages and writing policies in 7 
different currencies.” 

Proof of Death 

He referred to a rather amusing 
situation experienced in the Far 
East in the early days. “Our repre- 
sentatives had difficulty in convinc- 
ing the board of directors that two 
dead Chinese could be distinguished 
one from the other. They were fin- 
ally successful in convincing them 
that the Chinese death rites and 
ceremonies were so complicated that 
such a fraud would be diffigult to 
perpetrate.” 

Discussing the internal set-up of 
the foreign branches, Mr. McNab 
said the company’s European staffs 
are comprised of Europeans and na- 
tives but the office staffs, apart from 
the manager and secretary, are re- 
cruited locally and in the Far East 
are composed mainly of natives. 

“The company issues policies in 
three languages, namely, English, 
French and Spanish and in China 
we insert a Chinese translation if 
desired. Only in the West Indies, 
Egypt and Java is a knowledge of 
any language other than English 
necessary for the manager or secre- 
tary, but in all offices we must have 


DIRECTOR 


A. F. Muth, actuary of the Indus- 
trial Life Insurance Co. (of Quebec), 
has been appointed a director of the 
company, filling the vacancy created 
by the death of Lt-Col W. H. 
Leonard. 


someone who can speak other langu- 
ages. In Egypt, conversations are 
carried/on daily in English, French, 
Italian, Arabic and Hebrew. We have 
to contend with many forms of legis- 
lation and taxation but in general 
they do not present too difficult a 
problem. One ruling strange to Can- 
adians is enforced in Egypt, where 
life insurance premiums must be re- 
garded as a debt and are collectible, 
not payable. This means that if a 
policyholder does not acknowledge 
in writing that his policy is lapsed, 
we have to send the bailiff after him. 

“In most countries we do both 
European and native business, the 
percentages varying in different 
places. Native business is carefully 
selected and ordinarily is-confined to 
professional and business men with 
a reasonably good standard of 
living. 

“In normal times we issue policies 
in 20 different currencies and these 
policies specifically state that pay- 
ments to and from the company 
shall be in the lawful currency of 
the country to which the desired 
currency belongs.” 


Life Insurance 
Notes 


Insertion of the war clause in new 
Canadian life insurance policies is- 
sued after the outbreak of war had 
proved no hindrance to the writing 
of new business, stated John G. 
Parker, joint general manager of the 
Imperial Life Assurance Co. of Can- 
ada at the Life Insurance Sales Re- 
search Bureau meeting in Chicago. 
This condition he attributed to insti- 
tutional advertising and literature 
explaining the terms of the war 
clauses, A substantial amount of in- 
surance had been written on the lives 
of soldiers, he added. Caficellation 
difficulties resulting from too hasty 
writing of business at the beginning 
of the war were gradually disappear- 
ing, he continued, and the companies 
were enforcing stricter underwriting 
rules as to selection. The savings fac- 
tor in life insurance was being stress- 
ed, he said. 

* oS ~ 

Donald A. Rogers has been ap- 
pointed manager of the life depart- 
ment of the Bishop Insurance Ag- 
ency, the organization that handles 
Canada Life affairs in the Hawaiian 
Islands. Mr. Rogers has been super- 
intendent of agencies for the Canada 
Life in Hawaii since 1938. ‘ 

- * * 

A campaign by the National Life 
Assurance Co. of Canada in Octo- 
ber in honor of R. M. Huestis, super- 
visor of agencies, carried the com- 
pany’s life insurance sales to the 
highest monthly level since June, 
1936. The total volume, it is stated, 
showed an increase of 20% over the 
same month of 1939. The business 
came from every part of Canada, 
with the British West Indies also 
showing a healthy gain. 

- 7 

The Victoria Hospital, London, 
Ont., recently received $25,000 from 
the London Life Insurance Co. to be 
used for war construction costs of 
the new wing. 

. 7 

H. W. Stibbard has been appoint- 
ed secretary of the Windsor division 
of the Confederation Life Associa- 
tion. Mr. Stibbard was formerly in 
the Winnipeg office of the associa- 
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1. peace or war, the deep-rooted 


security of a Crown Life policy gives sturdy defence 
to the home and lends strength to the nation. 


$2Z28,000,000 


WN LIFE 


INSURANCE COMPANY 


Home Office 
Toronto 


H ANERIGAN 


Head Office: 


TORONTO, CANADA 


It would still, however, be 
fied according to the manufacturer’s 
rating which was often very wide. In 


occur where a manufacturer rated 
his truck say one to two ton and 
then one and a half to three tons. A 


Cuts Unlikely 
In Theft Rate 


Insurance Men Await 
Results of Toronto By- 
law on Losses 


Enactment of a by-law by the city 
council of ‘Toronto making it a mis- 
demeanor for anyone to leave an 
automobile unlocked is thought un- 
unlikely to cause any change in 
automobile theft insurance rates. 

Insurance men say they canno 
answer the question, however, until 
they have some data as to the effect 
of the by-law on automobile steal- 
ing. They state that the rate for theft 
insurance is now quite low and that 
there would have to be a very con- 
siderable improvement in the theft 
experience before any reduction 
would be likely. 

Possibility that some insurers 
might take advantage of the by-law 
to evade payment of a theft claim 
when a car which had been left 
unlocked is stolen is considered 
very remote. 

It is stated that while leaving a 

|car with the door unlocked or the 
key in the ignition is now a mis- 
demeanor under the city regula- 
tions, it would not vitiate an insur- 
ance contract. A person failing to 
take this precaution and having his 
car stolen would be in exactly the 
same position, it is stated, as a per- 
son who had an accident when trav- 
elling a few miles over the speed 
limit or who failed to signal be- 
fore making a left hand turn. No 
reputable insurer would take ad- 
vantage of the fact to evade liabil- 
ity. 
Interpretation Necessary 

If such a thing were at all likely, 
it is claimed some interpretation 
of the by-law as to what is meant 
by locking the car would be neces- 
sary. As it was passed, the section 
in the by-law dealing with this 
point is as follows: 


No person driving or in charge 
of a motor vehicle other than a 
commercial motor vehicle shall 
allow such motor vehicle to stand 
unattended unless it is locked in 
such a manner as to prevent its 
operation by any person not 
authorized by the owner, driver 
or person in charge. 


What some people want to know 
is if there is any chance that this 
provision would affect their insur- 
ance, how is the driver of a private 
passenger car to be sure he is com- 
plying with the law? Does the word 
locked mean merely withdrawing 
the key from the ignition or does 
it mean the door of the car must 
also be locked? 

Case of an Open Car 

Then what is the man who drives 
an open car to do? He can’t lock 
the door. It wouldn't do much good 
if he could. 

Generally speaking opinion in in- 
formed circles is that pending a 
court decision the owner will be 
complying with the law if he re- 
moves the ignition key from an 


Insurance 
Problems 


Personal Property Floater 

An insurance agent has been 
trying to sell me a policy which 
he says will give me protection 
against fire, burglary and a great 
many other things. He says it is 
cheaper than carrying several poli- 
cies. Do you know anything about 
such a contract? 

You probably mean the Personal 
Property Floater. This contract does 
give protection covering all kinds of 
personal property such as furniture, 
drapes, pictures, clothing, bicycles 
and practically everything except 
real estate. It insures against fire, 
burglary, mysterious disappearance, 
smoke, damage, weather damage, 
broken windows, etc. 

Normally the cost is considerably 
lower than would be that of a num- 
ber of separate contracts giving pro- 
tection against the various hazards 
separately. 


Candn. Pacific Covered 
On Loss of Flagship 


From Our Own Correspondent 

MONTREAL.—Loss of the Cana- 
dian Pacific’s flagship, “Empress of 
Britain,” by enemy action will not 
involve the company in any ma- 
terial loss. The vessel cost the com- 
pany $11 millions. Under the gen- 
eral scheme arra when the 'Ad- 
miralty took over the Empress and 
other vessels at the outbreak of the 
war, arrangements were made pro- 
viding full insurance in the event 
of loss. 

In other ways loss of the flagship 
is a heavy blow to the Canadian Pa- 
cific. The Empress of Britain was 
an important figure in the com- 
pany’s world-wide transportation 
system. From the time it was com- 
missioned in 1931, until the out- 
break of war, the 42,348-ton vessel 
has provided a fast and luxurious 
service between Quebec and Eng- 
land, It also engaged extensively in 
the world cruise business and in an 
average year grossed over $1.5 mil- 
lion in cruise business alone. 


Inland Underwriters 
Appoint Committee 


At a special meeting of the Cana- 
dian Inland Transportation Under- 
writers Association in Toronto the 
name of the organization was chang- 
ed to the Canadian Inland Under- 
writers Association. ‘ 

Its activities will be Dominion- 
wide and will be under the super- 
vision of a Dominion manager with 
head ‘office at Toronto.. 

An executive committee was ap- 
pointed as follows: 


Chairman—Arthur Tucker, Dale & Com- 

pany, Limited, Toronto. 
Members—E. W. Schauffler, Western 
Toronto; 8, = Elliott, Phoenix 


open car and in addition, in the ease | wontreal. 


of a closed car, locks the door. 
The by-law, it is understood, was 
inspired rather with the object of 
preventing juvenile crimes than cut- 
ting down actual car losses. A great 
many cars, it appears, have been 
stolen by boys who drive them a 
little distance and then. abandon 


juvenile is bad. But the actual dam- 
age to motor cars caused this way 
in the aggregate is small. 

However, insurance men say. that 
the general effect on their business 
will be satisfactory if it makes auto- 
mobile owners more careful about 
locking their cars. 


Power Corp. Group 
Output Declines 


From Our Own Correspondent 

MONTREAL. — Power Corp. of 
Canada’s subsidiary and affiliated 
companies report power output in 
September of 186.4 million kw.h. 
This contrasts with 204 million kwh. 
for the same month last year, a de- 
crease of 8.6%. 

Cumulated output for the three 
months ended September 30, 1940, 
amounted to 581.8 million kw.h. com- 
pared with 600 million kwh. for the 
“ory period of 1939, a decrease of 

September output by individual 
companies follows: 


939 
16,494,080 17,768,330 
58,871,453 61,398,680 
+ _9,263,478 8,097,400 
51,976,317 49,615,642 
io 1,097,968 
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Sandwich East Makes 
Advance Payments 


Sandwich East Township, Ont. 
has made advance payments to the 
Provincial Bank of Canada under 
terms of repayment outlined in the 
refinancing plan approved this year, 

The bank has received $132,255, 
which represents an initial payment 
of $100,000; the first year’s payment 
due Nov. 20, 1940, and a portion of 
the 1941 payment. The bank loan 
‘originally totalling $191,964 is to be 
repaid, according to terms of the re- 
financing, in annual amounts, the 
final payment being due Nov. 20, 
1944. Balance of $61,869 remains out 
standing. ' 

The plan provides for the payment 
of interest at the-rate of % of 1% per 
annum on debenture debt of about 
$2.3 millions. The township is to pro- 
vide $25,355 annually to serve deben- 
ture and other indebtedness—not in- 
cluding the $191,964 bank loan. 


Penny New Chairman 


Life Research Bureau 


Walter S. Penny, director of agen- 
cies of the Sun Life, has been ap- 
— chairman of the board of the 

e 
Bureau. Mr. Penny began his insur- 
ance career in the actuarial depart- 
ment of the Sun Life at Montreal. 
Later he transferred to the agency 
department, becoming head of the 


company’s agency organization in 
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“Gangway! J. K. just had another thought!” 


F YOUR SECRETARY can perform like the one in the picture, you 
probably don’t need a Dictaphone. 

But if she isn’t an Olympic champ—if she can’t sprint into your office before 
your finger leaves the buzzer — you can use a Dictaphone profitably right now. 

For this modern dictating machine allows you to dictate memos, letters and 
instructions at a second’s notice — at any time. 

Meanwhile Miss Jones can be a real secretary to you — taking care of phone 
calls and visitors, filing and typing. No waits and interruptions for you. No 
interruptions and wasted time for her. You both do more . . . with less effort. 

A Dictaphone salesman will bring you a new Cameo Model Dictaphone for you 
to try in your own office. No obligation. Clip the coupon — mail it now! 
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YOU dictate at will to a Dictaphone. SHE transcribes while you dictate. 
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The word DICTAPHONE fs the Registered 


DICTAPHONE BES 
DICTAPHONE CORPORATION LIMITED, ) 


© Send me the Progress Portfolio describing the new Dictaphone 
Cameo Dictating and Transcribing Machines. 


( I should like to see and try the new 
Dictaphone Cameo without obligation. 

Name 

Company. 


being called by the company for con- 
struction of a staff house and 73 sep- 
arate residential units. Cost of the 
project is estimated at about 
$300,000. 


ary letters patent changing the name 


Sorel Steel Industries of the company to Sorel Industries 
Ltd. 3 


Changes Its Name The company has a large plant, 


MONTREAL.—Sorel Steel Indus-| located at Sorel, engaged in war 
tries Ltd. has taken out supplement- | work. In this connection tenders are 


Her your 
EMPLOYEES STAND 
ON THEIR OWN FEET Z 


Thrift among your employees should be encouraged for 
a number of reasons. Thrifty people are usually reliable, 
hard-working, and able to shoulder responsibility. 
Thrifty people usually provide for their dependents 
and for their own retirement years. 


A Great-West Life Salary Savings Plan will enable 
your employees to pay for their own life insurance 
protection and savings in convenient monthly salary 
deductions. It will foster goodwill and cooperation and 
will help to stabilize personnel. It will help employees 
stand on their own feet, and it will entail no expense 
on the part of the employer, 


GET IN TOUCH WITH THE GREAT-WEST LIFE MAN 


EAT-WEST LIFE ASSURANCE COMPANY 
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to any single Military Address Overseas 
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Head Office: Wawanesa, Man 
Eastern Office: Toronto, On 


Branches st Vancouver, Edmonton 
Saskatoon, Winnipeg, Montrea: 
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2,000 Agents Across Canada 
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Montreal Power Pay 
“Equalizing” Wage 


Vrom Our Own Correspendest 
MONTREAL.—Effective O-t 
Montreal Light Heat and P4 
Cons. is granting to all perma 
employees earning under $8.04 
year, a bonus of 5% on basic w 
to offset new taxation, dire-t 
indirect. This order will rema 
effect until further notice. 


Dangerous 
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Conditions 
call for 
absolute 
Insurance 
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‘American Audience is Told. by 


3 Increases Shown Over Both Preceding Month hes 


Reflect War Earnings of Public 


I"scoTcH BLENDS” or “LEGION” I 


SOLDIERS IN THE C.A.S.F, AND CANADIANS 
IN UNITED KINGDOM FORCES (Postpaid). 


Mall Order ond Remittance te:—— 
OVERSEAS DEPARTMENT - 


w. C. MACDONALD INC., 
P.O. Bex 1929, Place d’Armes, 
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WAWANESA 


Mutual: Insurance Company 
Assets Exceed ... $2,600,000.00 


Dominion Govt, 
Deposit exceeds 1,000,000.00 


Wawanesa ranks Ist —— all 
Companies operating in nada on 
Net Fire Premiums Written accord- 
ing to Dominion figures for~ 1939, 
Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vanceuver, Edmenten, 
Saskatoon, Winnipeg, Mentreal 
and Moncton. 


2,000 Agents Across Canada 


| 
THE \ 

| LONDON & 

LANCASHIRE 
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ABSOLUTE SECURITY 
W. R. HOUGHTON 
Manager 


Montreal Power Pays 
“Equalizing” Wage 


From Our Own Correspondent 

MONTREAL.—Effective Oct. 15, 
Montreal Light Heat and Power 
Cons. is granting to all permanent 
employees earning under $8,000 per 
year, a bonus of 5% on basic wages, 
to offset new taxation, direct and 
indirect. This order will remain in 
effect until further notice. 


Dangerous 
Driving 
Conditions 

call for 
absolute 

Insurance 


Security 


MORE POSITIONS 


BECOMING AVAILABLE 
TRAINED PEOPLE 
FIRST IN DEMAND 

| f 


Stimulated by the Empire's War needs, in 
Droduction and services, causing transfer 
Ol personne!, openings for competent 
heip are increasing rapidly. For well 
trained .proficien tStenographers,Account- 
ants, Bookkeepers, Secretaries, well-paid 
employment is in store, Enrol now for a 
business course by Correspondence. 
LEARN SHORTHAND AND 
TYPEWRITING AT HOME 
We Supply Text Books and Typewriter. 
Here are a few of the “SHAW Courses: 
Socteeing RC Cae 
cep: Secretarial Cost 
Business- Office Training 


Organization Businese- 
“Whiting? Advertsing 


Write for Catalogue, Shaw Schools, Dept. MP.T9 
Head Office, 1136 Bay Bt. Torente 
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A substantial amount of loans is 
still outstanding on wheat left over 


Call loans in Canada which have 
gradually been shrinking, due to the 
smaller volume of speculative activ- 
ity, again declined in both monthly 
and yearly comparison. Loans to the 
provinces were up very slightly 
from the month before, but lower 
than a year ago, while municipal 


incial and ‘nunicipal authorities 
would ‘appear to be reducing their 
expenditures and their borrowing 
accordingly. i 

Deposits Rise 
An increage of $20.5 millions in 
savings deposits during the month 
no doubt reflected the increased 
earnings of the people. Thése de- 
posits were still down $37 millions 
from last year, not having entirely 
made up the decline in February 
when sa depositors used their 
money freely to buy the new war 
loan, Demand deposits rose $126 mil- 


lions over the previous month and a 


$240 millions over last year. As de- 
posits increased at a faster rate than 
loans, The Financial Post Credit In- 
dex which is the ratio of call and 
current loans in Canada to demand 
and saving deposits in Canada was 
slightly lower than at the end of 
August but unchanged from a year 
ago. Current loans outside Canada 
were down both for the month and 
for the year. Call loans abroad were 
higher for the month but lower for 
the year. , 

The cash position of the banks was 
strong at $319 millions up $28 mil- 


lions from previous month and $39 


millions from last year. 


Use of Bank Credit in Canada 
(In Milttons of Dollars) 


September 
—. 


1,139.0 
1,563.4 


2,702.4 


2,658.9 
38.4% 


Loans 
Investments .sose 


August 
1940 
1,099.9 
1,568.6 
2,668.5 


2,511.8 
38.9% 


September 
1939 Change 
s s 
1,070.7 +68.3 
1501.8 +618 
2,572.5 4129.9 


2,455.7 
38.4% 


Change 
s 
—5.3 


+33.9 


+147.1 
—0.5% 


* Ratio of current and call loans in Canada to demand and savings deposits in Canada. 


ASSETS 
Immediately Available Liquid Assets 


September 
1940 ; 


4,838,005 
70,569,756 
215,539,672 


Bank's cash 
Other 


1,840,348,142 


August 
1940 


: September 
eo oe 
4,373,417 +-1,280,880 
54,037,977  +-27,755,952 
+ 10,315,604 


$ 
-+816,202" - 


+11,224,173 
+ 15,799,366 


—3,770,272 
+ 261,197,549 
—131,982,017 
—1,154,727 


117,738,512 


Loans and Securities Other Than Those of Canadian Government 


Municipal secs. ... a 


Can. call loans ... 
Current loans .... 

abroad .... 
Prov. 10QNnsS ..eses 
Mun. loans 


ereeer 


10,839, 
2,174,057 
168,900,147 


Total .....+++ feces @ 
Note circ. dep. ... 
bank bal, 


3,728,473,291 


91,675,537 
61,892,240 


09,623,930 
37,582,763 


102,963,226 
3,610,217,282 +118,250,000 
‘ 


—2,863,507 
—5,995,687 
+573,125 
—309,672 
+43,221,939 
—2,662,443 
-+80,590 
—3,753,491 


100,965,176 
90,333,886 
131,229,012 
51,167,663 
891,421,126 
147,696,966 
15,530,132 
112,581,442 


—19,104,163 


—M, 437,333 
-~21,031,957 


—917,551 


—1,351,658 
—431,441 


oe 
+ i0,g40.333 
—443,872 
+117,656 
+7,664,740 
+ 106,289,089 
+17,648,741 
+ 123,702,536 


teetiess 
149,911 
errcryrs 

4 $82,500,211 


+3,409 
+35,662,299 


LIABILITIES 
Te the Public 


92,558,303 
76,149,043 
64,786,264 


Circulation .scccee 
Dom. Govt. ssosee 
7 Prov. Govt. «sssee 


93,388,294 
113,915,291 
63,213,327 


-~7,626,300 
+ 1,325,240 
+12,361,860 


— 829,901 
—37, 766,248 
+1,572,937 


Deposits by Public 


Demand dep. ....  1,003,895,110 
Savings dep. .... 1,654,908,280 
. 2,658,063,306 
; 408,331,996 


877,429,002 +-126,466,108 
1,634,403,137  -+-20,565,149 


3,511,832,139 +-147,031,257 
402,883,176 


393 - +240,398,717 
37,144,368 


+ 203,254,348 
+ 448,818 —86, 762,260 


Due te Banks Abroad, Ete. 


65,253,692 64,302, 

4,218,500 4,239,427 
+ 3;615,288,543 3,200,086,113 +1 
_ 9,367,306 


10,475,030 


+4,129,309 +8, 
+723,430 —18,750,283 
—316,415 
+ 10,649,333 
+431,681 
+ 123,445,427 
—1,190,505 


604,359 
3,786,918 


3,201,843,116 


16,202,430 
+1,107,634 11,665,535 


Liability te Shareholders 


Dividends eereeter 
Reserve 


Capital seeceeneeee 


1,501,321 
133,750,000 
145,500,000 


Gross ...csecssece BTOGBIA008 9,500,998,003 110,578,001 
than Canadian. 


4 Other 


Montreal ° ovesoeces 
Nova BOOtiR. cc cesceced 
Toronto 


sereeeeree 


Provinciale....<cssesee 
mt 
feree Geanlel 3 


Total. ....0+0+ sont 


133,750,000 
145,500,000 


—1731,973 1,425,433 
erseee 183,750,000 
: 145,500,000 


3,584,184,004 


+75,888 


seteee eteene 


+ 122,330,810 


Nanaimo-Duncan Calls 
Sinking Fund Bonds 


From Our Own Correspondent 

MONTREAL. — Nanaimo-Duncan 
Utilities Ltd. has called $7,000 par 
value of its series A 544% first mort- 
gage bonds for redemption on Jan. 2 
next. Payment will be made at 104 
plus accrued interest. At the end of 
last June the company had outstand- 
ing $510,500 of the series A bonds, 
compared with original issue of 


—12,153,146 |- ‘Winnipeg 


the smaller wheat deliveries. 
lighter volume of specula- 
tive’ activity on stock ex- 
changes and the Winnipeg grain 
market. 


Apart from these two hes of 
activity, business generally well 


Debits at the two large stock ex- 
change centres—Montreal and To- 
ronto—were substantially lower than 
a year ago and also down from the 
previous month. Winnipeg debits 
wete higher-than in August but 
lower than last year: Vancouver 
was lower in both comparisons, Ot- 
tawa was higher compared with both 
August, 1940, and September, last 
year. 

Figures for the 32 clearing house 
centres in Canada follow: 
Debits to Individual Accounts 

Millions of Dollars 
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177.9 


Total for Canada...2,571.2 2,457.7 2,831.6 


Weekly Statement |2=:. 


Bank of Canada 


Further decline of $1.6 million in 
note circulation is shown. by the 
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Prominent 


- Declares. That No Real 


ee 


Inflationary Basis Exists in This War Period 


firlance. in wartime, according to 


by | Mr. Spinney is: 


matched by growth in industry gen- 
erally, so that no real basis for an 
inflationary situation exists, accord- 
ing to Mr. Spinney. 

Whatever the future holds in this 
regard, there are many factors which 
helped to produce inflation in the 
war of 1914-18 which “do not pre- 
vail now. : 

Price Rises Moderate. 

Prices rose in the early months of 
the present. war, but have remained 
‘at about the same level since last 
January. This initial rise was mod- 
erate and can be explained by the 
discount of. the Canadian dollar in 
relation to U.S. funds; the higher 
cost of ocean’ transport, and the fact 
that many prices were abnormally 
low in the*pre-war period. 

Mr. Spinney outlined for his US. 
audience developments in the 25 
years that intervened between the 
two world wars. The huge increase 
in public debt; major expansion in 
the hydro-electric, newsprint and 
mining industries, and wheatfields. 


Plays Larger Part 


Canada can play a much larger 
part in the current conflict than in 
1914-18, Mr. Spinney stated. Natural 
resources have been developed ex- 
tensively and growth of the coun- 
try’s manufacturing industry en- 
ables it to turn out war supplies on 
a much larger scale. Value of these 
resources has been increased . by 
Canada’s geographical position. 

While Canada’s productive capa- 
city is substantially increased the 
nation's financial position is in some 
respects more restricted than it was 
25 years ago. National debt has beén 
developed to a high peak. Taxation 
is a vastly heavier burden, elminat- 
ing the elasticity that the structure 
offered in 1914. It is therefore im- 
portant the wartime policy be well 
thought out and rigorously applied. 


Wartime Finance Functions 
The real function of Government 


Weekly Bank Clearings 


Oct. 31 


» 1. To divide- the national- income 
between | le so 
that as much as possible will be 
available to the Government for the 
purpose of fighting the war. 

2. To distribute resulting sacrifices 
‘on part of the people as equitably 
as possible. ; 

3. To ensure that in the attainment 


-of, these objectives, the naflonal in- 


come shall be as large as possible, 
so that when the division is made 
each share will be as big as it can be. 


Traces Finance Policy 

Mr. Spinney traced the steps taken 
by the Government to finance the 
war: The initial period of credit ex- 
pansion; subsequent borrowings an 
increases in taxation. He outlined 
the increased burden placed on the 
Gavernment by the collapse of 
France. 

Out of borrowing of $700 millions, 
only $200 millions was taken up by 
chartered banks. Holdings of these 
banks of Dominion and provincial 
bonds are only $130 millions’ higher 
than at Sept. 1 last year. 

It is the aim of the authorities to 
tap the increased incomes of Can- 
adians and divert as much ag pos- 
sible of the increase generated by 
war expenditure back to the Gov- 
ernment. Economy and saving are 
being urged. Income taxes have been 
increased; “excess” profits taxes 
levied on business, and a 10% tax on 
all non-Empire imports, Mr. Spinney 
stated. 

Operations of the Foreign Echange 
Control Board were explained by 
Mr. Spinney to his American 
listeners. 


Blue Ribbon Sales 
Still Climb 
Bank Loan Cut — Ship- 


ping Becomes More}: 


Difficult 


Sales of Blue Ribbon Corp. for the 
three months ended Sept. 30 — the 
first quarter of the current fiscal 
year ending June 30, next—showed 
an increase over the same period of 
1939, according to J. ‘M. deC. 
O'Grady, president. This was par- 
ticularly true in the case of the com- 
pany’s trade-marked lines. July and 
August are always the quietest 
months of the year for the company, 
and this year proved no exception. 

The increase has continued into 
the early weeks of the second quar- 
ter, and Mr. O’Grady is looking for- 
ward to a satisfactory volume of 
business during the three months 


ated October-December. 


To guard against any import dif- 
ficulties the company is carrying 


4 substantial inventories of merchan- 


tham, 
Bank of Canada in its report for the | 2. ns 


week ended Oct. 30. This reflects 


Deposits of the Dominion Gov- 
ernment were about $22 millions 
higher. Deposits of the chartered 
banks were down $14 millions, 

On the credit side, reserves of 


sterling and United States exchange | Calgary 


were up almost $9 millions. 


ereeareeres 8,143,169 7211024 


Total deposits ...... 287,387,413 279,472,546 
Ail other abe. srere 6,886,025 5,898,161 


Total labs. ......+»+ 634,326,652 627,132,000 
‘Assets 


en. & U. &. 45,132,937 36,242,989 
Su coin .... 593,963 503,210 
Advances to banks. 1,000,000 1,000,000 
Investments: 

Gov. short . 438,348,957 438,357,822 
- Other Dom. Gov. . 141,178,971 141,500,807 


Total invest. . 858,629 
~ pyaar ac et ik yt} 
470 «7 365 


Premises 


$544,000 placed on the market in 1934. ‘sanan ...... 


: 3 | 3 3 = . eee : 
Position of Chartered Banks of Canada as of September 30th, 1940, Shown by Monthly Returns to Minister of Finance 
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dise. A number of commodities used 
by the company come from distant 
parts of the world. The bank loan, 
Mr. O’Grady adds, is considerably 


498 | reduced from the high figure of 


TT 
Vancouver .. 16,578,900 —20.8 189,545,866 


nearly $1.4 million shown at June 
30, last. The reduction is in accord- 
ance with the president's prediction 
at the time of the annual report be- 
ing issued, when he anticipated a big 


168,888 | portion of the loans would be re- 


tired within the first six months of 
the current fiscal year. 
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AN EVERY DAY NECESSITY 


In your PERSONAL; EVERY DAY LIFE and in the DAILY 
BUSINESS TRANSACTIONS across Canada experienced 
banking service is a VITAL NECESSITY: 


You would miss your daily newspaper. ’ 


At eee ee ee rieed your: doctor, ‘dentist, 
grocer, fuel our BANKER: 
—why not have 


A Sa Account — A Safety Deposit Box 
‘ay your accounts by cheque 
. Be in a position to borrow when necessary. 
Know Your Bank—it can be of use to you. 


the BANK of 
NOVA SCOTIA 


EST; 1832—OCVER A CENTURY OF BANKING EXPERIENCE 


Anything | 
Can 
Happen . . 


AND USUALLY DOES! 


Pearl Public 
Liability 
Insurance 
Safeguards 
Profits 


You can't prevent accidents... bet you can protect against 
their often expensive consequences. To owners and tenents 
of Apartments, Office Buildings, Stores, Factories and 
Residences — PEARL Public Liability Insurance offers full 
protection against the possibility of damage claims — 
paying all court costs, lawyers’ fees and other expenses 
whether judgment is awarded or not. 


Ask your agent about a PEARL Public Lia- 
bility Policy. Or write for complete details. 


Head Office for Canada: Victory Bldg.. TORONTO 


‘LAWSON. T. HARGREAVES, Manager for Canada. 
We Cc. BUTLER, Supt. Casualty Dept. 


¥ INFORMATION. — 
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Te tend money on Cancdian reol 

. estate away beck in 1855, when 
this Corporation was first establish- 
od in business, required more then _ 
good judgment—it required faith. 
The future of Canada was obscure. 
Never In the yeors that have fol- 
lewed has that faith wavered. it 
governs the Conceda Permanent 
policy to-day. 


CANADA 
PERMANENT 


Mortgage Corporation 
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Commercial Photoprints 
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OF EVERY DESCRIPTION 


DOMINION ENVELOPE (0.LTD. 
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Less Sharpening 


-+- with longer-lasting 
Venus-Velvets 


A pencil is for writing, draw- 
ing or figuring—not for feed- 
ing into a greedy sharpener. 
That's why Venus-Velvet de- 
veloped its famous ‘colloidal 
lead—it holds a point longer 
—is almost unbreakable = 
yet glides over the paper 
with satisfying smoothness, 
without trace of grit or 
scratch. Save money, time 
ond effort — always specify 
Venus-Velvets. 


FREE SAMPLE 
Write for @ somple Venvs-Veivet todey. 


Venus Pencil Company Ltd. 
165 Dofferin St., TORONTO 


"Can. Pat. No. 352,950 
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Week in Mining 


New Developments Pace 
Mine Market Revival 


Preston East Dome Soars as Drill Once More 
Cuts Into Big New Ore Body — Chesterville 
Rises as Drill Cuts Kerr Ore Body 


Junior gold issues were again active and — rest week “ot 
‘dmpressive mining news continued to filter from the north country. 
= outstanding issue of the week proved to be Preston East Dome 
Mines which changed hands in great volume following intersection for 
a second time of the wide new ore body located two weeks ago. 

Other issues.to make new highs in early trading this week were 
Chesterville Larder Lake and Broulan Porcupine. San Antonio also 
equalled an old high made early in the year. Chesterville has encount- 
ered what is believed to be the extension o Kerr-Addison’s No. 19 ore 
body and this may have been the cause of the rise. Broulan shares may 


have been higher due to strength 


in Bonetal in which it is interested. 


San Antonio shares have been strong for some time with an increase 


in mill ppecity expected. 


Forging Ahead 

Holding companies are doing bet- 
ter. Last week Anglo-Huronian re- 
sumed payment of dividends after 
several years. when earnings were 
almost negligible. Now dividend in- 
come .from the company’s holdings 
has increased to such an extent it is 
believed that regular dividends can 
be antitipated. 

Previous dividends were chiefly 
paid out of speculative profits and 
the present dividend income repre- 
isents a steadier source of funds. 

Next month Ventures Ltd. will 
make a distribution of 10 cents a 
share to shareholders, double the 
amount paid out earlier this year 
when dividends were still being re- 
ceived from Falconbridge Nickel 
holdings. Heavy capital expendi- 
tures in connection with new prop- 
erties under development by the 
Ventures are about over and appar- 
ently officials plan to pay out a 
greater proportion of earnings in 
dividends. 


Economists on Gold 

Fifty-four members of the United 
States Economists’ National Com- 
mittee on Monetary Policy have is- 
sued a brief giving reasons why 
Germany cannot destroy the value 
of the United States holdings of gold. 

Highlights of the Committee's 
findings dre as follows: 

“If we have a gold problem §its 
crux is to be found in the wise use 
of our gold rather than in any for- 
eign threats to destroy its value.... 
Just as the unusual situation with 
respect to gold has arisen in a large 
degree out of the abnormalities cre- 
ated by European war, so may we 
expect the termination of the war 
and a return to peaceful pursuits to 
provide a large degree-of desired 
correctives . .. The fact that some 
countries find it possible to conduct 
their international trade without 
gold does not mean that they prefer 
to do so any more than people read- 
ing by candlelight do so because 
they prefer candles to electricity.” 

So much for the professors’ view- 
point. ; 

e - a 
Money For Mines 

Finding a mine—a profitable mine 
—is a difficult task in the best of 
|times. One organization, Haras Corp- 
joration, has had its engineers ‘in- 
|vestigating properties for over a 
jyear without discovering a single 
|new property of major mine-making 


proportions. This has occurred fol- s 


lowing a period of Haras mine-mak- 
ing success that has resulted in a 
great number of new mining pros- 
pects being placed before officials. 

Haras Corp. recently celebrated its 
third producer in two years with 


Senator-Rouyn shipping ore to the 
Arntfield mill. Previously the com- 
pany financed Broulan Porcupine 
and Chesterville Larder Lake, both 
of which are now paying dividends. 
Now the corporation would like an- 
other property to finance. This is one 
case at least where there is money 
readily available for financing new 
mines. 


Que. Gold Output 
Shows Increase 


Total For Nine Months 
Suggests Record Produc- 
tion For Year 


Gold production of Quebec mines 
in September showed a considerable 
increase, being at the highest point 
since Dec., 1938. Value of output, of 
course, has been much greater in 
1940 due to the $38.50 price now be- 
ing received for gold. 

From all present indications value 
of output in 1940 will break all pre- 
vious records. Value of output for 
the first nine months of this year has 
amounted to $28,963,358 or more than 
$3 millions greater than the record- 
breaking total of $25,471,488 for the 
same period of 1939. Production was 
752,295 ounces in 1940 compared with 
720,285 ounces for’ 1939. ° 

Ounce Total Higher 

For Sept., 1940, gold output totalled 
89,089 ounces which compared. with 
85,367 ounces sfor the preceding 
month and 79,398 ounces for Sept., 
1939. Production of silver at 119,728 
ounces also showed an increase over 
the previous periods. 

Noranda continues to be the fore- 
most producer of gold in the Prov- 
ince of Quebec, producing almost 
25% of the total for the first nine 
months of the year with output of 
$6,991,638. Lamaque Gold Mines was 
in. second place followed, by East 
Malartic and Beattie in third and 
fourth place, respectively. 

Details of production of gold from 
Quebec mines in the first nine 
months of 1940 are as follows: 


Tons Gold 
milled recov. 


Total 
Mine: value 


Aldermac .... 


Can. Malartic 
Cen. Cadillac 
Cournor 

East Malartic 
Francoeur ... 
Lamaque .... 
Lapa Cadillac 
McWatters .. 
Malartic G. F. 
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Waite-Amulet 
Wood Cadillac 
Other mines. 


Totals .... 
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Sees Wartime Advantages ) 
In Using Our Own Coal 


Speeding up of Canada’s war effort, 
increasing importance of our re- 
sources of foreign exchange, and ful- 
ler utilization of our own productive 
facilities, are three really import- 
ant reasons why Canadians should 
use our own coal for industrial and 
domestic purposes, writes C. P. Bur- 
gess, managing secretary of the 
Western Canada Fuel Association, to 
The Financial Post. 

Mr. Burgess, an authority on many 
phases of the Canadian coal indus- 
try, states that domestic mines of 
Alberta are producing only a tithe 
of their potential capacity and that 
output could be stepped up to meet 
needs of Ontario consumers. 

Benefits of an increased use of 
Alberta’s mines are summarized by 
Mr. Burgess in his letter as follows: 

“Such an eventuality (using Al- 
berta’s coal) would mean production 
of new wealth from Canadian 
ground, full time employment for 
mining labor, substantially increased 
employment for railway labor ‘and 
gross revenues to the railway com- 
panies of vast sums of money based 
on an $8 freight rate. The latter is 
subject to’ a subvention of $2.50 a 
ton. ° , 

“Proponents of a national coal 
policy take the view that subven- 
tions do not represent an irrevocable 
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fact and demands that effect be 
given to a national coal policy, mil- 
lions of new dollars will be released 
for circulation and hence tremend- 
ously increase the nation’s purchas- 
ing power. Vast sums now flowing 
across to the United States for coal 
can then be diverted to» defraying 
war costs that threaten the income of 
=e and provincial treasuries 
alike. , 


Mr. Burgess points out that instead 
of buying less coal from the United 
States since war broke out we are 
actually purchasing more. In this 
connection he quotes Norman F, 
Patton, director of the Anthracite 
Institute Bureau of Information, 
New York: 


“Our exports to Canada reached a 
nine and one half year peak during 
the year ended July 31, 1940, and 
with one exception, the July trade 
was the largest in any single month 
since June, 1927, That means that 
Canada has not only been and is one 
of our most valued markets, but that 
it is one of the very few in which we 
have made notable gains this year 
over last. Still more fo the point is 
that while Canada imported some 

758,000 tons of our product during 

e@ past year, over 88% was in do- 
mestic sizes, on which industry must 
rely for whatever profit it makes. .. 

in this connection, Toronto is 
largest single market which we 
have, partly due to its size, and part- 
ly due to its relative remote location 
with respect to supplies of overseas 
competitive anthracites with their 
attendant incidental transshipment 
costs. 

“In brief, our Canadian trade af- 

fords Sgme $11.5 millions in annual 
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Rich North Ore 

‘A rich ove intersection is under- | 
stood’ to have been cut by Ches- 
terville Larder Lake Gold Mining 
Co. in a drill hole put out ahead of 
the crosscut to the north at the 
fourth level to develop the exten- 
sion of No. 19 ore body of Kerr- 
Addison Gold Mines. 

Average value for 29 ft. of core 
in the hole ‘is $10.24 a ton. This 
represents a much greater width 
than in. any other drill 
hole put through the No. 19 ore 
body from the Chesterville work- 
ings. If a large tonnage of better 
grade ore is opened up in this 
section, it may well result in high- 
er mill heads, it is stated. A drill 
hole completed 200 ft. to the east 
some time ago ran $15.78 over 5 
ft., but it is not known yet if this 


is also the No. 19 ore body. 
\ 


San Antonio Gold 

Earnings Rise 
Working Capital Posi- 
tion is Maintained—Out- 
put Shows Increase 


A considerable increase in operat- 
ing profits is shown by interim earn- 
ings statement of San Antonio Gold 
Mines, issued this week. In the 
period from Jan. 1 to Oct. 6, 1940, 
operating profits totalled $603,040 
before income tax and depreciation 
but aftet costs of shaft sinking. 

On the same basis, operating pro- 
fit a year ago was only $509,813. 

Cash Assets Maintained 

Liquid position of the company as 

at Oct. 6, 1940, showed total current 


assets of $911,872 including $468,521 
cash, $151,194 Dominion bonds and 
$71,287 bullion. Current liabilities 
made up of accounts and payroll 
payable anrounted to $67,438, leav- 
ing working capital of $844,433. This 
compared with working capital of 
$842,255 as-at March 24, 1940. 

Gold production up to Oct. 6 to- 
talled $1,C38,394 as compared with 
$936,326 in the similar period of 1939. 


* . 


Northland Starts 
Development Work 


Numalak Mines Heads 
Financing Group — 
Adjoins Upper Canada 


Surface exploration has been 
started'on the property of Northland 
Mines (1940) Ltd., as a preliminary 
to a programme of diamond drilling 
to be undertaken in about six weeks 
time, The Financial Post is informed. 

The Northland property of 772 
acres adjoins Upper Canada Mines 
to the north and officials state geo- 
logical conditions on part of the 
Northland property resemble those 
at Upper Canada. Surface work be- 
ing carried out includes a geological 
study with particular attention paid 
to the eastern section; a close exam- 
ination of the contact area, and re- 
sampling of trenches and a prospect 
shaft in the southeast area. 

Work in 1925 

Work carried out by the old North- 
land company in 1925 is stated to 
have given ‘interesting results but 
work was closed down due to a lack 


045 | of funds. 


Financing of Northland Mines 
(1940) has been undertaken by a 
Toronto group headed by Numalake 
Mines. A sum of $10,000 has already 
been supplied by the group and fur- 
ther funds will be provided on an 
option basis. Authorized capital of 
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3,000 bbls. per day to the 
tial.” This would swell N 


oil field in the schedule for Novem- 
ber, recently issued by the Conser- 
vation Board. , 

The new wells will make u 
the gradual curtailment of oil out- 
put since July because of the natural 
decline of yield in older wells, the 
reducing of output of some wells in 
the interests of more efficient pro- 
duction, and the completion of very 
few new Wells during the summer 
and early fall. Turner Valley oil 
well yield, 824,091 bbls. in July when 
the field was opened up after a long 
period of restricted production, drop- 
ped to 815,460 bbls. in August, 787,083 
bbls. in September and to around 
770,000 bbls. in October. ~ Allotment 
for November was set at 762,000 bbls. 
in the recent Board schedule, but 
will be revised upward to include the 
half dozen new producers, as these 
wells complete acidizing and testing, 
and their efficient maximum produc- 
tion rates are determined. . 

The six new wells swell immediate 
production. Production for Deécem- 
ber ig expected to receive an addi- 
tional boost, for another five wells 
are now drilling in the Madison 
limestone objective, within two 
weeks of completion. 

* + 


New Weill Results 

Turner Valley’s latest completions 
include an important test, Alberta 
Oil Incomes No. 2, located three 
quarters of a mile riorthwest of the 
former most northerly producer in 
ythe field; Calmont. Northwest No. 2; 
Okalta Oils No. 9; Twin Valley Oil 
Co, No. 1, and Arrow Royalties No. 2 
on the large relatively undeveloped 
central west flank, and Northwest 
Hudson Bay No, 4, in the extreme 
south end of producing Turner 
Valley. 

The Alberta Oil Incomes well, 
given acid treatments totalling 9,000 
gallons, wound up with a flush yield 
of around 1,600 bbls. in 15 hours, 
coupled with heavy pressure and a 
very satisfactory gas-oil ratio. Its 
production allotment is generally 
expected to be around 800 bbls. per 
day, placing .the well.among the 
largest in the field. 

The Calmont Northwest well was 
completed last week end, with a yield 
of some 15 bbls. hourly. Given a 
wash treatment of 1,000 gallons of 
acid last week end, the well respond- 
ed with a flush yield of around 85 
bbls. an hour. A final treatment of 
8,000 gallons of acid was expected 
to place the well among the best in 
the. field. 

The Twin Valley No. 1 well, placed 
on production last week with an 


Northland Mines (1940) is 3.5 mil-|. 


lion shares of which 800,000 shares 
were issued for properties and are 
held in escrow. A total of 200,009 free 
shares were issued prior to the pres- 
ent agreement which calls for 200,- 
000 shares to be issped immediately. 


Oil Incomes No. 2 Well 
Gives Big Test Flow 


As Alberta Oil Incomes No. 2 well 
prepared to go on official Conserva- 
tion Board test the early part of this 
week, field observers saw prospect 
that this well, the most northerly in 
Turner Valley, will receive one of 
the largest allowables in the field. 
Short flow tests on last week gave a 
flow of 865 bbls. in eight hours the 
first day and 1,412 bbls. in 12 hours 
the second day. ; 

Gas pressure and gas oil-ratio at 
the. well. were reported to be fav- 
orable and the well was expected to 
receive a quota somewhere around 
the Home No. 3’s allowable out- 
put of 900 bbls. The Oil Incomes 
No. 2 well is in a location which is 
not being drained by other wells. 
Successful completion of the well, 
financed by C. C; Cross & Co., is 
stated to provide sites for the drill- 
ing of 16 more wells. 


Coniaurum’s Profits 
Slightly Higher 


Slightly higher ‘operating profits 
were realized by Coniaurum Mines 
in the September quarter with the 
$169,026 realized, before depreciation, 
approximately $8,000 higher than re- 
covery for the preceding three 
months. 

A greater increase was shown over 
the same quarter jof the previous 
year, however, operating profits in 
that period being only $149,803. 
Higher production value was chief- 
ly responsible for the increase. 
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DAVIES DIVIDEND 


A distribution of one cent ‘a share 
has been declared by Davies Petrol- 


pro-|1 well. The distribution is payable 


Wilkes-| cord Nov, 15; . 


Nov, 25, 1940 to shareholders of re- 
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Nov. 14. oe d 
‘May 1, 1940, cae 
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this week were at the fol- 
lowing depths: Allied Royalties No. 
1, 206 ft. in the lime at 7,376 ft.; Home 
Millarville No. 1, 67 ft. in the lime 
at 7,269 ft; Home Millarville No. 5, 
246 ft. in the lime at 7,791; Foothills 
No. 5, 369 ft. in the lime at 7,547 ft., 
and Pacific Pete No. 4, 378 ft. in the 
lime at 7,907 ft. sai 


The McColl-Frontenac Co. and 
the Dome Oil & Gas Co. spud- 
ded in drill tests on the promising 
Moose Dome structure last week. The 
field already proved to contain high 
gravity crude oil and natural gas in 
the Devonian limestone at depths 
from 1,500 to 3,500 ft., lies in moun- 
tainous country 40 miles southwest 
of Calgary. 

The McColl-Frontenac test was 
drilling below 166 ft. this week with 
heavy duty rotary equipment. Drill- 
ing commenced in the Banff shale, 
with the Devonian lime expected 
about 200 ft. 

The Dome Oil well, located down 
the south flank of the structure in 
Isd 4 16-22-6w5, was spudded with 
cable tools and is now below 40 ft. 
Drilling started in the Madison lime- 
stone, with the Devonian lime ex- 
pected around 1,500 ft. 

a s 


Vermilata Produces 


The recently completed Vermilata 
Frankview No. 2 well, which kicked 
itself off and commenced flowing by 
heads on Oct, 22, is still running 
under its own power. Recovery is 
estimated at between 40 and 60 bbls. 
per day, but exact figures are not 
obtainable as the oil is, for the time 
being, going into a simp pit which 
cannot be accurately measured. 

The recently completed Western 
Battleview No.1 well is standing with 
considerable oil in the hole, awaiting 
the arrival of pumping equipment 
before going on test. Cement used 
to set casing has already been drilled 
out. _The .Richardson’ No. 1 well is 
rigging up equipment to drill out 
the cement plug in readiness for test. 
Conestoga No. 1, standing cemented 
in the Lower Cretaceous sand, will 
drill out after this operation has been 
completed at Richardson No. 1. The 
Acme No. 1 well, which caused a 
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sensation recently when it blew wild 
for a few days, has been shut in pend- 
ing decision about further testing. 
The well, which blew wild with an 
initial gas volume of between 6 and 
7.million cubic feet per day, rapidly 
subsided as the gas pocket was de- 
pleted. 


SISCOE OUTPUT UP 

An increase in production was ex- 
perienced by Siscoe Gold Mines in 
October: with output for the month 
amounting. to’ $148,992 from 19,937 
tons of ore milled, for an average re- 
covery of $7.73 a.ton. This compares 
with $143,823 from 19,241 tons of ore 
and an average recovery of $7.49 the 
previous month. 


VULCAN-BROWN DIVIDEND 

A dividend of 2 cents a share has 
been declared by Vulcan-Brown 
Petroleums,. payable Nov. 8, 1940, to 
shareholders of record Oct, 31. 
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Kirkland Lake Profit 
Shows an Increase 


An increase in profits was shown 
by Kirkland Lake Gold Mining Co. 
in the first nine months of 1940 with 
earnings amounting ‘to $775,367 be- 
fore taxes -and depreciation com- 
pared with $665,843 for the corre- 
sponding period. of the previous 
year. 

Based on net earnings as: stated, 
985 cents a share was earned the 
first nine months of this: year come 
pared with 9.45 cents last year. 

Bullion production has shown an 
even greater increase than earnings, 
Value of output for the first nine 
months of this year was $1,502,732 
from 100,531 tons of ore for an avers 
age of $14.94 a ton compared with 
$1,207,462. for. the corresponding 
period of last year when average ree 
covery was $16.57 a ton. 
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By GORDON M. GRANT 
staff Writer, The Financial Post 
is has been a banner year 

guedian gold mines. So far, no 

n 21 have declared initial - 
< compared with 10 for all 
11 in 1938. Before this year 

got, it is quite possible still further 
jg mines may announce their first 
gstributions to shareholders. 

Several years of persistent mine- 
ing effort are represented by 
1940 crop of new dividend . 
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the dividend — this — financ- 
roduction by borrow: - 
vie of borrowed money, in these 
esses, nas necessitated a delay in 
ividends, the final dividend declar- 
‘on being the more welcome when 
it has arrived. In certain cases mill 
expansion has come first—dividends 


nd. ‘ 
miithough the flow Sf new divi- 
jend-paying mines in 1940 has been 

e, it by no means seems to be 

ing to an end. Other mines on 
ge horizon are reaching a position 
gnere they can make their first dis- 
tibutions. A number of es are 
psy liquidating indebtedn) be- 
fre dividends are reached,\ large 
ge reserves and the prospect of a 
gbstantial margin of profit suggests 
gitimate success for most of them. 
just as there have been surprises in 
ge new mines starting dividends 
gis year, so there will likely be 
gme surprises the next few years. 


These Factors Help 


While repayment of borrowed 
moneyoften means thatdividends are 
gow in starting, there are important 
gisetting factors. If money is bor- 
rowed, a smaller number of shares 
tes to be sold—profits spread over 
, maller number of shares mean 
figher dividends. Taxation favors 
pew gold mines and helps early 
gvidends. The $38.50 price for gold 
god treatment of as high a grade of 
ore as possible to aid the Dominion 
Government also means large initial 
profits and early dividends. 

Let's look at how these mines are 
Going. 

Aunor Outstanding 

Perhaps the most successful gold 
mine in Canada not yet paying divi- 
dends, Aunor Gold Mines is under- 
stood to have built up a substantial 
treasury position since production 
was cominenced in January this 
year. The company did not borrow 
to reach production and officials 
could apparently start dividends im- 
mediately if this were desired. 

Before milling was commenced, it 
was reported by The Post, mill ca- 
pacity could be doubled at practi- 
cally no greater cost than the addi- 
tional machinery required. Capacity 
was then reported at 300 tons daily. 
In practice, however, the mill has 
proved capable of treating 400 tons 
aday with little difficulty. 

While no official information is 
available, it is possible that money 
ww being placed in the treasury by 
profits is beirig earmarked for ex- 
pansion and dividends have not been 
started for this reason. Last July 
production was stepped up sharply 
through treatment of higher than 
avetage grade ore to assist the Do- 
ninion’s war effort. Production for 
the month was in the neighborhood 


N. A. Molybdenum 
To Resume Work 


At a meeting of directors on Oct, 
3, 1940, it was decided to plan for 
resumption of work at the property 
of North American Molybdenum 
Corp., at an early date, accor to 
a letter being forwarded to share- 
holders over the signature of M. F. 
Blue, secretary. 

While no official announcement 
bas yet been made, the letter states 
there is every prospect of a lifting 
or 2 modification of the ban on ship- 
ment of molybdenum concentrates 
from this country within the next 
few days. This is the reason for de- 
tiding to resume work, 

With a mining plant installed last 
May, it is now proposed to under- 
take the mining and production of 
ore 2s soon as possible, it is stated. 


year. 

Minewise considerable progress 
has been made at the Negus prop- 
erty in recént months. Ore is being 
opened up at the new 425-ft. level 
with 65 ft. of drifting returning an 
average of 1.5 oz. uncut value across 
drift width of 30 inches, with the 
face continuing in ore. Shaft sink- 
ing to a new fifth level is also pro- 
posed. The company mines about 
80 tons a day, with 15 tons discarded 
as waste and the balance going to 
the mill has a gold content of an 
ounce a ton. With Consolidated 
Smelters completing its new hydro- 
electric power plant in the Yellow- 
knife area shortly, the company 
may soon have the benefit of hydro 
power. 

Francoeur Improves 

Rapid progress has been made by 
Francoeur Gold Mines in the cur- 
rent year. Opening up of the new 
north ore zone was an outstanding 
development. Besides its north ore 
zone the company has discovered 
new parallel ore to the west at the 
fourth level of the main workings. 
It is thought this latest ore showing 
may represent the top of a new ore 
ens. 

At the end of 1939 Francoeur had 
very little in the way of working 
capital, but steady operating prof- 
its this year have built up liquid 
assets, so consideration can be given 
to dividends. Production has been 
higher and this has affected operat- 
ing profits favorably. At present 
about 5,500 tons of ore are put 
through the mill daily. Recovery is 
averaging around $7 a ton. With a 
larger proportion of vre expected 
from the north ore.zone in the fu- 
ture, average grade of ore treated 
may be raised further, resulting in 
still better operating profits. 

Naybob Dividend Near 


An initial dividend may be de- 
clared by Naybob Gold Mines be- 
fore the end of the year, according 
to sources close to the company. 
There have been reports 4 distribu- 
tion of 2 cents a -cshare-is--beiz 
planned. 

Steady operating profits are being 
realized and no difficulty would be 
experienced in making a distribu- 
tion of 2 cents. ‘Such-.a dividend 
would require only $90,000 and the 
company, had net working capital 
of about $175,000 the end of last 
August. 

A great improvement has taken 
place in the mine position of the 
company over the last two years 
since the discovery of better grade 
ore in‘a new ore shoot in the mari- 
posite zone. Since discovery of the 
first ore shoot two others have been 
discovered, improving the position: 
of the mine still further. This has 
been reflected in a steady increase 


in production during 1940, which | be 


has proved.by far the best year in 
the company’s history. 
Jason Works Ahead 
With the company continuing its 
present profitable operations, Jason 
Mines is expected to be able to re- 
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recovery averaged nearly $9 a ton 
for the first nine months of 1940. 
If only a $5 a ms operating — 
were R ever, opera 

profits for the first nine months of 
1940 would be over $550,000, suffi- 
cient to retire all indebtedness and 
to leave some working capital over. 
The company has proceeded with 
the doubling of its mill capecity this 


With the mill up to 800 tons daily 
later this year, however, the com- 
pany is expected to have one of the 
most profitable gold mines in Que- 
bec. If average recovery does not 
come down, output will be at a rate 
of over $200,000 monthly, well over 


verage grade of ore 
treated is high and officials antici- 
pate a good margin of profit. In- 
debtedness to McKenzie Red Lake 
Mines must be retired before 

vi can be commenced. 
Sachigo River Exploration Co. has 
realized a considerable profit from 
its operations and officials have 
been giving consideration to a divi- 
dend. There are stated to be some 
indications of the ore situation tak- 
ing a turn for the better at the 
Sachigo mine. 


These Golds This Year 
Make First Distribution 


c. payable 


Broulan Porcupine .. 3. Oct.1 
Chesterville Larder 
Lake Dec. 14 


Nov. 15 

Apr. 30 

June 1 
Gold Belt Mining Co. 2 June29 
Guysborough Mines.. 2% June 29 
Kerr-Addison .. .: 5 Aug.l 
Madsen Red Lake... 3. June 25 
MacLeod-Cockshutt .10 . Apr. 30 


Initial Date 
dividend declared 

c. payable 

Magnet Consolidated. 5 May 15 
Nov. 30 

Jan. 15 

Sept. 23 

July 27 

July 10 

Apr. 30 

- 1% Sept. 16 

3 Aug.3l 

Wendigo Gold Mines. 3 Dec.2 
Yukon Consolidated. 8 Mar. 30 


Mining Concentrates 


~~ Arittiela” Gold Mines has 
contract for 10,000 ft. of diamond 
drilling to explore ore possibilities of 
unexplored sections of its large 
Francoeur Gold 

chi Que. The 
present programme will be carried 
out under the direction of Dr. J. E. 
Gill of Montreal; One of the prim- 
ary objectives is to find out if the 
new Francoeur. ore zone. strikes 
into the company’s property with a 
recurrence of ore bodies on. Arnt+ 
field ground. Underground diamond 
drilling is already in progress with 
several drill holes completed, it is 
stated. . 

a s 


Brock Gold Mines is reported to 
making good progress in instal- 
woes a ineneenaes “7 its 
un WOrk a 
ovate in the east Kirkland Lake 


“tet ay? 


dividend was paid on April 30, 
. * * 

Senator-Rouyn is expected to have 
its new 300-ton mill completéd about 
May 1 of ‘next year. In the mean- 
time tonnage treated at the 
mill of Arntfield Gold Mines is re- 
ported to have been increased from 
250 to 275 tons daily. It is thought 
the tonnage will soon be further in- 
creased to 300 tons daily. 

7” 

San Antonio production for the 
period from Jan, 1 to Oct. 6, 1940, is 
reported at $1,068,394 from milling 
93,708 tons of ore for an average re- 
covery of $11.40.a ton. This compares 
with $936,326 from 90,073 tons and 
average recovery of $10.39 in the 
corresponding period of 1939. 

' a 


Teck-Hughes Gold Mines share- 


.| holders were informed at their .an- 


nual meeting last week that the 


. | future outlook for the company was 
drum | the best in some years due to im- 


“e , 


& 
E 
: 
s 


y 
5 


ef 
F: 


i 

iH 

iG 
BEES 


B 


5 
z 
a 
E 


ik 


4 
& 


provement in the position of. its 
subsidiary, Lamaque Gold Mines, 
plus the well maintained reserves of 
the parent company. Ore resefves 
are now sufficient for 22 months at 
the present reduced milling rate of 
800 tons daily, it was stated. Dia- 
mond drilling is being continued on 
a group of claims in 
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Net liquid assets of the company 
on Oct. 15, 1940, had a market value 
of $5,841,385 or $3.89 a share with 
68.69% invested in Canada, 30.29% 
in the United States and the remain- 
der in Great Britain. Of the com- 
pany’s investments, 55.07% was in 
gald stocks, 15.50% in oils and 12.00% 

government and corporation 
bonds. 

The liquidation value does not in- 
clude anything for a number of 
holdings, it is stated. The company 
has a large interest in Mace Gold 
Mines, for instance, whose property 
is now being explored underground 
on several levels from the workings 
of Hollinger Consolidated and noth- 
ing is included for this asset. 

In concluding his remarks to 
shareholders, Mr. Dorfman stated 
that the company was particularly 
happy to resume dividend payments 
as at least a third of the company’s 
shares were held in England and 
that the dollar income from dis- 
tributions would be greatly appreci- 
ated there. 


Dosco Sets New . 
Pig Iron Record 


Frem Our Own Correspondent 
MONTREAL. — Operations at 
the Sydney steel plant of Do- 
minion Steel & Coal Corp. con- 
tinued ‘at capacity during Septem- 
ber, output amounting to 32,000 
tons, bringing total for the year 
to.date up to 292,000 tons. In 
September last year production 
amounted to 24,000 tons and for 
the nine months 179,000 tons. . 
An all-time record production is 
‘indicated for 1940, as output to 
the end of September was 33,000 

tons more than for all of 1939. 
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THIS UP-TO-DATE BOOK WILL HELP YOU SAFEGUARD YOUR INVESTMENTS 


It Tells You: 
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1 
nal Nickel 
Please outline for me the im- 
portant changes in the position of 
International Nickel Co. arising 
out of the war. What would you 
say is the present trend of earn- 
ings? 

While International Nickel Co. of 
Canada has lost practically its entire 
market: in continental Europe, this 
loss has been more than made up 
for by increased demand for both 
copper and nickel from the United 
Kingdom, the United States and 
Canada, now all engaged in large- 
scale. construction of armaments. 
Operations of the company’s plants 
are at capacity and it is a question 
if even recent expansion will be suf- 
ficient to meet the accelerated de- 
mand for the company’s products. 

In peacetime, the great demand 
now being experienced for base 
metals would mean record earnings 
and possibly record dividends. But 
this is wartime and profits are not 
so much greater than in peacetime. 
Copper is being sold at a fixed price 
which approximates that at the out- 
break of war, so that increased prof- 
its from this source depend on a 
greater output. With nickel, the com- 
pany now enjoys the premium on 
United States currency as nickel is 
sold at a fixed price in terms of Am- 
erican funds. Greater taxation is the 
chief factor offsetting increased 
earnings from production of copper 
and nickel. An‘ earnings statement 
has not been issued for the third 
quarter of this year, but in the three 
months ended June 30, 1940, earn- 
ings were equal to 53 cents a share, 
compared with 64 cents a share in 
the preceding quarter and 53 cents 
a share in the same quarter of 1939. 
The June quarter was a period of 
adjustment as that was the time 
France was collapsing. The step-up 
in industrial demand is now just get- 
ting well under way and it appears 
likely that operating earnings will 
be higher from now on, if this is 
not actually revealed by figures for 


the September quarter. The earn- 
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full coverage? What about your own insurance? 

Right now is a good time to get out your insurance 
policies and go over them with 
assistence of your nearest Em- 
ployers’ agent. He will’ gladly 
help appraise your insurance 
position in terms of your best 
interests. 
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1940—41 
EDITION 


The 15th annual edition of the most 
complete analysis available of the 
mining industry of Canada and New- , 
foundland will be ready for you in mid=*\ 
November. ‘igeegtay go 
On producing companies—a full record= -’ 

of production, costs, earnings, dividends, - 
financial structure and details of director- 

ate and personnel. 


Companies under development likewise 
will be covered in compact, ready-refer- 
‘ence style. | 

Every mining area and every mining 
camp of consequence will be illustrated 
by accurate, exclusive, up-to-the-minute 


maps. . ‘ 
PER COPY 
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MCLAUGHLIN, JOHNSTON, 
MOORHEAD & MACAULAY 
Barristers, Solicitors, Notaries 
902 BAY-ST.. TORONTO 
Telephone: Elgin 4217 
L. Macaulay, K.C., MPP. 

H. J. McLaughlin, K.C. 

W. W. McLaughlin, 
Cc. Wells 
W. Alles 
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J. M. 


Post , a 
to the privileges o, n- 
vestment Enquiry Service. 
Subscription price — $5 a 
year. 
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Chartered Accountants 
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MONTREAL AND 


Trustees 
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Chartered Accountants 
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E. RB. C. CLARKSON 
Trustees ané 


‘Vancouver 
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WILTON C. EDDIS &* SONS 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


CHARTERED ACCOUNTANTS 


E. J. HOWSON 
R. S. McPHERSON 
Licensed Trustees 


FEDERAL BUILDING 
TORONTO KITCHENER 


GALT 


MeDonald, Currie & Co. 
: Chartered Accountants, 
Licensed Trustees & Receivers 


MONTREAL TORONTO 


QUEBEC OTTAWA 


RUTHERFORD WILLIAMSON & CO. 
Chartered Accountants 


Rutherford Williamson, F.C.A. Harold A. Shiach, F.C.A. 
Do J. Sales, C.A. 


*. 


TORO. — MO 
Licensed Trustees and Receivers 


Rutherferd Williamsen, F.C.A. 


F. B. MeCuteheon, C.A. 


OSCAR HUDSON & CO. 


. CHARTERED ACCOUNTANTS 
Head Office — 199 Bay St. — Toronto, Ont. 
aibetabse 2381 


Branches — 


Winnipeg, Vancouver 


MILLAR, MACDONALD & CO. 


Chartered Accountants , 


WINNIPEG, 


MANITOBA 


Pitblado, Hoskin, Grundy, Bennest & Drummond-Hay 
Pitblado, Hoskin, Turner, McEwen & Alsaker 
Barristers; Solicitors, &c. 

Winnipeg, Manitoba 


Finance Biggest Hurdle 
In British-Food Deals 


Frem Our Own 
OTTAWA.—Although Hon. J. G. 
Gardiner, minister of agriculture, 
has been in London negotiating new 
agreements with Britain on food 
products, no official announcements 
on results have been 
Mr. Gardiner, in his latest state- 
ment, says that he will not return 
to Ottawa as soon as he hoped to do 
and that no new agreements will 
be made until he does return and 
discusses the detail with the cabinet. 


The understanding at Ottawa is 
mission has 


_* that Mr. Gardiner’s 


broken down on the financial side. 
Apparently there would have been 
reason to expect larger pur- 
chases of Canadian foodstuffs by 
Britain and perhaps at higher 
prices, provided the treasury at Ot- 


y : orable balance in sterling to the 
-. United States to help meet Canada’s 
* adverse balance there. 


Correspondent 

Failing an agreement along these 
lines there is {a growing opinion 
here that ad nal British pur- 
chases of f in our markets 
will be difficul negotiate. Indeed 
it is believed that Britain may well 
insist upon lower prices for many 
of the she now buys— 
notably wheat and bacon. 

Since the bacon agreement was 
negotiated a year ago and since the 
last wheat deal was entered into 
last spring, Britain’s position has 
been tremendously improved. Up 
until the blitzkrieg began, Britain 
was seriously cramped for shipping 
and Canada, as the nearest and 
safest source of supply, was in a 
favored position. But as Hitler over- 
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In the decade following the last 
war, investors of this-country step- 


ped into foreign financing for the accept. 


first time on any large scale, Do- 
minion Bureau of Statistics figures 
include an estimate of about $382 
millions as the total in 1937 of Cana- 
dian holdings of foreign securities— 
almost entirely of bonds in Latin 
American and govern- 
ments. The total probably is lower 
than in 1930, although comparable 
official figures are not available, 
Buying of foreign securities during 
the past decade has been confined 
almost entirely to United States 
issues, s 

United States and United King- 
dom holdings total about $1,100 mil- 
lions, including plant investments, 
etc., as well as securities. But these 
are outside the scope of this article. 

Biggest purchases were made 
about the mid 20’s, and buying at 
times resembled the feverish pitch 
of a gold rush. Total of $100 millions 
of foreign bonds was acquired by 
Canadians in the 18 months ended 
June, 1926. ' 

The major buying in Latin Amer- 
ica was of Argentina, Brazil, Chile 
and Colombia government issues. 
Securities of Peru, Bolivia, Uruguay 
and Mexico were bought in smaller 
amounts. The issues most widely 
held at present are listed in an ac- 
cofhpanying table. 

When Buying Done 

The Latin American buying was 
done during a period of economic 
expansion, when funds were needed 
to build dams and roads and other 
similar projects. Investors demand- 
ed exceptionally high interest rates 
—up to 8%. The money which went 
into actual construction, however, 
was abnormally low. 

United States companies did much 
of the building and on a cost-plus 
basis. American investment houses 

the bond issues in some 
cases obtained big commissions—as 
high as 15%. 

Construction was carried out at 
the high prices prevailing in the 
ve for building materials, wages, 


. Debt Out Of Line 
All in all, the countries became 
saddled with debt far out of line 
with the actual value obtained. When 


making adjustments on defaulted 
interest and maturity payments has 
been: slow. Practically all of the 
countries still require capital re- 
organizations. 

The best account has been given 
by Argentina, which maintained in- 
terest payments during the most 
‘difficult years of the early 30’s. Con- 
versions were carried out in 1937 and 
1938 at lower rates of interest in 
order to ease the burden and make 
payments more certain. Uruguay 
also converted into new issues in 


1937 at lower coupon rates and has/| unfa’ 


maintained full service sirice. 
. Partial Payments 

Three countries, Colombia, Brazil 
and Chile, at present are making 
partial payments on defaulted inter- 
est. Colombia has announced a plan 


Peru, Bolivia and Mexico are not 


paying at present, But there is a 
possibility Bolivia may make a dis- 


before Congress asking for a fund 
to be set aside for debt service. This 
country defaulted in 1931 and has 
paid nothing since. Peru has only 
made two partial distributions since 
1931—one each in 1932 and 1937. 
Mexico has been in trouble since 
1914, and all bondholders have ob- 
tained since were warrants distri- 
buted in 1927 covering coupons for 
the period 1914-1927. 


Face Difficulties 
As to the future for the Latin 


for the return of capital? Are pres- 
ent payments even in jeopardy? 
The promise is these countries 
have a difficult road to follow for 
the balance of the war, They have 
been hit by the loss of European 
markets. an and Italian trade— 
normally a jor portion of over- 


sible, but deals 
pay with Latin American 
bonds held in Britain instead of 
meeting all the bills with gold and 
goods, The United States has an- 
nounced a plan for the purchase of 
Western Hemisphere surpluses for 
political reasons, and this also will 
tend to ease, although hardly likely 
to relieve completely the burden. 

To the contrary, there are signs 
some South American countries may 
find it ihcreasingly difficult to bal- 
ance international payments with 
the United States. At the outbreak 
of war a year ago, they were com- 
pelled to turn to the U. S. for many 
items which normally were obtain- 
ed from Burope, Sales to the U. 6. 
have not increased in the same pro- 
portion, so demand has i for 
supplies of dollar exchange which 
before were scanty enough. 

Peace May Help 

Looking to the post-war period, a 
democratic victory should go a long 
way toward re-establishing a “will- 
to-pay” among some of the Latin 
Americans, Some of the defaulters 
have the ability but not the will to 
meet all or a good part of dollar 
debt service. 

One country in total default on 
dollar bonds since 1932 has a favor- 


made no interest payments that 
If contrast, Argentina, Dominican 
Republic, Haiti and Uruguay—with 
4 paid 

After the last war, “will-to-pay” 
was genéral in Latin Amertica, due 
probably in no small paré-to the 
British-United States victory over 
Germany. The Axis powers, capital- 


Municipal Finances 


Owen Sound, Ont., council has 
authorized the issue of $48,202 of de- 
bentures to fund expenditures for 
local improvements. Total of $44,242 
is to be for 10 years at 4% and the 
balance for 15 years at 4%. Applica- 
tion is being made to the Ontario 
Municipal Board for approval. 

. . a 


Rossland, B.C., reports improve- 
ment in finances for the first nine 
months of the year, following the 
establishment of a “pay-as-you-go” 
policy. Bank overdraft was cut $9,- 
144 to about $10,150. 

7 * ” 


Hamilton reports revenue from 
two civic hospitals up over 28% or 
$69,922 in the first nine months of 
1940, Street railway revenues of 
$24,879 are almost 19% higher and 
license receipts are up $5,059 or 10%. 
Gross debenture debt of $21.9 mil- 


| lions at Oct. 15 is the lowest in at 


least 11 years, comparing to a high 

of $318 millions in 1933 and $22.1 

Thillions at the end of 1929. For sev- 

eral years in succession, an average 

of $2 millions was paid off annually. 
. + ” 


Sudbury’s growth in recent years 
is reflected in the increasing assess- 
ment of the city. Figure of $16.8 mil- 
lions this year is up almost $1.2 
million from 1939 and an increase 
of over $2 millions from two years 
ago. During the past five years, an 
increase of $500,000 to $1.5 million 
has been made each year. 

. 


Greater Winnipeg’s Water District 


has completed’ 
$24,030 in interest annually. An $800,- 
000, 6% debenture issue, which ma- 
tured Nov. 1, was partially met from 
$240,000 accumulated in the sinking 
fund. Balance of $560,000 has been 
reissued at 444% and sold to the dis- 
trict’s sinking fund trustees at 99.50. 
Earlier this year a $1 million issue 
was partially refunded 
gesrot em the setae boas £9 save $90,- 
a year, making total saving in 
1941 on debt service charges of $54,- 


Kitchener's 1939 building boom— 


lions. This, together with sharply 
declining relief, promises a reduc- 
tion in the tak rate for next year— 
possibly of two mills. 

eo, 02 sf 

New Toronto, Ont., is redeeming 
on Dec. 30, next, principal amount 
of $37,997 of general debentures not 
due until 1956. The amount is part 
of a larger total issued in accordance 
with a reorganization of the town’s 
indebtedness carried olst in 1938. Last 
year the city redeemed $667,306 de- 
bentures maturing 1940-54, and is- 
sued $610,585 new 3% debentures 
maturing in 1952 to effect a saving 
of $56,720 in interest. Total deben- 
ture debt at Dec. 31, last, was $1,451,- 
270. 

™ ” ” 

Kingsville, Ont., is calling for re- 
demption on Dec. 31, next, $20,034 
principal amount of debentures 
issued during 1936-40. 

+. om * 

Windsor council has received a 
proposal to consider a city manager 
form of government and a smaller 
council. The council will be petition- 
ed to reconsider the submission as 
soon as the legal status of such a 
petition can be determined. 

. s + 

Sudbury has obtained approval 
from the Ontario Municipal Board 
for the issue of about $21,000 of 444% 
installment debentures, repayable in 
10 years, to cover public works. 

. s 


York Township, Ont, reports the 
best financial position since the late 


glume in at least a dec- | ; 


The -Import Bank set up 
by the United States is exerting an 
invents siverakl> $0, Seeley 


On the other hand, indications are 
Latin America will not enjoy a boom 


can raw materials, The 
power of Europe also has declined, 
and here again nations have become 
increasingly more self-sufficient. 
For those wishing to liquidate 
holdings, opportunities arise period- 
ically. The resumption of partial 
payments usually is accompanied by 
stronger prices for the respective 
bonds. ; 
European Holdings 
Principal holdings of European 
bonds by Canadians are in the Gov- 
ernments of the northern and Baltic 
countries of Estonia, Finland, Nor- 
way and Denmark? the enemy na- 
tions, Italy and Germany; the Bal- 
kah states of Bulgaria, Hungary and 
Yugoslavia, and France and Bel- 


um. 
With European bonds it appears 
to be more a question of: How long 


=< FOR AN EXECUTIVE 


ground before the war is over fur- 
ther depress their outlook. 

Italy has maintained debt service 
on its government issues, but de- 


4 fault now is considered likely. Ger- 


many is continuing partial payments 
on the Young and Dawes loans. Can- 
adians holding bonds in enemy coun- 
tries—as well as of the invaded coun- 
tries, Poland, France, Czecho-Slov- 


akia, Holland, Denmark and Norway, 


—must apply to the custodian of 
enemy property at_Ottawa for pay- 
ments due. If this authority has 
balances available from the'seizure 
of enemy property it is probable in- 
terest can be collected. 

Irrespective of the final outcome 
of the war, the financial position of 
many of the European countries al- 
ready has suffered.to such an extent 
that at least an adjustment of pres- 
ent debts appears prdbable. In coun- 
tries where war damage has beén 
heavy—France and Belgium for in- 
stance—the situation probably is 
even more difficult. 


Latin American Issues 


Coupon Rate 
% 
ar val 
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Date of 


a 1904 
41939 payments. None reported this year 
4Defaulted in 1931; no payments Since. 


War Building 


“!'To Continue 


Military Projects Taper- 
ing Off But Factory Pro- 
gramme Still Large 


The large volume of construction 
of air training, military training and 
mobilization, and other defense pro- 
jects is tapering off, but the building 
industry will be kept busy for some 
time erecting war factories and 
plant extensions, according to offi- 
cial assurances from Ottawa. 

These assurances are apparently 
designed partly to allay fears in the 
industry, that end of the building 
programme for the Empire Air 
Training Scheme and military needs 
would bring a marked lull in war 
building’ activity. The impetus of 
war projects of various types in the 
past six months has lifted volume of 
construction in Canada to the high- 
est level in 10 years. 


Big Programme 
According to a statement issued 
by Hon. C. D. Howe, Minister of 
Munitions & Supply, continued. ac- 
tivity in heavy construction is assur- 
ed by the widening programme of 
building for war industries. Man 


This figure consists largély, of 
course, for machinery and equip- 
ment, but amounts varying from 10% 
to 25% would go for construction of 
the various projects. ‘ 


tion jobs for the R.C.A.F. and air 
training plan is over $50. millions, 
while cost of 71 army projects is 
at $12 millions, and 
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Date of Outstanding 
Maturity 
1972 


1954 * a 
bs - payment made in 1937. 


Approx. Curr. int. 
Current payments 
$ 000 Price % 
68,502 59 
34,290 59 
24,785 71% 
18,603 wT? 
22,803 


31,352 


énil 
énil 
énil 
7 344-44 
37,037 2% 
«Defaulted in 1914; no cash payments since. 


uces 3 
vrestie we 
margin of § 


Box Channels 
Channels ’ 


Concrete Rein- 
forcement Bars 


: Harrow Channels 
Channelled Flats Harrow | Beams 
Harrow Tooth 


‘ Canadian industry has,its marching 
orders the “full speed ahead” which means the brass 
hats of industry as well as its buck privates. And that is 
why executives are now checking their own methods of 
operation, to see if there isn’t room for improvement 
in their personal contributions to Canadian industry’s 
biggest and most important assignment. 


An executive working under war-time pressure has only 
two items of business equipment to help him. One is his 


‘telephone. The other is his Ediphone. 
executive to simplify oral contacts—so the 


gue Ediphone is used to handle written contacts, 


It’s as simple and basic as that. Ediphore is as easy to 
use as your telephone. 


\Just as the telephone is used by every, 


You could hardly imagine yourself without a telephone . 
in these days of “all-out” industrial activity. And once ’ 
you’ve sampled Ediphone Voice Writing — once you've 
discovered how it eliminates dozens of delays every 
business day—you’ll never go back to the buzz-and- 
wait, two-party dictation method. 


If you are genuinely interested in improving” your’ 
personal effectiveness on Canada’s “industrial front,” 


you'll find plenty of practical help in a new OG 
Neo” 


booklet —“Re-Arm the Executive.” Your 
‘free copy will be rushed to you on request. 

THOMAS A; EDISON OF CANADA LIMITED 
Ediphone Division 


610 Bay Street, Toronto ......+-+ + EL4I114 
Sales and Service Offices thraughout Canada 


SAY IT TO THE 


Ediphone 


IEDISONMVOICEWRITER 


aon . 


DEBENTURE © 
LONDON, CANADA 


ONTARIO Lian ano ate 


DEPOSITS ACCEPTED 5-YHAR DEBENTURES ISSUED 
Deposits and Debentures (31 Dec., 1939), $11,793,464 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


RAIL STEEL. 
TUBING 


Bocuse - is eater 
streng ur ington 
Welded “Rail Stee!” 
Tubing is economica] 
and aptable to a wide 
range of uses. Continu- 
ous welding ensures 
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